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It is not surprising that England and 
France had many disputes over early 
claims to Alabama. Although the 
great mineral resources, iron, coal, 
etc., which have contributed much 
to the Cotton State’s progress, were 
invisible, the rich, varied soil and 
} mild climate promised abundant 
prosperity. King Cotton and many 
other easily grown crops have brought 
this to pass to a degree unimagined by 
the early settlers. While Alabama con- 
tinues agricultural—the farm income in 
1944 despite the war was $267,720,000 
—she has rapidly grown into an indus- 
trial state. Across the oceans they know 
about her bituminous coal, pig iron, > 
steel, and miracle products from peanuts 
and other local crops. Her sons have pros- 
pered manufacturing iron and steel prod- 
ucts, lumber, naval stores, cotton goods, elec- 
tric power, turpentine and rosin products. 
From the beautiful Appalachian Mountains 
to the romantic shores of Mobile Bay, Ala- 
bama hurries forward into great, postwar 
achievements. The Cotton State is still fer- 
tile—for every kind of insurance production! 
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CHECK YOUR INSURANCE 
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Home owners and householders { 
should give thoughtful consideration { 
to the warning by the United States { 
Chamber of Commerce that many { 
dwelling houses are underinsured. It { 
would be well for all to spend a 3 
moment figuring the replacement cost { 
of the home and its contents and } 
balancing it against the amount of ; 
insurance collectible in case of de- { 
struction by fire. Replacement costs , 
are estimated to be nearly 40 per 
cent higher than before the war. Fire ¢ 
insurance costs so little that no 
property should be underinsured. 
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—‘Boston Sunday Post” 
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There is little to add to the arguments contained in the accompanying editorial for 


full insurance to value. It is suggested that you bring it to your clients’ attention. 





Current policies definitely need adjusting today; and fortunately for policyholders 








adequate insurance costs less than ever for in 30 years the average cost of Fire Insurance 
has been reduced by 40%! See chart below. 

Insured should also realize how the Co-Insurance Clause, where a part of the contract, 
affects present coverage and future losses. Inadequate insurance may mean serious loss to 


an insured, as well as embarrassment to the agent concerned. 


Have you reviewed the business on your books, looking to INCREASED VALUES 
and INCREASED INSURANCE? 
Write our Advertising Department for sales letters and literature to help you bring 


this timely, most important message to your policyholders’ attention. 
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Conflagration Tested 
Royal enters its 224 century 


This year, as Royal observes its tooth Anniversary, 
we look back with justifiable pride on its century of 
service. In that period Royal has grown from one 
small office in Liverpool to an international organ- 
ization, with world-wide representation. 


During its first fifty years of operations in the 
United States Royal passed the test of the three 
historic conflagrations here pictured, meeting losses 
from these disasters of approximately $8,000,000, 
All claims were promptly paid in full. 


Royal’s prompt and equitable claim settlements 
not only in disasters caused by fire, windstorm, 
or other hazards, but in losses involvi ing an individ- 
ual risk—have made the Royal shield a symbol of 
dependability and good faith. Coupled with that 
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security, too, are country-wide and world-wide 
service facilities which meet the most exacting de- 
mands of agents and brokers in caring for the needs 
of their clients. 
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Companies Pelted by 
Hail Storms Over 
Wide Area in West 


Record Is Broken for 
Number of Widely 
Scattered Claims 


During the last month or so com- 
panies have been pelted in all directions 
by hail stones, especially throughout the 
central west and sections in the south. 
As one observer put it, “take out Ken- 
tucky from the map and you have the 
hail area, which runs between the west- 
ern boundary of Pennsylvania and the 
Rocky Mountains.” Every section in 
Western Underwriters Association ter- 
ritory except Kentucky has had a dis- 
astrous experience due to the numerous 
scattered losses. There has been no de- 
vastating hail storm attacking a large 
city but there have been innumerable 
losses throughout the whole region. Ad- 
justing companies have had to put on ex- 
tra men to take care of the additional 
demands. 


Little Pressure for Settlements 


There has not been the pressure for 
loss settlements that is found when a 
large city is involved. The agents have 
endeavored to pacify the claimants, as- 
suring them that their claims will be 
attended to just as soon as they can be 
reached. The vast majority of the losses 
have affected dwellings. The Quincy, III, 
hail storm attacked only the business 
district. That was a freak occurrence. 
In other sections the dwellings have 
been the target chiefly for hail storms. 
Naturally there have been a number of 
business buildings injured. In the south- 
ern territory, Georgia and South Caro- 
lina, have been hard hit. Perhaps there 
has never been a time when there was 
sO many scattered losses as has been the 
case at this season. 

Minnesota, Kansas and Nebraska have 
been particularly hit. St. Louis and 
East St. Louis were pelted heavily and 
other sections of Missouri suffered. 
Cairo, Ill, was battered heavily and it 
Was necessary to send extra adjusters 
there. It will be weeks before all the 
losses can be attended to because of the 
number. Losses at Albert Lea, Minn., 
may reach $500,000. 


Losses on Growing Crops 


In connection with hail losses the 
companies writing hail insurance on 
growing crops have been subjected to 
severe storms, especially in the south- 
west, Texas, Oklahoma, Kansas. Okla- 


| homa has been particularly loss produc- 
/ing. Nebraska has furnished a number 


of losses but still is not in particular 
danger. In connection with the hail 
Storms there has been much rain and 
this has held back the harvesting in the 
southwest. So far as hail insurance 


/0n growing crops is concerned it can 


arene 


be said that this year is more unfavor- 
able up to date than last year. The hail 
Writing companies, however, are still 
hopeful that the tide will turn and that 
the rest of the season will be favorable. 
So far as the northwest is concerned the 
hail companies have not had serious 
Osses, 

Adjusting offices are considerably 
handicapped because so many of their 
men are in war service. They have been 

(CONTINUED ON LAST PAGE) 
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W. R. McCain Heads 
National Board 
Steering Group 


NEW YORK—W. Ross McCain, 
president of the Aetna Fire, was elected 
chairman of the 
executive commit- 
tee of the National 
Board at the or-~ 
ganization meeting. 
He succeeds J. M. 
Haines, U. S. gen- 


eral attorney for 
Phoenix Assurance, 
who was. elected 


vice - president at 
the annual meeting. 
According to prec- 
edent Mr. McCain 
will advance to the 
presidency in four 
years. 

Mr. McCain has a record of dis- 
tinguished service on committees of the 
National Board. Beginning in 1928 and 
1929, when he was elected successively 
to membership on the then committee 
on standard rating schedules and forms 
and on the committee on public rela- 
tions, he has served continuously on one 
or more committees for 17 consecutive 
years. He has been chairman of the 
committee on incendiarism and arson, 
and has been either an elected member 
or a member ex-officio of the executive 
committee for a total of 10 years. Mr. 





W. R. McCain 


McCain’s company was one of the 
founders of the National Board in 
1866. 


Forbes Boosts Grand Rapids 
for N.A.I.C. Winter Meeting 


LANSING, MICH.— Commissioner 
Forbes of Michigan has just invited 
the National Association of Insur- 
ance Commissioners to hold its Decem- 
ber meeting in Grand Rapids, his home 
city. 

This meeting normally has been held 
in New York but Superintendent Dineen 
of that state, after scouting the situa- 
tion in the metropolis, has reported that 
accommodations would not be available 
and it will be necessary to hold the con- 
ference elsewhere. Thompson of Ore- 
gon, chairman of the association’s exec- 
utive committee, accordingly wrote other 
committee members, soliciting sugges- 
tions. All the Michigan companies have 
approved Mr. Forbes’ proposal. 

Grand Rapids has exceptional conven- 
tion facilities because of its position in 
the furniture field, staging markets for 
furniture buyers there several times a 
year. The city has three large, modern 
hotels, the Pantlind, Morton and Rowe, 
the first-named being linked with the 
civic auditorium, where convention ses- 
sions of almost any size can be accom- 
modated. 


Rice Arrives from England 
to Install E. P. Smith as 
Norwich Union U.S. Manager 


W. J. Rice, general manager of Nor- 
wich Union Fire, arrived Monday by air 
from England to visit the United States 
and Canadian branches of the company. 
Mr. Rice timed his visit in order to bid 
farewell to W. M. Frink, who retired 
June 30 as chief executive of the Nor- 
wich Union group in the United States, 
and to install Everard P. Smith, who 
succeeds Mr. Frink as United States 
manager of Norwich Union Fire and 
president of Eagle Fire of New York 
and Norwich Union Indemnity. 

Mr. Rice’s last visit here was at the 
time of the outbreak of the European 
war. 


War-Time Changes 
in Insurance 
Are Clearly Shown 


“Bringing You Up-to-Date” is the 
titled of a special booklet now being 
printed covering important wartime 
changes in insurance. Co-sponsors of 
the booklet are the Association of Cas- 
ualty & Surety Executives, National 
Board of Fire Underwriters, Inland Ma- 
rine Underwriters Association and Na- 
tional Association of Insurance Agents. 

The material covers important changes 
in practically all branches of property and 
casualty insurance from Jan. 1, 1941, up 
to V-E Day, May 8, 1945. Because of 
their current importance, however, 
changes in fidelity and surety bonds 
have been recorded up to June 30, 1945. 
The changes in the various lines of in- 
surance were compiled by well-known 
insurance company representatives, 
many of whom are authors of the tech- 
nical study courses in the National asso- 
ciation’s 100-hour educational program. 
Additional contributors to the factual 
summary of wartime changes include 
company bureaus and associations 


Cooperative Work Done 


Initiated and coordinated by the edu- 
cational division of the National associ- 
ation of Insurance Agents, in coopera- 
tion with a working committee of sev- 
eral insurance company representatives, 
this project was started in December, 
1944, as a so-called all-industry approach 
to the preparation of adequate material 
of this kind essentially for the use of re- 
turning servicemen and women. Obvi- 
ously, this comprehensive summary will 
also serve as a practical review or re- 
fresher course for present agency and 
company representatives. 


Method of Distribution 


The full summary will be printed and 
distributed through the medium of a 
special edition of the “Casualty & Surety 
Journal,” official publication of the As- 
sociation of Casualty & Surety Execu- 
tives. The “Journal” mailing list of ap- 
proximately 50,000 will be used for the 
initial distribution. In addition, the Na- 
tional Association of Insurance Agents, 
on request, will furnish a free copy to 
any of its members not on the Journal 
mailing list. Extra copies of the booklet 
may be obtained at a nominal cost from 
the National association educational 
division. 

It is contemplated that this fall or 
winter a supplemental summary embrac- 
ing additional important changes in the 
insurance business subsequent to V-E 
Day will be issued in order to bring the 
current material up-to-date. 





Report 229 Candidates 
Take C.P.C.U. Examinations 


According to reports from the various 
examination centers, 229 persons sat for 
one or more of the five C.P.C.U. exami- 
nations June 6-8 in 41 locations through- 
out the United States. This compares 
with 120 in 1944 who took examinations 
in 33 locations. The total number of 
examinations taken in 1945 was 450; in 
1944 the figure was 263. 

In line with the recommendation of 
the American Institute for Property & 
Liability Underwriters to take examina- 
tions on the installment basis, only 10 
persons attempted all five examinations. 
There were 163 new applications ap- 
proved this year; in 1944 there were 89 
new candidates. 

The grading process requires a con- 
siderable amount of time, so the final 
results of the examinations will not be 
available until later in the summer. 


Close Installment 
Group Case for Big 
Finance Company 


Prudential-Commercial 
Credit Cover May 
Reach $300 Million 


An unusual development of group life 
insurance written on the lives of install- 
ment purchasers has been made avail- 
able to the installment customers of 
Commercial Credit Co., Baltimore. This 
contract, with a return of peacetime con- 
ditions, is expected to become one of 
the largest group life policies ever writ- 
ten, and may involve as much as $300 
million of insurance. 

The announcement was made in Ne- 
wark by Franklin D’Olier, president of 
Prudential, and in Baltimore by A. E. 
Duncan, chairman of C.C.C. Prudential 
was represented in the negotiations by 
Alexander & Alexander of Baltimore, 
nationally operating brokers. 

Under the terms of the contract, 
C.C.C. will make available insurance on 
the lives of their installment consumer 
customers who purchase automobiles, 
refrigerators, washing machines, radios, 
and other consumer goods on the time 
sales plan, exclusive of FHA transac- 
tions. C.C.C. is the first finance com- 
pany to use this form of insurance on 
a national basis. 

The plan makes available life insur- 
ance immediately upon the purchase of 
goods on the installment basis. If the 
purchaser dies, the remaining unpaid 
balance owing is automatically cancelled 
and the property will belong to the 
purchaser’s estate. 

This program is of course intensely 
interesting to property insurance agents 
as it may have a bearing on the future 
of automobile financing and the insuring 
of cars sold under contract. If the life 
insurance feature proves to be inviting 
to borrowers and has sufficient appeal 
to induce a large number of men to 
select the C.C.C. plan over a local bank 
arrangement which may not include life 
insurance, that will be an important 
competitive factor. Of course there is 
no reason why the local banks cannot 
make similar arrangements and it may 
very well be that other big finance com- 
panies will enter into group insurance 
arrangements, perhaps even outdoing 
C.C.C. by providing group accident 
cover. 


Automatic Provision 


The life insurance feature applies to 
all installment purchases financed by 
C.C.C. except those guaranteed by the 
FHA. This helps keep down the cost 
of operations because for the great bulk 
of installment purchases the insurance 
is automatically provided without the 
customer having to make a decision and 
without anyone having to note whether 
insurance is desired or not and collect 
a premium for it, or fill out a different 
form. The insurance feature involves 
no variation from the standard proced- 
ure. 

Another important effect from the in- 
surer’s point of view is that covering 
everybody eliminates the possibility of 
selection against the company. Theo- 
retically the poorer life insurance risks 
might tend to gravitate to a finance 
company which insures its borrowers 
while those in better than average health 

(CONTINUED ON PAGE 28) 
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Trucking Industry 
Aroused by Cargo 
Insurance Situation 


Resolution Mentions Form- 
ing Own Insurers; Irked by 
Unfavorable Publicity 


NEW YORK—The bad truck cargo 
loss situation and the growing reluct- 
ance of underwriters to keep loss-pro- 
ducing lines or accept those that have 
been canceled off by another insurer is 
becoming a source of considerable con- 
cern to the trucking industry. Leaders 
are talking about forming their own in- 
surers and have resented what has been 
published, particularly in THe NATIONAL 
UNDERWRITER, about the unfavorable loss 
record of the trticking business. 

According to the June 26 issue of 
“Transport Topics,” the American 
Trucking Associations’ executive com- 
mittee recently adopted a_ resolution 
dealing with these matters. 

‘The resolution called attention of in- 
surers to the fact that A.T.A maintains 
a standing insurance committee which 
is always ready to discuss matters of 
mutual interest with insurance company 
representatives,” the “Transport Topics” 
article stated. “A warning signal was 
hoisted, however, in a portion of the 
resolution which instructed the commit- 
tee members ‘actively to proceed with 
plans to aid in the establishment of 
insurance companies within the industry 
should the need therefor be forced upon 
us.’ ” 

Wants ‘Implied Stigma’ Removed 

The “Transport Topics” article says 
the executive committee’s resolution also 
called on THe NATIONAL UNDERWRITER 
to “remove the ‘implied stigma’ cast 
upon motor freight carriers by a recent 
article in which, the committee charged, 
the publication ascribes to the trucking 
industry as a whole ‘the inefficiency, 
misfeasance or malfeasance of a small 
segment of the industry.” The com- 
mittee’s resolution, according to the 
“Transport Topics” article, declared 
that “such false implications and state- 
ments have caused and will continue 
to cause damage and harm to the truck- 
ing industry unless and until retracted 
or suitably corrected.” 

“It was noted in the resolution,” the 
article continues, “that cargo insurance 
is a matter of vital interest to the truck- 
ing industry, since it is a requisite to the 
conduct of business and that THE 
NATIONAL UNDERWRITER’s article put ‘the 
entire for-hire portion of the trucking 
industry’ in a ‘false and unfair position 
publicly’. at a time when ‘there are some 
contemplated and actual changes going 
on among underwriting companies, sin- 
gly and collectively, which may have an 
adverse effect upon and seriously en- 
danger this industry’s ability to meet 
its legal requirements with regard to 
such insurance at a fair cost and under 
conditions of equity and openly com- 
petitive markets.’ ” 


Reference Is Not Specific 


It is not clear from the “Transport 
Topics” article just what item in THE 
NATIONAL UNDERWRITER the A.T.A. exec- 
utive committee objected to. There have 
been various recent articles on aspects 
of the truck cargo loss situation and 
the increasingly realistic attitude that 
underwriters have been taking as more 
and more of them got burnt by heavy 
losses. 

Articles have also dealt with the ten- 
dency of truck lines on the brink of 
insolvency to stall off paying claims not 
covered by insurance, leaving many 


Zone 2 Commissioners Urge 
Regulation of Binders 


The zone 2 group of insurance com- 
missioners at their meeting recently at 
Columbia, S. C., adopted a resolution 
memorializing each state to prescribe 
regulations governing the issuance of 
binders. The resolution also suggested 
principles that should be embodied in 
such regulations. Apparently the sug- 
gestion emanated from West Virginia 
because in the text the name of that 
state is mentioned. 

The text of the resolution: 

Since it clearly appears from the dis- 
cussions of the subject that a widespread 
misuse of fire insurance binders prevails 
in the several states comprising zone 2, 
and 


Rebates and Discrimination 


Since the unregulated use of such 
binders tends to nullify the effective reg- 
ulation of fire insurance rates and en- 
courage rebates and discriminations, 

Be it resolved: 

1. That in the light of the recent de- 
cision of the U. S. Supreme Court in 
the S.E.U.A. case the effective regulation 
of the use of fire insurance binders is im- 


perative and each state is urged to pre- 
scribe definite methods of handling 
them. 


2. That the following rule be recom- 
mended to the several states as a model 
and the promulgation of a similar ruling 
in the several states is urged: 

1. Binders or temporary contracts of 


insurance may be written, provided the 


premium applicable to the risk covered 
shall be payable and shall be paid for the 
time the insurance is in force by virtue 
of such binder or temporary contract of 
insurance. 

2. Binders must be written for a defi- 
nite period, which shall not exceed 15 
days. No risk shall.be carried under 
binder for more than 15 days. 

3. In all cases where insurance is 
granted under binder, the policy when 
issued must be written to commence at 
the date on which the binder or tempo- 
rary contract was effective. 

4. In the case of the termination of a 
binder without the issuance of a policy, 
the premium shall be charged as follows: 

(a) If canceled on the order of the 
company or for non-payment of pre- 
mium, cancellation shall be on a pro rata 
basis. 

(b) If canceled upon request of the in- 
sured, cancelation shall be at usual 
short rate. 

(c) If binder terminates without issu- 
ance of policy, premiums must be 
charged at usual short rate except as 
provided in (a). 

5. No binder shall be marked off with- 
out proper charge being made for the 
time during which liability has been cov- 
ered under the binder. 

6. All binders shall be written at the 
rates fixed by the West Virginia inspec- 
tion bureau at the time the binder was 
issued. If no published or minimum 
rate, rate shall be applied for. 

7. Duplicate of all binders must be 
sent to the stamping office for filing. 

3inders will be recognized only as of 
date of filing. 

8. When a binder is replaced by a 
policy, the daily report must indicate 
such fact. 

9. All binders are subject to the con- 


ditions, if any, prescribed by law for the 
standard policy of the state of West Vir- 


ginia. 
10. All binders shall bear consecutive 
numbers. 
BINDER 
No bee ew.s # a6 
ir a tata cere a ae de Uh eed Insurance 
| Be Sree er re re 


In compliance with the application of 
the insured named herein and pending 
the issuance of policy, the 
(Name of Insurance Company) does 
hereby agree to hold bound for a term 
not exceeding 15 days from the........ 


0 RE cee A ee 19...., at noon 
Pe nd pee ee cy OE a ccesceeny 
een loss 
Ce ee , for an 
(Insert coverage) 
amount not exceeding..............0-- 
dollars, to the following described prop- 
NN ee eo teins cetea eran shee 


while located and contained as described 
herein, subject to the conditions herein- 
after provided: 

REE Sar On 


Location 


It is a condition of this agreement that 
if, for any reason, the said company 
should decline to issue a policy in lieu 
hereof, then the liability of said com- 
pany under this binder shall terminate 
at 12 o’clock noon of the next business 
day after the risk is declined by notice 
to the insured or to the representative of 
the insured placing the risk. 


Fifteen Day Stipulation 


It is also a condition of this agree- 
ment that liability hereunder shall ter- 
minate with the issuance of the policy 
and in no event shall continue for a 
longer period than 15 days from the date 
hereof. 

All terms and conditions of the policy 
regularly issued by the company in the 
state where the property is located, 
which are not inconsistent with the pro- 
visions of this binder, are made a part 
hereof to the same extent as if fully set 
forth herein and in the event of loss the 
expiration of this binder the premium 
due herein shall be fixed at the full an- 
nual premium for the sum covered. 

In consideration of the company as- 
suming liability under this temporary 
contract of insurance, pending such in- 
vestigation as it may wish to make in 
respect of the risk, the assured by the 
acceptance of this contract waives any 
rights he may have in the matter of con- 
cellation and termination of liability in- 
consistent with the provisions of this 
binder and agrees that such cancellation 
or termination of liability may be had 
as provided in this contract. 

ae ae eer ee 
day of sae 

3. That a ruling be adopted in each 
state requiring all such fire insurance 
binders to clear through the state stamp- 
ing office, where such offices exist, in 
order that full compliance with such reg- 
ulations may be enforced. 


And be it further resolved 


That similar rulings be adopted, where 
applicable, to the several lines of cas- 
ualty insurance. 





thousands of dollars of liability for in- 
surers under I.C.C. and state endorse- 
ments when insolvency finally occurred. 
The reference to “misfeasance” and 
“malfeasance” indicates that one of these 
articles may have been the one to which 
the A.T.A. executive committee object- 
ed. Establishment of the Central Anal- 
ysis Bureau in New York City about 
four months ago has done much to 
spot these incipient insolvencies before 
it is too late. 

That the talk about forming an in- 
surance company within the trucking 
industry is more than an empty threat 


may be inferred from an item in the 
June 11 issue of “Transport Topics” 
describing the formation in California of 
a mutual insurer by an organization of 
truck lines. However, this would hardly 
be a practical answer for the trucking 
industry as a whole. If the trucking bus- 
iness set up its own insurance plan it 
would have to pay adequate rates and 
these would be prohibitive on the basis 
of present experience. 

In effect, the insurance business is 
subsidizing the trucking industry’s in- 
surance costs to a substantial degree and 

(CONTINUED ON LAST PAGE) 


Gained U.& O. 
Contingent Losses 


on the Increase 


NEW YORK—Coverage for business 
interruption losses through cessation of 
power service has been overlooked in 
connection with some business interrup- 
tion policies, according to W. L. Falk, 
manager of the special service depart- 
ment of the Royal-Liverpool group at 
the head office in New York. There has 
been an increase in the number of losses 
where the concern, insured for U. & O.,, 
does not have contingent protection. 

The bulletin on the subject is the sec- 
ond of a series which Mr. Falk has 
started sending agents of Royal-Liver- 
pool over the country on the subject of 
business interruption coverage. 


Suggested Clause 


Where failure to obtain power results 
in damage to or destruction of the off- 
premises power plant, transformer or 
switching station or substation, including 
transmission lines, caused by any of the 
hazards covered under the insured’s direct 
business interruption policy, the result- 
ing loss of earnings can be protected 
simply by adding an endorsement, Mr. 
Falk states. This would read approxi- 
mately: “Off premises power clause in- 
cluding transmission lines—Subject to 
the conditions and stipulations of the 
policy to which this endorsement is at- 
tached, and in consideration of ————— 
additional premium, this policy is hereby 
extended to cover use and occupancy 
loss resulting directly from the interrup- 
tion of power from outside power plants, 
including transmission line, when said 
interruption is caused by the hazard in- 
sured against under this policy.” 

Mr. Falk points out that where cov- 
erage is extended to include transmission 


_lines, the rate obviously is higher than 


where the insurance applies only to the 
power plant or substation. If transmis- 
sion lines are included, consideration 
should be given to adding the extended 
coverage endorsement, as windstorm 
would be the principal hazard involved. 
It should be borne in mind that this 
type of coverage may also be applied to 
other electric power service. Outside 
facilities may furnish heat, light, or gas, 
and the insurance may be made to apply 
to these services, including connections 
in the same manner as for electric power. 

Questions concerning use and occu- 
pancy insurance and federal income 
taxes have been presented so frequently 
during recent months that Mr. Falk 
made that the subject of the first bulle- 
tin on U. & O. Substantially, the ques- 
tion in agents’ minds is: “Why is there 
no provision in the standard business in- 
terruption forms for insuring net profit 
after taxes rather than net profit before 
taxes?” Mr. Falk points out that any 
recovery under a business interruption 
policy which is in lieu of and actually 
represents net profit is subject to the 
federal income tax. Consequently the 
only way insured can be fully indemni- 
fied under a business interruption policy 


fore taxes. 

Where insured establishes his U. & O. 
value properly on the basis of net profit 
before taxes plus charges and expenses 
he would be indemnified for his total 
loss, which would permit him to pay 
federal income tax on that amount. If 
he elected to insure on the basis of net 
profits after taxes, then he would be 
obliged to pay a federal income tax on 
the lesser amount, thereby reducing his 
final, retained net profits below those ac- 
tually anticipated and resulting in an ul- 
timate loss. This would defeat the pur- 
pose of business interruption insurance, 
Mr. Falk explains, because it would fail 
to place insured in virtually the same 
financial position when the property is 
rehabilitated as he would have been ha 


no fire or other insured casualty oc- | 


curred. 
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Acquisition Cost 
a Vital Element, 
Big Buyer Says 


But Get Value Received 
for It, He Tells Risk 
Research Institute 








NEW YORK—tThe insurance buyer 
should appreciate, in negotiating a large 
policy, the very valuable services ren- 
dered by his insurance adviser and pro- 
vide adequate acquisition cost in the 
premium to pay for these services or 
else they cannot be rendered, and the 
buyer will be the one to suffer, E. L. 
Clark, insurance manager of J. C. Pen- 
ney & Co., told members of Risk Re- 
search Institute. 

Mr. Clark made the point that acquisi- 
tion cost, by whatever name it is called 
is a necessary part of insurance and that 
the buyer should see to it that his acqui- 
sition cost dollars are expended so as 
to give him the greatest return. He 
said that too often the buyer examines 
the acquisition cost in the light of per- 
centage rather than balancing dollars and 
cents against services rendered. Much 
can be done by the buyer to guide the 
thinking of those who make the rules 
and rates' and regulations, he said, for 
it is the buyer rather than the seller, 
who finally determines the price of any 
article. 


Lists What Buyer Gets 


Mr. Clark listed the following as what 
the buyer gets for the acquisition cost 
portion of his premium: 

1. The availability of the agent, a 
means of making a contract right at his 
doorstep regardless of the location of 
the insurance company he is doing busi- 
ness with and regardless of the fact that 
often, to get sufficient capacity to in- 
sure his risk, it may be necessary that 
part of his premium dollar is spread 
through reinsurance among other in- 
surance carriers that may be at the 
ends of the earth. He is able to buy 
his insurance in a face to face bargain 
with the representative who has first- 
hand information to accurately and com- 
prehensively present the facts concern- 
ing the risks to be assumed to the prin- 
cipal with whom the assured is doing 
business, and to whom the assured will 
look for payment of his loss. 

2. A trained representative to watch 
out for his interest in writing a complex 
legal contract—the insurance policy— 
which is actually drawn by the other 
party to the contract under rules made 
by that party, at rates fixed by that 
party. At best it is a one-sided arrange- 
ment and the assured certainly needs 
the best kind of expert representation 


}in the drawing of such a document. 


Agent a Friend In Court 


3. A friend in court in the event of 
dispute as to the terms of the contract. 
Such disputes are bound to arise in con- 
nection with any form of contract or 
No one has even yet been 


cannot give rise to more than one mean- 
ing according to the lights of the reader. 
As a rule, the agent and the broker are 
valued as a connection by the insurance 
company and the weight of this value is 
often a great aid in swaying a decision, 
favorable to the assured, when the con- 
tract is being drawn or when a loss 
occurs, 

4. Constant checking of rates, changes 
in the insurance market, assistance in 
the handling of losses, verification of 
the calculation of experience rates, cred- 
its, and charges, the explanation of the 
terms of insurance, and the value of 
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Almost all agents are taking into 
account the increased value of dwellings 
and urging the owners to have some 
sort of appraisal or estimate of the cost 

of replacement. Furthermore there 
should be an inventory of the household 
contents because almost every item has 
greatly enhanced in value. It is stated 
by authorities that to replace a dwelling 
today it would cost about 35% more 
than seven or eight years ago for ex- 
ample. A dwelling costing $5,000 now 
would need $6,750 to replace it. 

The Buckeye Union Fire in com- 
menting on the situation says: 


Situation Is Explained 


“The owner of a $5,000 home, who had 
an FHA loan in 1937, based on a 90% 
loan of the cost, was insured 90% as to 
value by regulation of the lending agency. 
That 10% uninsured value has risen, in 
1945 to about 34% if the owner still car- 
ries only $4,500 of coverage. On the 
same home, with an 80% loan in 1937, 
the uninsured value has risen from 20% 
to about 41% at present day price levels. 
The owner cannot afford to carry in- 
surance based upon 60% or only 599% 
of his value. The loss to him, which 
may come from a total destruction of 
the home, may well wipe out his 
equity in the home and destroy the ac- 
cumulated savings he has used to pay 
for his home. 

Insurance Protects One’s Savings 

“Adequate coverage, based upon car- 
rying an 80% amount as to value, costs, 
on the average, for fire and extended 
coverage combined, less than one-third 


of 1% per year on the investment. He 
is paying from 4% to 6% interest on 
his borrowed capital, plus lesser amounts 
for taxes. The cost of an adequate in- 
surance program is the cheapest invest- 
ment he can make to guard against 
loss of many years of savings. 

“The cost of postwar dwelling con- 
struction is, as yet, an unknown but 
real estate men, in many of the larger 
towns and cities, feel that the present 
high real estate values will continue for 
a period of from eight to ten years after 
the end of the war, due to housing short- 
ages in most communities, and because 
many thousands of people in all areas 
will be anxious to build or buy a new 
or better home from savings accumu- 
lated during high war-time wage levels. 


Built in Low Cost Levels 


“Homes built during the early and mid- 
dle 1930's, were built at low cost levels 
and the ceiling on such homes is not 
yet reached. You as an agent owe it to 
the home owner of your community to 
point out forcefully the factors of today’s 
real estate values. 

“We hear, from many an insured, that 
the chance of a total loss, based on the 
total number of dwelling fires, is quite 
remote. The best answer to this argu- 
ment is that a $3,000 policy will today 
repair only about as much damage as a 
$2,000 policy eight years ago. Coupled 
with higher costs and scarcity of work- 
men, the length of time needed to re- 
pair the same damage is difficult to esti- 
mate. This opens up an easy avenue 
of sale for additional living expense 
insurance.” 





continued counsel during the life of 
the contract in connection with any 
questions that may arise regarding the 
insurance. 





WHAT TO INSURE 





5. The complexity of modern busi- 
ness and law has, of necessity, made 
insurance an involved problem. No man 
who has not had the opportunity, the 
time, and the experience required to 
specialize in insurance risks and prac- 
tices can adequately determine what 
should not and what should be in- 
sured, what business changes re- 
quire changes in insurance contracts, 
and what are the most favor- 
able means and methods that should be 
followed to obtain the broadest insur- 
ance protection at a minimum of cost. 
That expert advice and experience, that 
personal interest in the insurance buy- 
er’s problems, that valuable assistance 
is furnished by able, trained, experienced 
insurance brokers or agents. 

All this and much more is included 
in the acquisition cost, said Mr. Clark. 
The amount or percentage of premium 
representing acquisition will vary ac- 
cording to the type of insurance and 
location of the risk. However, the point 
is not how much is paid on any one 
policy but how much a buyer pays to 
his insurance adviser under all con- 
tracts combined for ali the invaluable 
services rendered. 

To advise the assured properly in 
any one line of insurance, the adviser 
must be familiar with all types of in- 
surance carried by that assured. There- 
fore, his fee is the composite total of 
all fees, or commissions earned on all 
lines handled. Very often it will ap- 
pear to be too much on some lines 
and entirely inadequate on others. How- 
ever, if the total amount is compared 
with the fee paid for similar advice in 
fields of engineering, law, industrial re- 
lations, advertising, and many other 
lines of professional endeavor, it will be 
found to be small by comparison, part- 
ticularly if measured by the results ob- 
tained. 

Mr. Clark conceded that some will 
take the fee and not give the service. 
Similarly, many a lawyer charges a 


large fee for bad advice but nobody 
blames the legal profession. Many a doc- 


tor’s fee is high and the patient dies. 
The insurance business cannot be blamed 
because some assured is not getting 
good value for his acquisition cost. It 
is available in the market and it is up 
to the buyer to see that he gets full 
value. 

Some buyers feel, of course, they wish 
to buy insurance without the acquisition 
cost and prefer to purchase their advice 
on a fee basis from individual advisers 
but the fact remains that advice pur- 
chased in this way is acquisition cost. 

Saying that the value of broker’s or 
agent’s services must be measured by 
results obtained, Mr. Clark listed some 
actual experiences: 

Before a large structure in lower New 
York was built, the insurance broker 
checked the plans. At his suggestion, 
a change was made which not only 
saved construction cost but also resulted 
in approximately 10% reduction in the 
fire insurance rate when it was promul- 
gated. The assured will enjoy the value 
of that service for many years. 


Changed Selling Agreement 


A large corporation changed its meth- 
od of selling merchandise and was 
smart enough to discuss this change 
with its insurance broker. He _ sug- 
gested a slight change in the wording 
of the selling agreement, relieving the 
corporation of large liabilities for mer- 
chandise with a subsequent saving in 
insurance premiums. An instance where 
the insurance adviser received no fee 
but he still saved on his client’s insur- 
ance costs. 


GIVE ALL DETAILS 








A laundry was having very bad ex- 
perience in the number of accidents to 
steam iron and mangle operators, which 
reflected not only in increased work- 
men’s compensation insurance cost but 
also in loss of time due to disability of 
operators. The insurance adviser sug- 
gested a change in the mechanism which 
practically eliminated the accidents. 

An insurance agent suggested a sim- 
ple method of keeping track of inven- 

(CONTINUED ON PAGE 15) 


Legislative Results 
in Wisconsin 
Are Analyzed 


MILWAUKEE —A final report on 
the insurance legislation introduced dur- 
ing the 1945 session of the Wisconsin 
legislature, which recessed June 19, and 
the disposition of such bills as of July 
1, is being prepared by Irving P. Mehi- 
gan, legislative counsel of the Insurance 
Federation of Wisconsin. He also rep- 
resents the Association of Casualty & 
Surety Executives at the legislature. 

All insurance bills that have passed 
both the assembly and the senate will 
be signed by Gov. Goodland, in the opin- 
ion of Mr. Mehigan. The legislature 
recessed until Sept. 5, when it will re- 
convene to act on any vetoes of the gov- 
ernor. Present indications point to the 
introduction of no new bills when the 
legislature reconvenes, but this can be 
changed at that time. 

“Those insurance agents of all classes 
who cooperated with the federation’s 
legislative committee,” said Mr. Mehi- 
gan, “have done a fine job in bringing 
to the members of the legislature their 
views and interpretations of the effect 
of various measures on the citizens of 
the state. They have justified the be- 
lief that an informed member of the 
legislature is a capable and construc- 
tive member. Senators and assembly- 
men desire information on all legisla- 
tion from the constituents, presented 
properly and without pressure. As long 
as the agents generally take such an ac- 
tive interest in affairs of a legislative 
nature, citizens of Wisconsin may rest 
assured that their interest will be prop- 
erly protected.” 


Compensation Legislation 


Under workmen’s compensation legis- 
lation, the legislature passed a bill to 
allow payment of compensation to mem- 
bers of the state guard injured while on 
duty, to state employes injured in travel 
on duty, and to inmates of state insti- 
tutions injured when working for the 
state. This bill was agreed to by the 
advisory committee of labor and indus- 
try and the industrial commission. 

Another measure passed by both 
houses increases the maximum of aver- 
age weekly earnings creditable for tem- 
porary disability under the compensa- 
tion law from $35 to $37 a week; and 
for total disability to a $37 maximum in 
all cases. A joint resolution, calling for 
a legislative interim committee to in- 
vestigate administration of the compen- 
sation act by the industrial commission 
was killed in the senate. 

Gov. Goodland has signed tue motor 
vehicle safety responsibility act which 
becomes effective Jan. 1, 1946. Spon- 
sored by the state motor vehicle depart- 
ment, the measure is described as the 
next thing to compulsory auto liability 
insurance. 


Compulsory Insurance Study 


The legislature also passed a resolu- 
tion providing for an interim commit- 
tee to study the subject of compulsory 
cost on bonds is disproportionate to the 
motor vehicle inspection. 

A resolution killed in the senate after 
passage by the assembly, would have 
requested Commissioner Duel to com- 
pile a study of the cost of official bonds. 
Proponents claimed that bonding com- 
panies have not reduced the cost of 
bonds since town and village officers are 
now elected biennially, and that the 
cost on bonds is disproportionate to the 


losses. When the senate refused to pass 
the . joint resolution. the assembly 
adopted its own resolution, requesting 


the 
bly. 

Accident and health insurance compa- 
nies are authorized to write franchise 
group insurance, defined as insurance 
covering three or more employes of a 
governmental unit, corporation, em- 
ployer or labor union, where premiums 
on individual policies are paid by em- 


same story and report to the assem- 
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ployer or association under a bill signed 
by Governor Goodland. 

Group life, accident and health insur- 
ance may be written to cover officers, 
manager and employes of the policy- 
holder and of affiliated corporations and 
proprietors, partners and employes of 
affiliated firms under a new law. 

Also signed is a bill, reducing the 
number of employes for whom group ac- 
cident and health insurance may be writ- 
ten, from 25 to 10. 

Another bill that was signed provides 
that the period for amortizing the sum 
borrowed from the State Insurance 
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Fund to erect the state office building, 
be increased from 20 to 25 years, the 
amortization to be dated from July 1, 
1940. 

A new law provides that insurance 
advisers serving those not engaged in 
the insurance business for compensa- 
tion, shall not receive directly or in- 
directly any part of commission or com- 
pensation by any insurer or agent in 
connection with the sale or writing of 
any insurance involved in such service. 
Violation carries a penalty of $50 to 
$500, or 30 to 90 days imprisonment, or 
both. 


Brazilian Insurance 
Leader on U. S. Visit" 


Rodrigo de AnDrade Medicis, tech- 
nical director of the Reinsurance Insti- 
tute of Brazil, Rio Janeiro, spent sev- 
eral days in Des Moines while on a 
tour studying the insurance field in this 
country. While in Des Moines he toured 
the Bankers Life building, one of the 
outstanding insurance structures. 





Insuring industrial risks? ‘“Manufac- 
turer and Insurance” by Myers tells how. 
$3.00 from National Underwriter. 








SUDDENLY we realized... 











If your fire insurance policy was 
written several years ago, it prob- 
ably isn’t “big’’ enough to cover 
all of your family’s household 
goods and personal effects today. You may 
need more protection to cover the increased 


values now in your home. 


Be on the safe side! Be sure you have enough 
protection to cover everything that should be 


insured against loss or damage. 


See your Hartford Agent or your insurance 
broker. He’ll help make your policy “big 
enough” to match your 1945 possessions. 





And don’t forget your house 
itself. Have you made im- 
provements since your fire 
insurance policy was written? 
Has its value gone up? Make 
sure its full value is covered 
by Hartford Fire and Extended 


Coverage insurance. 








Hartford Insurance 


Hartford Fire Insurance Company 
Hartford Accident and Indemnity Company 
Hartford Live Stock Insurance Company 


Writing practically all forms of insurance except personal life insurance ° Hartford 1-, Conn 


Back . . . with honor 


Service men and women are 
coming back in increasing 
numbers—back to your home 
town —to civilian life—to jobs 
in your business. Look for the 
symbolic button, emblem of 
“Honorable Discharge.” The 
men and women who wear it are people of mature 
judgment, often highly skilled—in every way, fine 
folks to know and work with. 





No shortage here, 
Mr. Storekeeper! 


When certain merchandise is 
hard to get, when trade is brisk, 
when there’s more money 
the till, there is more likelihood of crooks plying 
their trade. But, Mr. Storekeeper, you can get in one 

ackage — in a single policy — insurance against 
orm losses, safe burglary, the burglarizing of your 
stock of goods, and even the damage done by crooks. 
It’s called the Hartford Storekeeper’s Burglary and 
Robbery Policy. 








OC Phoneticist ? 
Ci Philatelist ? 
1] Phrenologist ? 


Philatelist is right. And Hart- 
ford “Stamp Collection” In- 
surance is the right protection 


for a philatelist’s precious stamps as well as further 
evidence that the Hartfords offer you “practically 
all forms of insurance except personal life insurance.” 
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Let him do the worrying 


Don’t worry about fires... accidents 
...damage suits. ..losses! There’s a 
man (or woman) in your community 
who makes a business of handling 
just such worries for you — your 
Hartford Agent or your insurance 
broker. He'll put your worries away 
—for good. 








Detroit Banker 
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Explains Finance 
Plan to Agents 


DETROIT—The bank-agent plan for 
financing and insurance was explained to 
150 agents and field men at a luncheon 
meeting of the Detroit Association of 
Insurance Agents, with Vice-President 
F. C. Esper, Rohde agency, chairman 
automobile committee, presiding. Rep- 
resentatives of a half dozen cooperating 
Detroit banks were introduced. 

W. B. Hall, vice-president Detroit 
Bank in charge of the time-payment 
loan department, who outlined the plan, 
praised the “Financed Accounts Man- 
ual,” prepared by A. I. Dreifus, Wood- 
ward agency, and his auto committee of 
the Michigan Association of Insurance 
Agents. The Michigan association is 
the first in the country to get out such 
a booklet. The time to start edu- 
cating auto owners to use the bank- 
agent plan is right now, before cars are 
back on the market, Mr. Hall said. The 
buyer must be convinced that he should 
first approach his agent or his bank 
rather than the auto dealer. 


Market Will Shift Rapidly 


At first, when cars are back on the 
market, it will be decidedly a sellers’ 
market, but it probably will rapidly be- 
come a buyers’ market when manufac- 
turers get into production. People will 
need many things besides automobiles, 
so it is likely a majority of cars will 
again be bought on time, making a good 
opportunity for the bank-agent plan to 
operate profitably for all parties. 

Virtually all Detroit banks are al- 
ready engaged in consumer credit busi- 
ness, Mr. Hall said. He explained in- 
direct financing, in which the bank 
finances the paper of the dealers, and di- 
rect financing, in which the customer 
arranges his credit with the bank, places 
his insurance with his own agent and 
the check is delivered to the auto dealer. | 
Under the latter system the customer} 
knows exactly what he pays for the car, 
for financing and for insurance. Banks 
find that 90% of their customers know 
what agent they want to handle their 
insurance when asked by the banker. 
Mr. Hall said agents should contact 
their own bank immediately and get 
sales material on the plap, arrange for 
the bank to handle their clients and get 
the necessary credit application and 
chattel mortgage forms so they will be 
prepared to proceed immediately. 

Messrs. Esper and Hall answered a 
number of questions after the talk and 
Mr. Dreifus spoke briefly. It was 
brought out that the finance plan can be 
applied to all types of valuable articles, 
such as airplanes, speedboats and tele- 
vision sets. 





McIntyre, Murray Head 


Oklahoma Field Groups | 


J. R. McIntyre, independent adjuster, 
was advanced to most loyal gander of 
the Oklahoma Blue Goose. T. J. Slater, 
America Fore, was elected supervisor; 
Hal F. Watson, Great American, cus- 
todian; Dale R. Thomas, Milwaukee Me- 
chanics, guardian; E. H. Richard, Okla- 
homa Inspection Bureau, keeper, and 
E. C. Dice, St. Paul F. & M., wielder. 

Jesse E. Murray, state agent of Na- 
tional Union, was elected president of 
the Oklahoma Fire Prevention Asso- 


ciation, succeeding E. F. Yerrington, 
National Fire. Hal F. Watson, Great 


American, was chosen vice-president. A 





secretary-treasurer is to be named later. 





SPLENDID OPPORTUNITY FOR 
FLORIDA FIRE AND CASUALTY 
SPECIAL AGENT 
In reply. state age and past experience. 
AMERICAN INDEMNITY COMPANY 
Galveston, Texas 
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OF COURSE IT’S A BIG JOB! Bur then every- 


thing about this war with Japan is big. Mountains of 
supplies have to be moved thousands of miles —to 
millions of men—at a cost of billions of dollars! 

This great 7th War Loan Drive—one mighty 
effort instead of the two we had up to this time 
last year—must and will be a success. Our fighting 
men are depending upon us ail to continue to do 
our job on the home front—and an important part 
of that job is to buy more and bigger War Bonds. 


ALL OUT FOR THE MIGHTY SEVENTH! 


* THE HOME * 
SPrsurance Company 


/ 
NEW YORK 
WAR LOAN FIRE @ AVIOMOBILE @ MARINE INSURANCE 
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re Effect ” 
Ariz. Referendum 


on Future Laws 


PHOENIX, ARIZ.—Attorney Gen- 
eral Sullivan has rendered an opinion 
which Insurance Director Rummage in- 
terprets to mean that if the fire rating 
law and other insurance legislation that 
was enacted by the legislature should be 
defeated by a vote of the people at the 
general elections November, 1946, no 
fire rating bill in the future could become 
effective in Arizona unless acted on by 
another vote of the people. 

At the initiative of the American Mu- 
tual Alliance, twice as many signatures 
as were required were obtained for 
petitions to submit to referendum the 
fire rating law and sections of another 
law dealing with qualification and li- 
censing of agents. 


Constitutional Question 


The attorney general declared that 
the filing of the referendum petition, 
which has been done, suspends the op- 
eration of the law in question. If at the 


cannot amend or repeal such law. He 
calls attention to a provision in the con- 
stitution that the veto power of the 
governor or the power of the legisla- 
ture to repeal or amend shall not extend 
to initiative or referendum measures ap- 
proved by a majority vote of the quali- 
fied electors. 

The constitutional provision, he states, 
was construed in the case of McBride 
vs. Kerby, 32 Ariz. 515. In that case 
the court held that the legislature may 
repeal or amend a bill which has been 
referred to the people before the elec- 
tion. It held, however, as a dictum, 
that once the bill had been approved 
by a referendum vote the legislature 
cannot either amend or repeal such bill. 

Some observers believe that Mr. Rum- 
mage’s conclusion is not justified by the 
case of McBride vs. Kerby, nor by the 
attorney general’s opinion. They say 
that if the insurance laws are repealed 
by vote of the people, there is nothing to 
prevent new laws touching the same 
subjects but in different terms. 


After long service on the European 
front, during which he took part in all 
the major engagements of Gen. Patton’s 
army, Sgt. Floyd Irwin is back home in 
Virginia, Minn., recovering from a leg 





NEW YORK—tThe vital importance 
of accurate financial information to un- 
derwriters of motor cargo lines, despite 
occasional insistence from producers 
that none is needed, is indicated in a 
memorandum to its subscribers issued 
by the Central Analysis Bureau, New 
York City, of which K. S. Schindel is 
manager. The memorandum covers the 
experience during the four months that 
have elapsed since the introduction of 
the motor carrier analy sis form devised 
by Mr. Schindel in cooperation with a 
committee of the underwriters. The 
analysis form is designed to show up 
any financial weakness that might lead 
to insolvency and hence to the under- 
writer’s responsibility under interstate 
commerce commission or state endorse- 
ments. 

The bureau has encountered a number 
of cases of agency resistance, the agent 
feeling that having lived in the same 
community with the truck operator for 
many years he has full knowledge of the 
financial status and that no information 
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l represent. ..... 


The agent is the direct representa- 
tive of a great industry, devoted 
to protecting people from loss. If 
insurance as an institution is really 
valuable to the American people, 
the agent who represents it is a 
good man to know! This places a 
lot of responsibility on the broad 


shoulders of the agent, doesn’t it? 
The responsibility of seeing that 
the American public is properly 
and adequately protected from 
loss. Knowledge, hard work and 
courage means “security—Ameri- 
can style” instead of some style for- 
eign to American ways and ideals. 











848 


American insurance is pro- 
viding broad service and 
sound protection to millions 
of people at a steadily 
reduced cost! 


* 














Rep ort t Shows Audits’ Value — 
to Truck Cargo Insurers 


July 5, 1945 


ever, in the last few months Mr. Schin- 
del has frequently gone to different parts 
of the country to examine financial rec- 
ords and outstanding claims of motor 
carriers which the bureau has found 
unsatisfactory. In nearly all these cases 
the agent involved had ridiculed the 
analysis. However, in not a single case 
was the analysis shown to be wrong 
and in most cases the agent was ignor- 
ant of the true financial condition of 
the motor carrier and had advanced in- 
surance premiums to the company. 


Advanced $10,000 Premiums 


In one case where the motor carrier 
was insolvent and had more than $50,- 
000 of claims under I. C. C. and state 
endorsements outstanding the agent had 
advanced more than $10,000 in premi- 


ums. In another case the agent had 
advanced $7,500 and in another more 
than $8,000. All these agents had 


thought the motor carrier was in fine 
financial condition and were honestly 
surprised to learn the true situation. 
Not long ago an agent offered a motor 
cargo line to an underwriter. The un- 
derwriter, being aware of the financial 
difficulties under which many truck lines 
are operating, asked the agent about 
the carrier’s financial condition. The 
agent assured him it was good, that 
the line was successful and could get 
all the credit it wanted from banks and 
others. i 


1 The underwriter, still uncon-} 
vinced, asked his field man to investi- 
gate. The field man wrote that the 


truck man was very well off financially, 
that he saw him and spoke to him and 
regarded him highly and that the un- 
derwriter should have no fear as to fi- 
nances. However, the underwriter was 
still worried and wrote the field man 
again about the financial condition and 





‘was again assured that it was good. The 
line was written and four months later 
the truck line became insolvent. To- 


day there is a $90,000 reserve set up for] 
I.C.C. claims. 


Getting Agent’s Cooperation 


When a truck line refuses to divulge 
financial information, as some agents 
have stated, it is difficult to know what 
to do but the bureau’s memorandum 
tells how one underwriter handled 2 
situation of this type. He first explained 
to the agent the nature of the I.C.C. 
and state endorsements, how, up to a 
certain sum, there was a guarantee of 
an all-risk cover in favor of the shipper 
and if a claim under the endorsement 
was paid by the insurance company it 
could seek recovery from the motor car- 
rier but if the latter was insolvent the 
insurance company had no recovery. 

The underwriter then told the agent 
of some of the losses suffered by in- 
surance companies in making good 
claims under I.C.C. and state endorse- 
ments. He explained how every I.C.C. 
and state endorsement issued consti- 
tuted added coverage for which the in- 

(CONTINUED ON PAGE 15) 
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UP-TO-DATE \j — 
FIRE PROTECTION 4 
IN 1672 . 









divulge Fire apparatus, including 
agents hand - operated pumper, 
ww what poe — a nozzle 
) and hooked ladder con- 
ae structed by the brothers 
eniainel van der Heyden, Fire 
ny Chiefs of Amsterdam, in 
4 i Oe & 1672. 
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at ad Times are still changing. Today, especially, the successful agent has to 
oye keep abreast of changes—changes in needs, changes in coverages. 
e agent 
ae It takes a thoroughly experienced combination of agent-fieldman-com- 
nee pany to write modern insurance protection properly. The long ex- 
eoned perience and ample resources of the National Fire Group help to do this. 
the in- 
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NATIONAL FIRE INSURANCE COMPANY OF HARTFORD FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
4% MECHANICS and TRADERS INSURANCE COMPANY , TRANSCONTINENTAL INSURANCE COMPANY 

P ; UNITED NATIONAL INDEMNITY COMPANY 
YEARS EXECUTIVE AND ADMINISTRATIVE OFFICE, HARTFORD 15, CONN. 


WESTERN DEPARTMENT PACIFIC DEPARTMEN 
175 W. JACKSON BLVD., CHICAGO 4, ILL. GD 234 BUSH STREET, SAN FRANCISCO 20, CAL. 
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N . Y. Anti-Bias Law 
Now in Force; Open 
Offices in 3 Cities 


NEW New York’s anti-bias 
law went into effect Monday and on 
that day offices for the handling of 
complaints opened in New York City, 
Albany and Buffalo. Henry C. Turner, 
chairman of the state commission against 
discrimination, which the law sets up, 
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said that its five members are deter- 
mined to enforce the law, which “es- 
tablishes the simple principle that in 
business and industrial employment 
there shall be no discrimination on 
grounds of race, creed, color, or na- 
tional origin—that every citizen of our 
state has a right to earn his bread 
through gainful employment without dis- 
crimination or prejudice. 

“If business or industrial employment 
is denied to any person and it can be 
clearly established that a person was 
rejected purely on the grounds of prej- 
udice and not because of incompetence 
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FIRST ATLANTIC CABLE 


Insurance Company marks its 
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The memories of eight decades are vivid as Millers National 


Among them is Cyrus Field’s perseverance in completing the 
first successful transatlantic cable in 1866 . 
National already was one year old. 


The growth of Millers National has 
paralleled the business of America 
through the lusty days of the 19th cen- 
tury, when the nation entered the age 


went its greatest industrial revolution. 


In these eighty years, Millers National 
has gained knowledge and experience 
through changing times, sustained the 
integrity upon which the company was 


Eighty long years of experience .. . 
sound growth based on constant con- 
cern for the security of the policy- 
. . unceasing service through 
conflagration and catastrophe, inflation 
and depression ... all of these are firm- 
set stones in the foundation upon 
which Millers National and its 69 year 
old companion company, Illinois Fire, 
today stand facing a future of ever 
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SERVICE 


In addition to the 
under- already unusually 
complete facilities of 
these time-tested fire 
insurance companies 
are country wide fa- 
cilities for writing 
ecean marine busi- 
ness. This is signifi- 
cant in view of the 
post-war possibilities 
for alert agents in 
the marine field. In 
all probability an in- 
creased amount of 
goods will be shipped 
from local factory 
doors to ports all 
over the world. 


MILLERS NATIONAL INSURANCE CO. 
ILLINOIS FIRE 





INSURANCE CO. 


ALERT AGENTS 





HOME 


Cobb & Stebbins 


EE Oe I, dc nd vedescesacden 
Lamping & Company 





Utah Home Fire Insurance Company 


SALT LAKE CITY, UTAH 


GENERAL AGENCIES 


A. B. Knowles & Company, Inc........... 
A. B. Knowles & Company, Inc........... 
A. B. Knowles & Company, Inc........... 


....Gas & Electric Bldg., Denver, Colorado 
....20% South Main, Salt Lake City, Utah 
tional Colman Bidg., Seattle, Washington 


Heber J. Grant & Company.............. 


Southwestern General Agency............ 


OFFICE 


essnesed Colman Bidg., » Washington 
114 Sansome St., San ramiste. California 
175 Jackson Bivd., Chieago, Illinois 


skeen Spalding Bidg., Portland, Oregon 
ree Title & Trust Bldg., Phoenix, Arizona 








or failure to meet specific requirements, 
he will be able through the commission 
to receive an impartial hearing and to 
work out his problem by the orderly 
process of a civilized society,” Mr. Tur- 
ner said. “The commission will be an 
impartial forum for employers and em- 
ployes alike. It will consider individual 
cases on their merits and make its find- 
ings ge mae 

The Ives-Quinn anti-bias bill, passed 
at the 1945 legislative session, was op- 
posed by organizations of employers, 
including insurance companies, on the 
ground that it would make conditions 
worse instead of better and would place 
employers at the mercy of trouble-mak- 
ers among their employes. 


McLaughlin Co. Gets Va. 
License But Is Fined $250 


RICHMOND — Edward F. C. Mc- 
Laughlin and Company, New York City 
and Scranton, Pa., brokerage firm, has 
won its fight to do business in Virginia 
as a non-resident broker. However, in 
granting the firm a license, the corpora- 
tion commission assessed a penalty of 
$250 for actions which, the commission 
held, constituted doing business in the 
state prior to issuance of the license in 
violation of law. Commissioner Bowles 
had previously denied it a license. 

While its first application for license 
was pending early this year, existing 
policies covering properties of the 
Catholic church in the Richmond diocese 
valued at upward of $6 million were can- 
celed and allegedly at the instance of 
the brokerage firm binders were issued 
by Pennsylvania Fire. Mr. McLaughlin, 
head of the firm, denied that he had ever 
solicited the insurance and told the com- 
mission that the policies on the Catholic 
properties were cancelled at the instance 
of Bishop Ireton of Richmond. It was 
brought out in the investigation by the 
Virginia department that Leo Ireton, 
a nephew of the bishop, is an employe 
of the McLaughlin firm. However, 
Bishop Ireton assured Commissioner 
Bowles that no nepotism was involved 
in the church’s decision to have insur- 
ance on its diocesan properties handled 
by that firm. An investigation was 
started when Richmond agents who had 
been writing the insurance complained 
to the Virginia department. 











STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, 
July 2, 1945. 








Par Div. Bid Asked 
Aetna Cas 10 2.50 83 85 
Aetna Fire 10 1.80* 53% 55% 
Aetna Life .... 10 1.50* 49 51 
Amer. Alliance. 10 1.20* 21% 22% 
Amer. Cas. .. 10 60 11% 12% 
Amer. Equitable 5 1.00 19% 21% 
Amer. Home 0 cae 11 12 
Amer, (N. J.) 2.50 .60* 18 19 
Amer. Surety 25 .50 65 67 
Balt. Amer 2.50 .30* 6 7% 
ETT 100 21.00% 665 680 
Camden Fire... 5 1.00 22 23% 
Conti, Cas. .... 10 1.80* 481%4 49% 
Contl. Assn. 10 1.20 42% 44% 
Contl., N. Y. 2.50 2.00* 51 52 
Fidelity- Phen.. 2.50 2.20° 52% 53% 
ware AGOM. 220+. 10 2.50* 68 70 
Firemen’s (N.J.) 5 -40 14 15 
Fireman’s Fund 10 3.00 99 101 
Franklin Fire.. 5 1.00 22% 24 
Glens Falls .... 5 1.85* 48 50 
Globe & Repub. 5 .50 10 11 
Gt. Amer. Fire. 5 1.20* 31 32% 
Hanover Fire... 10 1.20 29 30% 
Hartford Fire.. 10 2.50° 111 113 
Home (N. Y.) 5 1.20 28% 29% 
Ins. Co. of N. A. 10 3.00% 100 102 
Maryland Cas... 1 ne 11 12 
Mass. Bonding.. 12.50 3.50 83 85 
eee 10 1.25* 30 31% 
atl. Fire ...<. 10 2.00 60 62 
Natl. Liberty 2 3.30* 6 7 
Natl. Un. Fire.. 20 5.00* 180 184 
New Amst. Cas. 2 1.00 28 29 
New Hamp. ... 1.80* 46 48 
North River ... 2.50 1.00 23% 25 
Cae CS, oc occe 5 -70 30 31% 
Phoenix, Conn.. 10 3.00* 88 90 
Preferred Acci.. 5 1.00* 13% 14% 
Prov. Wash. ... 10 1.40* 36 37 
St. Paul F. & M. 12.50 2.00* 74 76 
Security, Conn... 10 1.40 34 36 
Sprefid. F. & M. 25 4.75* 116 119 
Standard Acci.. 10 1.45 36% 38 
Travelers ..... 100 16.00 85 595 
oo. &. 2. & &... 1.50* 44%, 46% 
2... ee 4 2.00 51 53 


“*Includes extras. 


Second Suit to Stop 


Tax Collection in 
Wis. Is Filed 


MADISON, WIS.—Failure of the 
Wisconsin legislature to heed the advice 
of Commissioner Duel to revise Wiscon- 
sin insurance tax laws as embodied in bill 
273-S, intended to avoid any question as 
to their constitutionality under the re- 
cent U. S. Supreme Court decisions, has 
had another repercussion. Central Life 
of Des Moines has filed suit in circuit 
court here to recover $28,864 paid for 
1944 in insurance taxes and fees which 
are claimed to violate interstate com- 
merce regulations and _ discriminate 
against foreign companies as compared 
to domestic companies. Bankers Life of 
Iowa recently filed a similar suit for re- 
fund of $35,735. 


Would Have Evened Tax 


Bill 273-S, sponsored by the depart- 
ment to make Wisconsin laws conform 
to supreme court interpretation, would 
have imposed a flat 14%% tax on gross 
premiums, minus dividends, for all life, 
fire and casualty stock and mutual com- 
panies. After several hearings at which 
well organized opposition was made by 
fraternals, fire and casualty mutuals and 
others which might have come under the 
tax requirements, the bill was maneu- 
vered into the senate finance committee 
from which it never was brought out for 
action, and died with numerous bills on 
which no action was taken when the 
legislature recessed June 19. 





J. Alfred Grow, vice-president of 
Homer Warren & Co., Detroit local 
agency, has received communication 
revealing that his son, Maj. Robert J. 
Grow, was awarded the citation for the 
legion of merit by command of General 
Eisenhower. He was advanced to the 
rank of lieutenant colonel almost imme- 
diately after the citation which credited 
him with being “principally responsible 
for the preparation of ‘The Ordnance 
Standard Operating Procedure for Con- 
tinental’ Operations.’ Due to his excel- 
lent foresight, brilliant grasp of the 
problems involved, and his untiring per- 
severence, Major Grow accomplished the 
work in time for it to be of incalculable 
aid to the fulfillment of the Ordnance 
mission.” During this time he was a 
part of the group known as the forward 
echelon. 7 

Lt. Col. Grow graduated from Uni- 
versity of Michigan and was manager of 
the Gar Wood Industries at Baltimore 
before entering the ordnance depart- 
ment of the army as a first lieutenant 
in 1942. 





It it unlikely that the directors of 
Buffalo will elect a new president be- 
fore fall at the earliest. Sidney Kennedy 
has resigned as president but the resig- 
nation does not become effective until 
August. 





ST. LOUIS BRANCH MANAGER 
EXCELLENT OPPORTUNITY 
FOR AGGRESSIVE INDIVIDUAL 
Must be conversant with conditions in and 


around St. Louis Area. In reply state age. 
draft status and qualifications. 


AMERICAN INDEMNITY COMPANY 
Galveston, Texas 

















WANTED: 


accounts. Re dre: 
The National = me 178 w. Jackson Blvd., 
Chicago 4, Illinois. 














INLAND MARINE MANAGER WANTED 


Splendid opportunity for right man to manage 
large Inland Marine Department. office in the 
East. Address Box C-7, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 
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The Heart Of Insurance 
In The Middle West 


Insurance activity throughout Chicagoland 
centers in the Insurance Exchange Build- 
ings, North and South. A large majority of 
the tenants are agencies and branch offices 
and individuals representing prominent 
insurance companies in many lines — fire, 
marine, casualty and life, with all the minor 
classifications included under these headings. 

Whether it’s a fire policy, surety bond, a 
jewelry floater, or an accident and health 
policy—whatever form of coverage is desired 


—if anyone writes it, then it can be bought 


in one or more places in Chicago’s largest 
office building—and the world’s Greatest 
Insurance Center. 

Because this exceptional concentration of 
insurance people in a single location is well 
known, it follows that this great office struc- 
ture—Chicago’s largest— affords an ideal 
business home for other firms and individ- 
uals in insurance and affiliated lines who 
are seeking a Chicago location. Complete 
details regarding space suited to your re- 


quirements will be furnished on request. 


INSURANCE EXCHANGE BUILDINGS 


NORTH AND SOUTH 
Chicago’s Largest Office Building 


L. J. SHERIDAN & CO. 


Management Agent 


175 WEST JACKSON BOULEVARD, CHICAGO 4 
Telephone Wabash 0756 



































Of America 
ESTABLISHED 1862 





FINANCIAL STATEMENT 


December 31, 1944 


GLOBE & REPUBLIC 


INSURANCE COMPANY 


$ 645,259.23 
2,354,758.62 
3,530,603.61 

17,500.00 
316,624.15 
42,493.84 
19,947.91 





$6,927,187.36 








ASSETS 

NN te a a rl ei Sky lie ek 
ty. S. Goweenment Bonds * ... 2.6.6.2 iame- 
Other Bonds and Stocks* ............... 
Real Estate ......20cccscccccceces ‘ 
Premiums and Accounts Receivable ........ 
Reinsurance Receivable ................. 
I NM 655g sks oe oo 4 «edo Xie 

LIABILITIES 
Reserve for Unearned Premiums........... 
eS, NI, 5» oo 3.d 00d 6000018160 0 
Reserve for all other Liabilities............ 
ae Bie a Ws 8s in WO $1,000,000.00 
NS ee ee 1,276,557.94 
Surplus te Pobicyholders. ...2 0. ccciccsccce 


* 


surance Commissioners. If actual December 31, 


policyholders surplus $2,524,091.17. 


Manager 








$3,99 1,348.02 
546,732.72 
112,548.68 


$2,276,557.94 





$6,927,187.36 





3onds and stocks valued on basis approved by National Association of In- 
1944 market quotations of 
bonds and stocks had been used the assets would be $7,174,720.59 and the 
Securities carried at $369,341.38 in the 
above statement are deposited for purposes required by law. 


CORROON & REYNOLDS, Inc. 


92 William Street, New York 7, N. Y. 
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THE CHARTER OAK 


FIRE INSURANCE COMPANY 


HARTFORD - CONNECTICUT 
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Fete J.C. Harding 
at 50-Year Mark 


John C. Harding, executive vice-presi- 
dent of Springfield Fire & Marine in 
charge of the west- 
ern department, 
has completed 50 
years with the or- 
ganization and 
Monday he was ac- 
corded honors at a 
luncheon in  Chi- 
cago attended by 
14 seniors from the 
office. In behalf of 
the head office he 
was presented with 
an antique Shef- 
field caudl set dated 
1759 and his associ- 
ates in the western : 
department presented him with Sheffield 
candelabra. 

E. G, Frazier, vice- -president, made the 
presentation in behalf of the head office 
and also a resolution of appreciation to 
Mr. Harding that had been adopted by 
the board of directors. M. E. Peterson, 
secretary, made the presentation in be- 
half of the western department. 

Mr. Harding’s office was bedecked 
with flowers and it was a day of warm 
expressions of friendship in the western 
department. 

One of the floral offerings was a 
bouquet of 50 roses from the officers of 
the Springfield group. 

Mr. Harding, whose late father, Amos 
J. Harding, was manager of Spring- 
field’s western department, joined the 
organization soon after his graduation 
from Princeton University. He was first 
an inspector, and after being trained 
with the inspection department of the 
Chicago Board and Western Factory 
Association, he became an inspector of 
sprinklered and improved risks. He 
subsequently represented Springfield for 
a year as special agent in Wisconsin. 
In 1899 he was called to the Chicago 
office to take charge of the loss depart- 
ment, acting as general adjuster and as 
superintendent of agencies. In 1911 he 
was appointed assistant manager, which 
position he held until 1921, when he 
was appointed as one of the joint man- 
agers of the department. 

Further advancement came in 1936, 
when he was elected a vice-president 
with the title of resident executive vice- 
president. In 1940, additional and great- 
er responsibilities were bestowed upon 
Mr. Harding when he was elected di- 
rector of Springfield, Sentinel, New 
England Fire, and New England Casu- 
alty. His election to the board of Mich- 
igan Fire & Marine preceded this ac- 
tion in 1927. 

During the last 50 years he has held 
numerous positions of prominence in 
the insurance business, not only in west- 
ern department territory but nationally, 
culminating in his election in 1933 as a 
director of the U. S. Chamber of Com- 
merce and a member of its insurance 
division. 


John C. 


Harding 


Mutual Investment 
of D.C. to Dissolve 


WASHINGTON — Mutual Invest- 
ment Fire, which has been writing pre- 
mium note business here, has filed an 
application in the federal court for per- 
mission to dissolve. Company officials 
claim that it is impossible to operate un- 
der the District of Columbia rating and 
other regulatory laws. 

The company insured policyholders 
of assessment mutual fire companies 
which required a premium note as a 
guaranty of assessment payments 
against liability on these notes. It lost 
a major source of business a few years 
ago when Mutual Fire of D. C. changed 
to the advance premium basis, but still 
has about $1 million coverage in force. 
It has paid an 85% annual dividend. 
The application lists assets of $22,453 
and liabilities of $10,512, mostly accrued 
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dividends poyable to ROR, F, 
P. Nash is president and H. H. Carter 
secretary. The company was organized 
in 1896. 

Officials explained that the rating bu- 
reau law would limit writings to 10% of 
surplus and that the only alternative to 
going out of business was putting up 
more money and joining the rating bu- 
reau. 





No Successor to Scheufler; 
May Remain Until Jan. 1 
JEFFERSON CITY, MO.—The 


term of Superintendent Scheufler ex- 
pired at midnight June 30 but since 
Gov. Donnelly has not named a succes- 


sor, Mr. Scheufler, who is vice-president 
of the National Association of Insurance 
Commissioners, will continue to hold of- 
fice. The Missouri senate has recessed 
and will not get down to serious business 
again until about Sept. 1. Since the 
senate technically is in session, Gox. 
Donnelly cannot make a recess appoint- 
ment until it adjourns sine die. Any 
appointment made at this time would be 
subject to confirmation by the senate 
and in the meantime Mr. Scheufler 
would continue to hold office. 

Governor Donnelly, who is a Demo- 
crat, apparently is satisfied with the 
manner in which Superintendent Scheu- 
fler, a Republican, has been conducting 
the affairs of the insurance department, 
and Will take his time in selecting a 
Democrat to succeed him. In some in- 
surance circles the belief has been ex- 
pressed Mr. Scheufler may hold over un- 
til about Jan. 1 


Official Seal for 
Bank and Agent Auto Plan 


The official insignia of the bank and 
agent auto plan, identifying the joint con- 
sumer credit program of banks and in- 
surance agents for the financing and in- 
suring of passenger and commercial au- 
tomobiles has been released by the Na- 
tional Association of Insurance Agents. 

President Ray Thomas said the seal 
signals the approach of a new era of 
opportunity for the agents. It signifies 
the beginning of an open market in con- 
sumer financing in which the bank, the 
local agent and the automobile dealer 
can operate in their own spheres of ac- 
tivity without conflict and to the advan- 
tage of all. 

He urges the widespread and continu- 
ing use of this trademark by all agents, 
banks and companies. It has been de- 
signed so that it can be readily adapted 
to circulars, blotters, letterheads, calling 
cards, newspaper advertising and win- 
dow and counter displays. 

This trademark was designed by a 
committee of the Insurance Advertising 
Conference. 

Electrotypes of the trademark are 
available at national headquarters in 
three widths—% of an inch, one inch 
and one inch and 1% inches, at 50c each 
or a combination price of $1.25 for all 
three sizes. For other sizes a clear press 
proof is available for reproduction. 


Buyers Group Reelects 


George E. Rogers of the Robert Gair 
Co., president, and all other officers of 
Risk Research Institute were reelected 
at the annual meeting. 








FIRE INSPECTOR WANTED 


One who has had some experience in schedule 
rating. State age, experience, and education. 
Also draft status. Address Box C-12, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 














WANTED 


Lawyer Adjuster by Peoria, Illinois law firm 
servicing insurance companies. State sala 
expected, qualifications and references. Ad- 
dress C-13, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 
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Assured 


Yes! A man Can rest as- 
sured when his policies 


are in Pacific National, 





a company that’s known ~~ 


coast to coast for its a 


Financial strength 


e Conservative 








management 
e Progressive outlook |) 
e Friendliness 9 
e Prompt, fair loss ba 
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adjustments ? 
e Helpful service to 3 
agents 
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communities * 
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Don G. Kaga Ind. 
Blue Goose M.L.G. 


INDIANAPOLIS—Don G. Kaga, 
Secured F. & M., was advanced to most 
loyal gander of the Indiana Blue Goose 
at the annual meeting here Monday. 

The candidacy of J. Ray Hull, Amer- 
ican States, for grand nest office was 
strongly endorsed, and in anticipation of 
his election, it was voted to increase the 
dues from $2 to $7. This would be used 
to entertain the grand nest meeting here 
in 1950. 

Walter H. Bolsz, Employers Fire, is 
the new supervisor; E. P. Carson, Amer- 
ica Fore, custodian; J. H. Gibson, Amer- 
ican States, guardian; J. W. Byrne, 
American, keeper; Irving Williams, 
Rough Notes, wielder. 

Membership stands at a new all-time 
high of 268.. New members are C. C. 
Crim, American States; W. R. Davis, 
Western Adjustment; R. L. Day, Buck- 
eye Union; C. E. Scheidker, H. C. Bal- 


win general agency, and H. W. 
Schneider, Manufacturers Fire. 
Ralph Hukill of Columbus, O., past 


most loyal grand gander, was a guest. 


Morris Heads Ga. 


Blue Goose 


ATLANTA—tThe Georgia Blue Goose 
at the annual meeting here elected as 
most loyal gander, J. W. Morris, Jr., 
Georgia Rating & Inspection Bureau; 
supervisor, L. J. Saye, Home; custodian, 





Carl H. Lippold, Hartford; guardian, 
W. G. Stephens, Jr., general agent; 
keeper, Carleton N. Hughs, North 


America; wielder, E. D. Schane, Royal- 
Liverpool. 

Eugene B. Beese, Manager Aero In- 
surance Underwriters, and Roy L. 
Graves, Crum & Forster, were initiated. 

Memorial services were held for six 
members who died during the year. 

he pond, under the leadership of 
Most Loyal Gander John P. 
had a record year with 54 new members, 
giving a total of 195. 

Past Most Loyal George B. Raine 
presented Mr. Holmes a certificate of 
appreciation and past most loyal gand- 
er’s button. 

A smorgasbord dinner was served. 





State of Pa. Has New 
Lineup in Ky., Tenn., Ark. 


State Agent Claud I. Emrich has 
taken over supervision of the business 
of State of Pennsylvania in Kentucky 
with headquarters in Louisville. He has 
traveled Kentucky many years for 
Globe & Rutgers and will continue 
to supervise that company’s business. 

State Agent Richard C. Wade has 
assumed jurisdiction over Tennessee for 
both companies and Arkansas for the 
State of Pennsylvania. He will retain 
his office in Louisville for the time be- 
ing but later will locate in Memphis, 
Tenn, 


K. J. Stoike to Ill. Field 
Post for National Fire 


Kenneth J. Stoike has been appointed 
special agent in Illinois for National 
Fire. 

Mr. Stoike is a native of Chicago and 
entered the insurance business in 1929. 
After 11 years of home office experience 
he entered the field for Security of New 
Haven in 1940, traveling North Dakota 
and Minnesota, later being transferred 
to southern Illinois. 

Mr. Stoike will share offices with Spe- 
cial Agent A. R. Holliday at Springfield, 
under the supervision of State Agent E. 
E. Parker, and will take over the south- 
ern Illinois territory previously handled 


Holmes . 


by Special aaah Frank Payne, who died 
recently after a long illness. 





Kite Georgia State Agent 

Horace M. Kite has been appointed 
state agent in Georgia for the Provident 
Fire and Car & General. He succeeds 
William Slade, who has resigned to as- 
sume other duties. He was formerly 
with the Southeastern Underwriters As- 
sociation, Fire Association and Georgia 
Inspection & Rating Bureau. 





Schwab to Potomac in So. Cal. 
Fred A. Schwab has been appointed 
special agent of Potomac for southern 





California, with headquarters in Los 
Angeles. 

He has been office manager of Pa- 
cific Fire in Los Angeles. Previously 
he had been with Northwestern Na- 
tional in Los Angeles and with Nor- 
wich Union in San Francisco. 
California Puddles Elect 

The Sacramento puddle of the San 


Francisco Blue Goose has elected Ken- 
neth Edwards big toad; Paul Mergen- 
thaler, pollywog; Charles Brown, croak- 
er, and Turman Flowers, bouncer. The 
Fresno puddle has elected George Fisher 
big toad; Fritz Carpenter, pollywog; 
James E. Clark, croaker, and Benjamin 
Rovegno, bouncer. 





Snyder Heads Penn Pond 


Leonard R. Snyder, “United States 
Review,” has been elected most loyal 
gander of Penn pond of the Blue Goose. 
Supervisor is D. S. Klineburger, Na- 
tional Liberty; custodian, Walter S. Pel- 


ham, North America; guardian, ie 4 
Carlson, Glens Falls; keeper, W. L. 
Rhoades, Pennsylvania Fire, and 


wielder, W. J. Funnell, Factory Associ- 
ation. 





The Minnesota Fire Prevention Asso- 
ciation has tentatively set inspections at 
Moorhead in September and at Vir- 
ginia in October. 


Fe airleigh een Facilities 
for N.A.LA. Gathering 


Although the chances are that Chi- 
cago will be selected as the place for 
holding the abbreviated board of direc- 
tors meeting of the National Associa- 
tion of Insurance Agents that it has 
been decided shall be held in October, 
the choice of a city has not been finally 
made. It will depend very much upon 
where facilities are available on such 
comparatively short notice. It was defi- 
nitely decided that it shall be a mid- 
western city. St. Louis which was to 
have been the scene of the convention 
decided that it did not want a small 
war time gathering if being host on 
such an occasion would prejudice its 
chances of getting a larger meeting next 
year or the year after. 

However, St. Louis would be glad to 
be the host at the small meeting if that 
wouldn’t count against its chances of 
being a host city for a normal conven- 
tion. George DuR. Fairleigh, acting 
secretary, was instructed to investigate 
the facilities in various middle western 
cities. It was generally felt by the ex- 
ecutive committee of the N.A.I.A. that 
Chicago is the logical spot for the meet- 
ing 

The effect of the new regulations bar- 
ring the making of sleeping car reserva- 
tions more than five days in advance 
will have to be taken into account. 





Commissioner McCormack of Tennes- 
see, who underwent a major operation at 
Mayo Clinic and is now at a Rochester, 
Minn., hospital, continues to recover sat- 
isfactorily and is now sitting up, accord- 
ing to his secretary. However, the time 
of his return to Nashville is uncertain 
and his physician has prescribed ample 
rest and “no business of any kind.” He 
was taken ill at the St. Paul meeting of 
the commissioners and was not present 
for his election as president of the 
mA. ee 
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Ohio Teixi Rating, 
Group Bills Die 


COLUMBUS—tThe Ohio legislature 
early Saturday morning recessed until 
Friday of this week when final adjourn- 
ment will be taken. The fire rating bill 
and the group life bill met the fate of 
scores of other bills in the final hours, 
no action being taken on them. The 
premium tax equalization bill was killed 
a few days before when the senate in- 
surance committee indefinitely post- 
poned action on it. The committee de- 
cided that inasmuch as a companion 
bill was tied up in the house rules com- 
mittee it would be waste of time to hold 
further hearings on it. 

The bill granting immunity to insur- 
ance company officers in the payment of 
taxes was also among those lost. 





G. E. Gettman Becomes 
Cashman & Evans Partner 


George E. Gettman, who has been as- 
sistant general agent with the Cash- 
man & Evans general agency at Denver 
for many years, has been taken into 
the firm as partner, effective July 1. 

Mr. Gettman started at the age of 
14, when he joined Cashman & Evans 
as office boy in 1911, and has been with 
the firm continuously, except for a pe- 
riod in 1918-19 when he was in the 
army. 

The present members of the general 
agency, which is now in its 52nd year, 
are Charles F. Cashman, Henry F. 
Evans and George E. Gettman. 

There will be no change in the firm 
name for the present. 





Williams, Beckwith in Chicago 

E. L. Williams, president of Insurance 
Executives Association, is in Chicago 
this week visiting at the offices of the 
Western Underwriters Association, other 
organization offices, and western de- 
partments of member companies. R. M. 
Beckwith, assistant to the president, is 
also in Chicago and is accompanying 
Mr. Williams on some of his visits. Mr. 
Beckwith was called to the city because 
of the death of his father, Dr. Henry M 
Beckwith of Joliet in an automobile ac- 
cident. 





Dineen Rules on Deviations 


Superintendent Dineen has rendered a 
decision that a uniform deviation in rates 
from those of a rating bureau must in- 
clude deviation to minimum premiums. 








PERMANENT POSITION 


With nationally known insurance broker: Op- 
portunity and future for man with knowledge 
of fire In replying state 
age, experience, draft status and availability. 
Address C-9, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 

















FIRE PROTECTION 
ENGINEER 


Preferably one who is also experienced in 

hedule Rating. In reply, state age. educa- 
tion, experience and selective service classifica- 
tion. ey opportunity. permanent position. 
Address x -" The National Underwriter, 175 W. 
J Blvd., Chicago 4, Illinois. 














SPLENDID OPPORTUNITY FOR 
ALABAMA & GEORGIA 
FIRE & CASUALTY SPECIAL AGENT 
State age and past experience when replying. 


AMERICAN INDEMNITY COMPANY 
Galveston, Texas 

















WANTED 
Experienced fire insurance special agent. 
hould also have some knowledge of general 
casualty lines. Work involves it travel 


to branch offices in Middle — helping sal- 


aried representatives. Sala permanent. 
Write American Mutual Liabili Insurance 
Co., Attention C. R. Parsons, 221 North La- 


Salle St., Chicago 1, Illinois. 
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Acquisition Cost 
a Vital Element, 
Big Buyer Says 


(CONTINUED FROM PAGE 5) 


tory fluctuations for a radio manufac- 
turer, enabling him to reduce the amount 
of insurance carried without endanger- 
ing his protection. 

These services and many others, brok- 
ers and agents are performing daily. 
Too often an assured does not give the 
insurance adviser sufficient information 
or take him into his confidence enough 
to permit the adviser to function effi- 
ciently or adeugately to receive full 
benefit of that which is offered. 

“There has always been much ado 
about acquisition cost but recently more 
than ever, because of the many prob- 
lems raised by the sudden rush of some 
of the companies and practically all the 
state insurance offices to get laws passed 
providing state regulations and super- 
vision of rates, including acquisition,” 
said Mr. Clark. “No one can deny that 
some supervision is necessary to protect 
the buying public, but such supervision 
should stay within the bounds of that 
prescription. Regulation or supervision 
which goes beyond the minimum limits 
necessary for public protection tends to 
shut off free enterprise, automatically 
cutting off progress, efficiency, and com- 
petition. 

“Laws that provide, in the absence of 
voluntary action, for the keeping of ac- 
tuarial records of losses as the prime 
basis of making rates seem necessary. 
Laws that provide for the reporting by 
the insurance companies of the cost of 
operations, losses, and financial standing 
so that the superintendents of insur- 
ance may verify the financial stability of 
the companies seem necessary. 

“However, laws that attempt to reg- 
ulate insurance costs beyond these two 
factors should be guarded against. No 
fixed percentages can be set to apply 
to all risks regardless of size, nor can 


| any superintendent of insurance or home 


office executive of an insurance com- 
pany, who has not through sweat and 
tears had the actual experience of serv- 
icing an insurance risk, determine what 
the acquisition cost should be. To pro- 
vide the service that an assured needs 
it must be adequate. 

“Regulatory rules may be fixed by 
law to be sure that there is no dis- 
crimination but there must be sufficient 
leeway in fixing rates on large risks so 
that premiums can be adjusted on a 
basis of the loss experience to be ex- 
pected, and the acquisition cost and 
home office expense charged to each 
such risk can be the subject of negotia- 
tion. 

“Large premiums from large risks 
are important factors in providing in- 
come for the maintaining of the many 
services by insurance companies which 
the small policyholders enjoy and which 
the insurance companies could not pro- 
vide if they did not have the large risks. 
If provision is not made for low rates 
on the large risks, it will result in this 
type of business being either self-in- 
sured or dispersed to other channels 
to the detriment of the insurance buy- 
ing public in general.” 


Report Shows Audits’ Value 
to Truck Cargo Insurers 


(CONTINUED FROM PAGE 8) 


surance company received not a penny 
in premiums and that the least the motor 
carrier could do for this free coverage 
was to give information as to its finan- 
cial condition. He then told the agent 
that if the motor carrier could do with- 
out the I.C.C. and state endorsements 
the insurer could do without the finan- 
tial information. This explanation re- 
sulted in the financial analysis form be- 
ing completed. 


XUM 


The question is sometimes raised, ac- 
cording to the bureau memorandum, as 
to Whether there is a relationship be- 
tween a bad financial condition and ac- 
cumulated claims covered by I.C.C. and 
state endorsements. The answer is em- 
phatically yes. Usually a motor carrier 
pays such claims with cash. Where there 
is an insufficiency of cash certain items 
are left unpaid. Experience has shown 
that the items suffer from lack of cash 
in the following order: claims payable, 
taxes payable, wages and salaries pay- 
able, and finally, accounts and notes 


payable. When the fourth stage is 
reached and accounts and notes payable 


are left unpaid things happen. Credi- 
tors demand payment and the motor 
carrier is in trouble. By then much time 
has elapsed since claims began being 
ignored. 


It is also noteworthy, according to 
the memorandum, that a poor financial 
condition is responsible for such things 
as poor equipment, lack of upkeep of 
equipment, lack of a high class person- 
nel, and in many cases it is an indica- 
tion of poor management. It is a fact 


15 


that the motor carriers that are charac- 
terized by a high loss ratio are the same 


as those whose financial condition is 
poor. Apparently an executive with 
money worries on his mind does not 
give his business the sanfe attention 
as one whose sole concern is the run- 


ning of his business. 

Since it began operating four months 
ago the bureau has analyzed many hun- 
dreds of audit forms and has discovered 
many insolvent motor carriers with 
widely varying amounts of I.C.C. and 
state endorsement claim liabilities. 
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.»e because someone forgot to open a sprinkler valve 


THIS BLAZING INFERNO tells a story with a moral. Until 
April 6, 1945, the building was a busy manufacturing plant in 
Syracuse, N. Y., turning out goods for the U. S. Army. It was 
protected by a modern automatic sprinkler system, but when 
fire broke out at 5:40 A.M., the sprinklers couldn’t operate 
because someone had closed a shut-off valve. 

Closed shut-off valves are the most common cause of un- 
satisfactory sprinkler performance. No matter how frequently 
inspections are made, there is always the possibility that a 
valve may be closed accidentally or maliciously between imspec- 
tions. Often valves closed by well-intentioned workmen while 
making repairs are overlooked and left unopened. Whatever 
the cause, the sprinklers are useless in the event of fire. 

The most effective way to prevent closed shut-off valves 


* 


“ A. D. T. 


and other conditions resulting from human failures is to safe- 
guard the sprinkler system with A.D.T. Sprinkler Supervisory 
and Waterflow Alarm Service which maintains a continuous 
automatic watch over all points on the system controlling the 
water supply and its distribution. 

Through the installation of special detecting and reporting 
devices, closed shut-off valves, low water in gravity and pres- 
sure tanks, low air pressure, danger of frozen water supplies 
and other abnormal conditions are reported to the A.D.T. 
Central Station for immediate corrective action. Waterflow 
alarms caused by fires or serious leaks are transmitted to the 
fire department and other protective agencies. 

Let us tell you how you can apply this service to effect sub- 
stantial economies while obtaining increased protection. 


SPRINKLER SUPERVISORY AND WATERFLOW ALARM SERVICE 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York, N.Y. 
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EDITORIAL COMMENT 





Oil Pourers or Hornet Stirrers? 


New York’s law which prohibits dis- 
crimination in the hiring or promotion 
of anyone because of race, creed, color 
or national origin went into effect July 
i and on that date the five-man commis- 
sion against discrimination set up shop 
in New York City, Albany and Buffalo. 
How the 


will be watched with great interest by in- 


commission administers the law 


surance companies, along with other em- 
not only in New York but in 
other states, for there have been efforts 
to get other 
states. 
ing the 
tices act, 
news 


ployers, 


similar laws enacted in 
There has been talk of extend- 
federal fair employment prac- 
which has been much in the 
recently, to fields outside that of 
material supplies but 
from the south likely 
any national anti-bias act. 

The manner in which New York's com- 
mission administers the Ives-Quinn act 
will be of the greatest importance. The 
law allows the commission considerable 
latitude. It will be within the power 
of these gentlemen to pour oil on 
troubled waters or to stir up a hornets’ 
nest. 

The act was passed despite outspoken 


opposition 


block 


war 


seems to 


opposition of employer groups, includ- 
ing organizations representing insurance 
It seemed as if it would 
stir up much more discord than it miti- 
To many it seemed like the pro- 
hibition law, noble in purpose but im- 
practical and subject to all sorts of 
abuses never dreamed of by its propon- 


companies. 


gated. 


ents. 

Probably during its initial period there 
will be a good many grievances that 
have been accumulating since before the 
was passed and which those with 
just or fancied complaints will want cor- 
rected immediately. Some of these peo- 
ple will be mainly interested in trying 
out the commissioners to see what their 
attitude will be. During this time the 
commissioners can do much to clear the 
air and by an unequivocal stand on vari- 
ous points avert much needless palaver- 
ing for the future. 

Wise or unwise, the Ives-Quinn act is 
in effect and must be adhered to. 
Emplovers can only hope that the com- 
missioners will act as men of good will 
and good sense, not letting themselves 
be used by those who would create dis- 
cord to serve their own ends. 


law 


now 


Great Demand for Good Talent 


There apparently never was so great 
a demand as at present for experienced, 
industrial, resourceful young men of 
ability. This is seen particularly in the 
casualty field. In nearly every issue of 
Tue NATIONAL UNDERWRITER for example 
are display advertisements of consider- 
able size seeking executives, branch man- 
agers, underwriters, claim men and so 


Making Lite Worth Living 


There are some modern devices that 
are very useful and enable people to 
maintain their equilibrium and good na- 
ture. One of these is the typing of a 
man’s name under his signature at the 
close of a letter. Some signatures look 
very much like chicken tracks. At times 
there is nothing on the letterhead to in- 
dicate the man’s name and unless it is 
typed beneath his signature considerable 


The abnormal war situation has had 
a devastating effect on company organi- 
zations and an attempt now is being 
made to bridge the gap. There will have 
to be much work done to get the ma- 
chinery running at anywhere near the 
normal pace. In the meantime men of 
capacity certainly have an opportunity to 
make desirable connections. 


on. 


we 


time is employed in endeavoring to solve 
the name mystery. It would take but a 
moment to type a name underneath the 
signature. We suggest that those who 
fail to do this be obliged to enter de- 
fense work or fight. 

Here a suggestion for post-war 
planners. It is proffered by reason of 
a desire to lessen profanity and nerve 
disorders. 


is 


Splendid Contribution Is Made 


The National Association of Insurance 
Women is contributing a very needful 
service to the business in its decision 
to produce what might be called a 
primer for the guidance of those enter- 
ing’ offices or those now employed who 


only have a limited knowledge of what 
they are doing. 

At the recent Chicago meeting it 
was voted to place this work in the 
hands of Elsie B. Mayer of Denver, the 
founder of the organization, its first 


president and one who is very much 
interested in the educational phases 
of her work. 

She has recognized that there is a 
growing need for a textbook that is 
elementary and deals only with the 
business in a way that the wayfarer can 
understand. There is plenty of material 
for insurance men and women who are 
experienced and who have mastered 
many features of their work. Offices 
are now handicapped by having nothing 
to hand new employes to give them a 
glimpse of the tools with which they 
need to work, how to use them and 
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July 


the material with which they work. Miss 
Mayer is thoroughly competent to pro- 
duce a manual of this kind, She is col- 
laborating with educators so that the 
manual will be a regular text book got- 
ten out along scientific and educational 
lines. 

The industry at large will appreciate 
what the National Association of In- 
surance Women is doing in this re- 
spect. It has realized for a long time 
that there has been a demand for 
some book of this kind. Most of the 
literature the has been 
over the heads of menpnnes. 


of business 


PERSONAL SIDE OF THE BUSINESS 





Robert N. Waddell, general agent of 
Connecticut Mutual Life, Republican 
nominee for mayor of Pittsburgh, will 
have as his Democratic opponent in 
the general election another insurance 
man, David L. Lawrence, president of 
Harris-Lawrence Co., fire and casualty 
agency. Mr. Lawrence is Democratic 
state chairman and formerly was regis- 
tration commissioner, collector of in- 
ternal revenue, and secretary of the 
commonwealth of Pennsylvania. 


Roy B. Rummage, insurance director 
of Arizona, has lost no time since re- 
turning to Phoenix from the St. Paul 
convention of the National Association 
of Insurance Commissioners and he is 
slowly recovering from the severe cold 
that put him in bed there. 


James Davis, secretary Boston Board, 
retired July 1, following nearly 53 years’ 
service, for the past 19 as secretary. He 
is the third secretary the board has had. 
Mr. Davis was born in East Boston, 
worked for a drug concern there and 
in 1893 became office boy of the board. 
He became assistant secretary in 1908 
and secretary in 1926. 

Recently his son, Lt. S. R. Davis, 
navy bomber pilot, returned home fol- 
lowing 20 months as a prisoner of war 
in Germany. Another son, Lt. W. B. 
Davis of the army’s paratroop division, 
is stationed at Fort Ord, following 
service in the south Pacific. Before en- 
tering the service he was with Phoenix 
of London in Boston. 

Lt. Col. Raymond C. Dreher, adver- 
tising manager of Boston and Old Col- 
ony, is author of a comprehensive article 
on the “Background to Postwar Avia- 
tion” in which he discusses the relative 
merits of nonstop and easy hop flights 
over the Atlantic to Great Britain and 
the continent. The article has been 
cleared for publication by the office of 
public relations of the war department. 

B. T. Duffey, regional manager of the 
Royal-Liverpool group at Cleveland, re- 
cently observed his 45th year with the 
company. He was given a dinner by 
his associates which was attended by 
Michigan and Ohio field men and by 
E. W. Hotchkiss, assistant U. S. man- 


ager; J. A. Munro, executive regional 
manager, J. H. Geinsmann, manager 
inland marine department, and J. C 


Qualmann, superintendent general cover 
department, from the head office. Mr. 
Hotchkin presented Mr. Duffey a suit- 
ably inscribed watch. 


DEATHS 


Jenkisson of Northern in 
Chicago Heart Victim 


A. W. Jenkisson, manager of the 
Chicago and metropolitan department 
of Northern of England and London & 
Scottish, died unexpectedly while in 
the home of Ralph A. Black, his as- 
sistant manager. Mr. Jenkisson was 
born in Edwardsburgh, Ont., in 1869 
and had been connected with Northern 
since 1892, when he went to Chicago. 
He started there with Charles Nelson 








A. W. JENKISSON 


Bishop, whom he succeeded as mana- 
ger. He served some time previously in 
a law office in Prescott, Ont., near where 
he was born, during his vacations be- 
tween school terms. 

Mr. Jenkisson went to Chicago for 
the purpose of seeing the World’s Co- 
lumbian Exposition, but ran out of 
money and took the first job he could 
get to recoup his finances. That “tem- 
porary” job lasted him 52 years. He 
was special agent from 1908 to 1920 
and active in the Cook County Field 
Club. He was one of the first short- 
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hand stenographers that Northern ever 
employed. ¢ 

Mr. Jenkisson was at one time treas- 
urer of the Chicago Board and he was 
on the executive committee at his death. 
He was secretary of the Lake Bluff, 
Ill., plan commission and vice-president 
and commissioner of the Lake Bluff 
park district where he lived. 

His eldest son, John F., was asso- 
ciated with him at one time in A. W 
Jenkisson & Co., but now is a staff 
writer for the “World-Telegram” in 
New York City. Another son, Lt. Peter 
Jenkisson, was severely wounded in the 
Belgian bulge and is convalescing in 
Camp Butner, N. C. 

The funeral will be held at 2 p.m., 
Thursday, at Graceland cemetery. The 
home office will be unable to be repre- 
sented directly, but present will be A. 
H. Wishard, Indianapolis, Indiana state 
agent; R. Y. Dievendorff, Illinois state 
agent; L. I. McKay, Detroit, Michigan 
field man; J. T. Woodruff, St. Louis, 
resident secretary, and A. E. Smith, 
Milwaukee, Wisconsin state agent. 

Everett H. Tripp of Belvidere, IIl., 
who had long been a prominent figure 
in mutual fire insurance circles, died 
at Highland Hospital in his home city 
at the age of 78. He was taken ill 
while spending the winter at West Palm 
Beach and had been in the hospital 
there and at Belvidere since April. 


In 1906 Mr. Tripp became secretary 
of Illinois Mutual Fire, which was a 
newly formed company of Chicago and 
whose offices were moved to Belvidere 
when he became secretary. He served as 
assistant director of finance of Illinois 
from 1917 to 1921 and then became sec- 
retary of Mutual Insurance Corp. at El- 
gin. The next year he was made secretary 
of Mutual Reinsurance Bureau of Chi- 
cago and the offices were moved to 
Belvidere. This organization has been 
writing business at the rate of about 
$1 million annually. He gave up active 
work in 1934 and since that time has 
served in an advisory capacity and went 
to the office every day that he was able. 
Upon his death he was secretary-treas- 
urer of Mutual Reinsurance Bureau 
and chairman of Illinois Mutual Fire. 

He had traveled extensively in the 
interest of the reinsurance bureau and 
had a great many friends throughout 
the country. 


A son, Donald A. Tripp, is manager 
of Mutual Reinsurance Bureau and sec- 
retary of Illinois Mutual Fire. There 
are two other children and six grand- 
children. 


C. Harry Stockton Howell, president 
of Hoskins and Howell Co., Philadel- 
phia, insurance brokers, died recently at 
the age of 76. He established the firm 
in 1889 in partnership with A. L. Hos- 
kins, four years after he entered the 
insurance business. : 


W. E. Clagg, 73, veteran local agent 
of Sheldon, Ia., died there, following a 
brief illness. He formerly was in the 
banking business at Sioux City and had 
operated an agency at Sheldon for 20 
years. 


P. A. Knudson, 60, Osage, Ia., local 
agent, died following a long, illness. He 
had been hospitalized for some time. He 
entered the insurance business during 
the former war. 


Raymond D. Kleinhem, local agent at 
Fostoria, O., died suddenly. 

Fred Ruddy, independent adjuster at 
Chico, Cal., for 15 years, died there 
after an illness of about six months. His 
business will be carried on by his son, 
Frank Ruddy, who has long been asso- 
ciated with his father. 


Lt. Fred M. Wallace, Jr., 29, who 
Was associated with the Wallace agency 
at Springfield, prior to entering the serv- 
ice, died May 15 of wounds received in 
the Pacific theater of war. He was serv- 
ing with the 1st division of the marine 
corps. The Wallace & Co. agency was 
founded by his grandfather. He attended 
the business school of the University of 
Pennsylvania. 

Mrs. Gladys McFarland Read, whose 
husband, Rollin I. Read, formerly for 








Urges Mutuals to 
Use ‘43 Form in Pa. 


In view of the fact that the Pennsyl- 
vania legislature enacted a law to permit 
fire and casualty companies to write the 
personal property floater in the state, 
Commissioner Neel has deleted the pro- 
vision of the definition of marine insur- 
ance that bars the writing of such con- 
tracts. The effective date of the act 
permitting the P.P.F. to be written in 
Pennsylvania is Sept. 1. 


Stock Carriers Must Use It 


Commissioner Neel has also issued a 
ménforandum to insurers in connection 
with the law prescribing the New York 
1943 standard fire policy for use in 
Pennsylvania. He points out that the 
actgspecifically requires the use of the 
new policy by all stock companies and 
he suggests that consideration be given 
to the adoption of the new form by all 
fire insurers. He points out that under 
the act supplies of the present policy 
may be used until July 1, 1946. The law 
permits the new policy to be used com- 
mencing Sept. 1 of this year and makes 
it mandatory to use the form after July 
1, 1946. 

Any company desiring to use the pol- 
icy commencing Sept. 1 may do so by 
endorsing the present standard policy to 
provide that it should be construed as if 
in the language and form of the 1943 
contract. “An endorsement is also per- 
missible for policies issued prior to Sept. 
1 under which any loss occurring after 
Sept. 1 would be settled on the basis of 
the 1943 form. 





Almost Furnishes Object Lesson 


CINCINNATI—The last person to 
sit in an upholstered chair which caught 
fire from a lighted cigaret and threat- 
ened a large stock of stored furniture at 
the Republic Light & Furniture Co. was 
the agent who wrote the store’s fire in- 
surance, according to Philip Ganson, 
owner of the firm. Mr. Ganson said he 
remembered the agent sitting in the 
chair and smoking a cigaret at about 
5:30 p. m., the fire being detected at 7:30 
p.m. Damage proved to be slight, but 
extra fire companies were called after 
the alarm was turned in because of the 
high value of the contents and nearly 10 
rooms of furniture were moved by fire- 
men as a precautionary measure. 


many years was a prominent fire insur- 
ance man of Chicago, died at a hospital 
at Tucson after an illness of many 
months. The Read family moved to 
Tucson about three years ago, where 
Mr. Read has been engaged in the hotel 
business. In Chicago for many years 
he was manager of Crum & Forster and 
then operated a general agency. One of 
Mrs. Read’s sisters is Mrs. Howard J. 
Burridge, wife of the president of the 
National Underwriter. 


Walter E. Schram, 73, who retired two 
or three years ago after having been 
engaged in insurance newspaper work 
since 1900, died after lengthy illness. His 
home was at Washington, N. J. He en- 
tered insurance as secretary to the presi- 
dent of the old Security Trust & Life of 
New York and then joined Spectator 
Publishing Co. in a statistical capacity. 
He went with the “Insurance Field” in 
1910. He served at Louisville and Chi- 
cago. He went with the “Eastern Under- 
writer” in 1917 as associate editor and 
in 1920 went with the “Weekly Under- 
writer” as fire and automobile editor. He 
retired for a time but returned to the 
“Eastern Underwriter” in 1937 and re- 
mained until the time of his final retire- 
ment.. 


2nd Lt. Charles K. Trippett, formerly 
a local agent at Princeton, Ind., has been 
given the bronze star and advanced to 
first lieutenant for unusual bravery in 
one of the South Pacific engagements. 

















MARINE INSURANCE IS cuLere you feud ct! 


In your own city, marine insurance is at work. Some 
local firms export manufactured goods; others im- 
port raw products. War has disrupted but by no 
means stopped such shipments. Marine insurance 
is an essential part of foreign trade. Banks require 
it before financing overseas shipments. Shippers 
carry it to get prompt loss adjustments abroad, keep- 
ing foreign. customers’ goodwill. 


Marine Insurance is on “Main Street’. You may be 
“watching” it when a truck passes your office carry- 
ing materials for export. Where a shipment starts 
is where marine insurance begins—and it continues 
while goods travel by train, truck, steamship or 


plane all the way to arrival at the customer’s warehouse or place of busi- 


ness wherever located. 


For leads and prospects: Check your clients to see if 
they make or receive foreign shipments. Also in- 
quire at your Chamber of Commerce... 
railway freight station and trucking depots. 


bank... 


When you see your prospect—you may find that his 
present service or claims adjustments are hindered 
by distance or wartime communication difficulties. 
Stress how he will benefit by letting you serve him 
locally and providing: (1) An open policy which 
automatically insures all his marine shipments; . 
(2) A careful survey as to whether existing insur- 


ance properly fits the assured’s requirements—good marine insurance should 
do a “tailor-made” job, thereby eliminating any uncertainty as to coverage. 
(3) A world-wide loss-settling organization which pays losses in American 
dollars—an item of extreme importance to those in the export business. 
The foreign buyer would be provided with American money, thereby elimi- 
nating the necessity of his obtaining again his Government’s permission 
to send funds to the United States with which to pay for a re-order. Thus, 
the shipper may, through placing his own insurance, increase the likeli- 
hood of his securing a second order, if the goods comprising the original 


order are lost or damaged en route. 


If possible, let us know: What is 
shipped? Value exported and im- 
ported annually? To or from what 
countries? Routing and names of 
steamship and air lines principally 
used? Past losses? Exact method of 
packing? Who has the business now? 


It is worthwhile for you-You get a 


steady premium income when you 
bill an assured each month for ship- 
ments undér his open policy of 
ocean cargo insurance. You keep 
in closer touch with him and thereby 
protect your interest in his other 
insurance. You also avail yourself 
of the opportunity to seli him addi- 
tional lines. 


Appleton and Cox acts in the United States as the sole ocean 
marine department of the companies listed below. Agents are invited 
to use these facilities. They will find an experienced, complete, and 
efficient organization well equipped to handle all marine problems 
and eager to co-operate in the development of such business. 


APPLETON & COX, INC. 


111 JOHN STREET - NEW YORK 7, N.Y 


Westchester Fire Ins. Co 
Royal Exchange Assurance * 
The North River Ins. Co 

bY -telelelelae Mala -M- Mialelsisl ie al on Ge) 


of N.Y 


tandard Ins. Co 


ALL CLASSES OF OCEAN AND INLAND MARINE INSURANCE 





* The Indemnity Marine Assurance Co 


U.S. Fire Ins. Co. * Agricultural Ins 
* Western Assurance Co 
* Empire State Ins. Co 


* The Allemannia Fire Ins. Co. of Pittsburgh 
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INLAND AND OCEAN MARINE LINES — 
OFFER EXCELLENT OPPORTUNITIES Cos! 


Have you the facilities for taking advantage of them? | tei 
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WHEN the manufacture of consumer goods is resumed and the normal channels tor, 

of both domestic and foreign trade are reopened, there will be a constant and Sec 

increasing demand for all forms of Marine Insurance, Inland and Ocean. N 
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When wartime controls are relaxed, our waterborne commerce through private aon 
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channels will greatly expand, and with such expansion will come the need for Kate 

Ocean Marine Insurance covering export, import and intercoastal shipments. = 
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Inland Marine and “All Risks” lines have had a tremendous growth during the seal 
a 

past decade. With the prospect of continued prosperity these lines should show on 

a further steady growth. 
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Another Marine line which will probably expand greatly is Hull Insurance on pee 

yachts, motorboats and sailboats. Builders of these types of pleasure craft already Sa 
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report numerous inquiries from the boating public. sae 

day at tl 
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As a large writer of these Marine lines, we offer producers many advantages. Chien 

Mueller, 

Our Underwriting facilities are extensive, and our Marine Field Offices, staffed ee 
with competent Underwriters and Special Agents, are strategically located from oe 
, : ae peal for bri 

coast to coast. Our Engineering Service is maintained on a scale commensurate . ihane 
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with our large volume of business. Our contracts are backed by financial resources | ciation 
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adequate to meet every obligation, and our reputation for prompt and liberal rangeme 
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settlement of claims is unquestioned. a 
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If you are interested in growing with one of the leading companies in the Marine Porarily t 
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Insurance field, it will be to your advantage to communicate with us. ~ at on 
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Costigan Head of 
National A. & H. 
Association 


Mueller Managing Direc- 
tor, Temporary Executive 
Secretary: 


NEW OFFICERS ELECTED 


President—Robert J. Costigan, Busi- 
ness Men’s Assurance, Kansas City. 

First Vice-president—R. B. Smith, 
Great Northern Life, Oklahoma City. 

Second Vice-president—Gilbert H. 
Knight, Federal Life & Casualty, 
Cleveland. 

Members of executive board—Emer- 
son Davis, Inter-Ocean Casualty, Dallas; 
Walter G. Gastil, Connecticut General 
Life, Los Angeles; D. Stuart Walker, 
Mutual Benefit Health & Accident, 
Philadelphia; E. CC. Schuchhardt, 
Metropolitan Casualty, Baltimore. 


Decision to set up immediately a head- 
quarters office, which can coordinate, su- 
pervise and expand the varied activities 
of the National Association of Accident 
& Health Underwriters featured the ab- 
breviated business 
meeting held Fri- ¢& 
day at the Edgewa- | 
ter Beach Hotel, 
Chicago. E. H. 
Mueller, who as 
chairman of the 
planning commit- 
tee has been pri- 
marily responsible 
for bringing about 
a better financial 
setup for the asso- 
ciation which has 
made the new ar- 
rangement possible, 
Was persuaded to 
take charge of it temporarily until a per- 
manent executive secretary can be se- 
cured. He was named as managing di- 
rector, with which will be combined tem- 
porarily the duties of executive secretary 
and treasurer. He will establish an of- 
fice at once at Madison, Wis. 

The planning committee 





E. H. Mueller 


was ap- 


|pointed at the Pittsburgh convention 


two years ago but its activities really 
Started with the winter meeting in Des 





C. A. Sholl 


R. J. Costigan 


Moines in January, 1944. Mr. Mueller 
reports at the Chicago meeting last week 
that five-year pledges for more than $9,- 
000 have been received and more than 





$7,500 in cash or checks for the first- 
year payments under those pledges. The 
campaign will be continued until a total 
of at least $10,000 in pledges is obtained, 
}but that is expected to be accomplished 
ivery shortly, as several pledges were re- 
iceived at the Chicago meeting from as- 
isociations not heretofore represented, 


Traffic Deaths Up 
2% for May, 
Down 3% for Year 


Traffic deaths went up 2% in May, 
but were down 3% for the first five 
months of the year. Travel in the first 
four months of the year was up 6%. 

That is the traffic picture as reported 
by the National Safety Council. 

The May traffic death toll was 1,760, 
against 1,730 for the same month last 
year. The five-month toll this year, 
was 9,240, against 9,540 for the same 
period a year ago. Thus, the death toll 
seems to be following closely last year’s 
pattern except for the first two months. 
The January and February death to- 
tals in 1944 were abnormally high. 


while others increased the pledges al- 
ready made. 

Mr. Mueller is widely known in the 
accident and health field. He has been in 
that business for 31 years and has been 
very successful as an agency manager. 
For several years he has been operating 
a dual agency, representing Pacific Mu- 
tual Life and Provident Life & Accident, 
with offices in both Milwaukee and Mad- 
ison. -He is a former president of the 
National association. 


New President Is Live Wire 


Clarence A. Sholl, Globe Casualty, 
Columbus, is succeeded as president by 
Robert J. Costigan of Kansas City, first 
vice-president the past year, who is Mis- 
souri manager of Business Men’s As- 
surance. He joined that company in 
1926 and has always been a leading per- 
sonal producer, as well as developing 
into one of its most outstanding man- 
agers. Just five years after starting out 
with a rate book he was made manager 
for Kansas City and the next year be- 
came manager for the entire state of 
Missouri. 

He is a man of dynamic personality 
and has been in great demand as a 
speaker. He scorns a prepared address 
but always has something to say that 
is well worth while. He has served 
twice as vice-president of the leading 
personal producers club of B. M. A. and 
one year as president of the Renewal 
Club. 

The new vice-presidents, R. B. Smith 
and G. H. Knight, both have been ac- 
tive in association work for many years 
and round out a strong official family. 
Both are former chairmen of the lead- 
ing Producers Round Table, Mr. Smith 
having served in that capacity the past 
year. 


Stumpf Heads Round Table 


At the annual meeting of the Leading 
Producers Round Table, Charles B. 
Stumpf, Illinois Mutual Casualty, 
Madison, Wis., secretary the past 
year, was elected chairman to  suc- 
ceed R. B. Smith, Great Northern Life, 
Oklahoma City. Martin L. Seltzer, Gen- 
eral Accident, Des Moines, was named 
vice-chairman and Ray Hawkins, Mu- 
tual Benefit Health & Accident, St. 
Louis, secretary. 

Mr. Stumpf has taken a very active 
part in promoting the Round Table for 
a number of years and given much of 
the credit for the growth which it has 
registered the past year. He reported 
that the total membership is now 263 
as against 228 a year ago. 

If regular conventions can be _ held 
next year, the winter meeting in Janu- 
ary will be held in Wichita and the an- 
nual meeting in Denver, which was 
originally selected as this year’s conven- 
tion city. In case it is necessary to cur- 
tail the winter meeting, W. H. Eyre, 
Illinois Mutual Casualty, president of 
the Peoria association, extended an in- 
vitation*from his city and promised that 


Action on WMD 
Bill This Year 
Is Unlikely 


WASHINGTON—Observers here of 
the social security situation hardly ex- 
pect Congress will do more than make 
up its mind during the current year 
whether to freeze the social security 1% 
tax for another year, due to the great 
breadth of the field represented by the 
Wagner-Murray-Dingell bill and other 
proposals, the scope of the social security 
study undertaken by the House ways and 
means committee group and the pres- 
sure of other matters for attention by 
that committee. 

Meanwhile, social security board 
sources say that Prof. Ralph Blanchard’s 
factual study of accident and health in- 
surance, to show coverage, premiums, 
and other factors, may be published 
soon. It was authorized about two years 
ago, but Prof. Blanchard had manpower 
troubles in getting the qualified help be 
needed. 





Tex. Prepares to Regulate 
General Liability Lines 


AUSTIN — Casualty Commissioner 
Gibbs of Texas has called a hearing for 
July 10 to consider the adoption of cer- 
tain general rules of procedure with 
reference to the handling of general 
liability lines during the so _ called 
“frozen” period until such time as the 
board of insurance commissioners shall 
require filing as provided in the new 
rate regulation law. At the same time 
consideration will be given to the pro- 
cedure to be followed on new coverages 
coming into existence since May 4, 1945, 
which was the effective date of the rat- 
ing law, and also to the rates and forms 
to be used by new companies licensed 
to transact business after May 4, 1945. 

The Texas department is taking up 
these newly regulated lines one by one. 
It has already set deadlines for the 
filing of proposed fidelity and surety 
rates. It is the interpretation of the 
Texas department that the new law 
requires absolute uniformity as to rates 
on the part of all companies with no 
deviations of any kind permitted. 

Also on July 10 the board will hold 
a hearing to consider workmen’s com- 
pensation rates for butane or liquefied 
petroleum gas dealers and automobile 
B.I. and P.D. rates in connection with 
trucks hauling butane or liquefied pe- 
troleum gases. 


the association would arrange a sales 
congress at that time. 

The President’s Trophy, for all-around 
accomplishments by a local association, 
was awarded by the executive board to 
Cleveland. It will be a plaque suitably 
inscribed. 


Question on Raising Dues 


While attendance at the meeting from 
outside of Chicago was limited to mem- 
bers of the national council and execu- 
tive board, it was a very representative 
gathering, with associations from Bos- 
ton t6 Seattle and San Francisco and 
from Minneapolis to San Antonio and 
Atlanta represented. The only question 
of a controversial nature that came up 
was a proposed amendment to the con- 
stitution to change the annual dues from 
$2 to “a minimum of $2,” which would 
have allowed the executive board to 
fix the dues without reference to the 
local associations or their representa- 
tives. It was defeated. There was, how- 
ever, a general sentiment that the dues 
should be raised and it was agreed that 
an amendment making a specific in- 

(CONTINUED ON PAGE 28) 


President Zacher 
of the Travelers 
Dies at Age of 6/ 


Was an Outstanding 
Executive and Was 
Strong Administrator 


L. Edmund Zacher, fourth president 
of Travelers, died suddenly at his home 
in West Hartford, Conn. He was 67 
years old. 

One of the nation’s best known and 
most respected insurance officials, Mr. 
Zacher entered the employ of Travelers 
Oct. 10, 1904, as personal secretary to 
the then president, S. C. Dunham. In 
1910 he was named assistant treasurer of 


Travelers and Travelers Indemnity. 
From 1912 to 1934 he served as treas- 
urer. In 1915 he became a director of 





L. EDMUND ZACHER 


the two companies. In 1922 he became 
vice-president and treasurer. Two years 
later he became secretary of Travel- 
ers Fire. In 1929 he was elected to the 
presidency of all the companies. 


Native of Hartford 


Mr. Zacher was born in Hartford June 
18, 1878. He was graduated from Hart- 
ford high school in 1895. From high 
school, he went directly into business. At 
first connected with the Charter Oak 
National Bank, he subsequently became 
associated with the Farmers & Mechan- 
ics Bank. 

When, in 1904, he joined Travelers, it 
consisted of a single corporation. Mr. 
Zacher was one of the officers instru- 
mental in creating Travelers Indemnity 
in 1907, Travelers Fire in 1924 and Char- 
ter Oak Fire in 1935. 


Held Many Directorates 


Mr. Zacher had held directorships in 
the Guaranteed Trust Company of New 
York, the Connecticut River Banking 
Company, the, Society for Savings and 
the Standard Screw Company, all of 
Hartford, and had served on the advis- 
ory committee of the metropolitan 
branch of the Chase National Bank of 
New York. For several years he was a 
member of the executive committee of 
the association of Life Insurance Presi- 
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dents. He possessed an honorary degree 
of master of arts, conferred upon him in 
1939 by Trinity College of Hartford. 

Among civic activities, Mr. Zacher was 
named to represent the Hartford insur- 
ance industry with the War Manpower 
Commission. He also served on the 
committee representing non-industrial 
activities for this area. In addition, he 
was a member of the Connecticut vic- 
tory manpower committee and of the 
finance committee of the state war coun- 
cil. Chairman of the advisory committee 
of the Hartford Red Cross war fund for 
several years, Mr. Zacher was named by 
the late Norman Davis to serve in 1944 
on the national war fund advisory com- 
mittee of the Red Cross. 


Offices Were Closed 


The home office and branches in the 
United States and Canada were closed 
Saturday because of Mr. Zacher’s death. 

Mr. Zacher leaves his wife, Mrs. Mar- 
garet Butler Zacher, whom he married 
after the death of his first wife, the for- 
mer Marie McLean. He leaves also a 
son, Edmund Zacher, a lieutenant in the 
navy on duty in the Pacific, and a daugh- 
ter, Mrs. Frank A. Vanderlip of West 
Hartford. Funeral services, which were 
private, were held in West Hartford. 





Col. Plumley in Charge of 
Army NSLI Division 


Col. H. L. Plumley, who has been 
third in line in the War Department 
contract insurance division and in 
charge of group life under Col. Reese 
Hill, has been named to succeed Maj. 
H. H. Wilson in charge of the depart- 
ment’s National Service Life division. 

Maj. A. Hamilton succeeds Col. 
Plumley in charge of group. Maj. Wil- 
son gets a special assignment in the 
army service forces. 

Miller Also in Division 

Associated with Col. Plumley is Maj. 
Floyd Miller, who was associate 
general agent for Guarantee Mutual Life 
at Omaha before 1942 and more recently 
has been an army life insurance officer 
in the field 

Col. Plumley 
Travelers. 


Aetna Outlines Perils of 
Summer in New Booklet 


The safety education department of 
the Aetna Life companies has produced 
a new booklet “Summer Safety,” which 
is being furnished to agents as an aid in 
loss prevention activities. 

Printed in two colors and illustrated 
with artwork, “Summer Safety” is a 
24-page booklet which calls attention 
to many accident and health perils which 
are common in the summer months and 
gives some concise, worthwhile sugges- 
tions on clothing, diet, water sports, 
sun bathing, exercises, camp sanitation, 
food preservation, insect control, ivy poi- 
soning and treatment of cuts and bites 
in warm weather. 


was formerly with 








California Assigned Risk 
Plan Elects Governing Board 


SAN FRANCISCO — At the annual 
meeting of the California Assigned Risk 
Plan in San Francisco the following 
companies were elected to the govern- 
ing committee: Fireman’s Fund, Pacific 
Employers, Lumbermen’s Mutual Cas- 
ualty, State Farm Mutual and California 
State Automobile Association, recipro- 
cals. 

It was reported at the meeting that in 
the three years the plan had been in op- 
eration up to June 30, it has received 
4,224 applications, of which 3,758 were 
eligible. There were 2,892 policies is- 
sued. There were also 1,701 renewal ap- 
plications with 1,460 being issued. 


The governing committee elected 
W. E. Haney of Pacific Employers 
chairman. 
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Cait Reviews “Lack of Good Faith” 


Cases Where Judgment Exceeds Policy 





The question of good faith when a 
public liability insurer fails to settle and 
subsequently a judgment for an amount 
in excess of the insurer’s limit of lia- 
bility is affirmed, is dealt with at consid- 
erable length in Olympia Fields Country 
Club vs. Bankers Indemnity. While the 
Illinois appellate court, first district, re- 
versed the opinion of the Cook County 
superior court in favor of Olympia Fields 
and remanded the case for a new trial 
on the basis that the instruction to the 
jury “constituted reversible error,” it re- 
viewed in detail the holdings of courts in 
other states on the same subject. 

Bankers Indemnity issued Olympia 
Fields Country Club a public liability 
policy and subsequently Alice Jean Hal- 
laday sued the club to recover for per- 
sonal injuries sustained by her while an 
invitee on the premises. She was awarded 
judgment of $20,000. 


Judgment Sustained 


The judgment was sustained on ap- 
peal, and Bankers Indemnity paid Mrs. 
Halladay $10,815. Olympia Fields, paid 
her the balance due on the judgment. 
Olympia Fields then sued Bankers In- 
demnity to recover $10,853. The jury re- 
turned the verdict for Olympia Fields in 
that amount against Bankers Indemnity, 
and the lower court overruled a motion 
for a new trial. 

The principal argument of Olympia 
Fields in suing Bankers Indemnity was 
that the insurance company failed to ex- 
ercise good faith toward the insured 
since it knew the seriousness of the in- 
juries received by Mrs. Halladay prior 
to the trial and was fully aware of the 
danger to insured’s right should a judg- 
ment in excess of the policy limit be 
rendered, yet it “arbitrarily and unrea- 
sonably” refused to accept an offer of 
Mrs. Halladay’s to settle the suit for 
$3,500. Another offer to compromise was 
made, Olympia Fields charged, before 
the judgment was affirmed by the appel- 
late court, this time the compromise offer 
being $8,000. 


Argument of Insurer 


The insurer contended that it per- 
formed all of its obligations fully and 
in good faith under the terms of the 
policy, that it was within its contractual 
rights to refuse each of the two offers 
of compromise and that its refusal in 
each case was neither arbitrary nor un- 
reasonable, that it defended Olympia 
Fields at the trial, prosecuted the appeal, 
and took the matter to the supreme 
court in an honest belief that the claim 
of Mrs. Halladay was without merit. It 
further argued that although it could be 
said as a matter of hindsight that the 
defendant would have exercised better 
judgment had it accepted either of the 
offers of compromise, a mere error of 
honest judgment is not bad faith and is 
insufficient to sustain a recovery by the 
plaintiff. 

The courts summarized the issue as a 
question of whether the plaintiff made 
out a prima facie case that the insurance 
company acted in bad faith toward 
Olympia Fields when it refused to ac- 
cept the proffered settlements in the Hal- 
laday case. The court’s instruction to the 
jury, the appeals court said, was manda- 
tory and assumed the fact that Olympia 
Fields was obliged to prove in order to 
make out a prima facie case. In addition 
the instruction ignored other facts and 
circumstances that the jury had a right 
to consider in determining the question 
of good faith. 


Insured Wrote Insurer 


There is some question in the testi- 
mony as to whether the attorney for the 
insurer in the Halladay case thought 
that the $8,000 settlement offer was a 
good one. However, Olympia Fields 
wrote the insurer, demanding that Bank- 
ers’ Indemnity pay the $8,000, and stat- 
ing that “in the event you do not pay the 


amount so agreed to be accepted and 
Olympia Fields Park shall be held liable 
in any amount in excess of the coverage 
provided for by the policy, we shall ex- 
pect reimbursement from you for any 
amount... in excess of the insurance 
coverage, together with our costs and 
expenses incurred in connection there- 
with.” On this point the insurer in its 
argument stated that “the advice of the 
trial attorney may be valuable in decid- 
ing whether an offer of settlement should 
be accepted or rejected, but it is not 
controlling. And the fact that the in- 
surance company refuses an offer of set- 
tlement, contrary to the advice of its 
trial attorney, with a bad result, is not 
proof of bad faith on its part.” 


The decisions of other states, the 
court said, show after careful study that 
while there is disagreement resulting 


from a difference of opinion as to the 
nature and kind of proof that the insured 
must introduce to make out a prima facie 
case of bad faith against the insurer, all 
of these cases acknowledge that an in- 
surer may be liable for the entire judg- 
ment recovered against an insured al- 
though the judgment exceeds the amount 
of liability in the policy, if the insurer is 
guilty of fraudulent conduct or lack of 
good faith in refusing to settle. 

The court quotes from American Mu- 
tual Liability vs. Cooper 61 Federal 2nd 
446, where the insured paid $8,500 above 
the limit of its policy. “In our opinion,” 
that court stated, “the insurer cannot 
escape liability by acting upon what it 
considers to be for its own interest alone, 
but it must also appear that it acted in 
good faith and dealt fairly with the in- 
sured. The insurer, as it had a right to 
do under the policy, assumed exclusive 
control of the claim against the insured 
and took unto itself the power to deter- 
mine for the insured all questions of lia- 
bility, settlement, of defense and manage- 
ment before and during trial and on ap- 
peal at the final judgment. We are of 
the opinion that this relationship im- 
poses upon the insurer the duties, not 
under the terms of the contract strictly 
speaking, but because of and flowing 
from it, to act honestly and in good faith 
toward the insured. It was open to the 
jury to fird that the insurer did not per- 
form this duty.” 

The court also referred to Wakefield 
vs. Globe Indemnity, 246 Michigan 645, 
in which the city of Wakefield was in- 
volved in a suit which resulted in a judg- 
ment of considerably more than the limit 
of its liability policy. In that case the 
majority of the state supreme court held 
that the burden was upon the plaintiff 
to prove that in refusing to settle attor- 
ney for the insurer was actuated by bad 
faith, and further held that no inference 
could be drawn from the refusal to ac- 
cept the offer that he did not exercise an 
honest judgment or act in good faith. 
The dissenting opinion, the Illinois court 
held, was more to the point, however, 
when. it stated good or bad faith is a 
state of mind and of necessity must be 
determined from proof of conduct. De- 
fendant being a corporation, could act 
only through agents, whose state of 
mind is that of the defendants. 

The Illinois court concluded that the 
weight of authority supports the rule 
that the insurer cannot be held liable for 
refusing to settle a case before or during 
trial for an amount within the limits of 
its liability under the policy although 
such refusal may result in a judgment 
against insured for amount in excess of 
liability of insurer, in the absence: of 
fraud, negligence or bad faith. 





O. L. & T. Deviation in N. Y. 


The New York department has 
granted Citizens Casualty 20% deviation 
on O. L. & T. liability rates. This is the 
first stock company to get a deviation on 
this class although a number of mutual 
companies write below bureau rates. 


Women Jurors Are 
Found to Be Too 
Tender Hearted 


General Conditions 
Are Causing Increase 
in Loss Ratios 


What has been the effect from an 
insurance claim standpoint of women 
serving on juries? This question was 
put by THe NATIONAL UNDERWRITER to 
a number of authorities who are versed 
in claim procedure. Nearly all agreed 
that women jurors are far more sympa- 
thetic than men. This is particularly the 
case where there is personal injury or 
death. A company may have what it 
considers a perfect defense and yet 
women jurors will decide against it. 
Some claim men have made a review of 
their records since women began to 
serve on juries and note the tendency. 
They are charged with being “chicken 
hearted” and always willing to give the 
claimant a chance whether the defendant 
is liable or not. 

Court verdicts are constantly increas- 
ing. This is due to some extent to the 
greater value of labor and service. There 
is more or less collusion, it is charged, 
on part of certain policemen who will 
hand over to the defendant the names 
of witnesses that will testify in his be- 
half. This is particularly true in auto- 
mobile accident cases. Lawyers specializ- 
ing on personal injury cases are con- 
stantly becoming more active and do not 
hesitate in a number of instances to 
resort to all devious methods to win. 


Birmingham Agent Honored 
for 50 Years of Service 


Arthur A. Adams, Sr., of Birmingham, 
completed 50 years of representation as 
agent of the Fidelity & Casualty on June 
21, and in recognition the company pre- 
sented him an illuminated scroll, hand- 
somely framed and setting forth the full 
record. Another gift was a sterling sil- 
ver bowl. 

The presentations were made at a 
luncheon. Present were Mr. Adams, Ar- 
thur Adams, Jr., and Arthur Adams, III, 
The latter is a seaman at Great Lakes 
Naval Station, and was in Birmingham 
especially for the event. L. C. Adair of 
Atlanta, southern department manager 
for the company was master of ceremo- 
nies. E. H. Leucke of the home office 
agency supervising staff, introduced the 
guest and speakers and presented the 
scroll. C. A. Spencer of Birmingham, 
manager for the Fidelity & Casualty, 
was the host and made the arrangements 
for the luncheon. 

Arthur Adams, Jr., exhibited the origi- 
nal agency contract issued to his father 
by the Fidelity & Casualty. It is an in- 
teresting document reflecting some of 
the early practices in casualty business. 


Bridge Bond Rates Cut 


NEW YORK—tThe Towner Rating 
Bureau has reduced from $$10 to $7.50 
per $1,000 the rate on bridge construc- 
tions bonds where the contract is let 
by a highway commission or other pub- 
lic body. The minimum premium, how- 
ever, remains at $10. For contracts let 
by other than highway departments or 
public bodies or for contracts let by 
such bodies where the time allowed for 
completion is more than 12 months the 
former $15 rate is reduced to $10 
with an annual renewal rate of $5 on 
the amount remaining uncompleted at 
each renewal date. 
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fringent Auto 
Security Law 
ls Passed in Ill. 


Effective Date Jan. 1— 
Use of New Standard Fire 
Policy Assured 





The 
journed 


Illinois legislature, which ad- 
Sunday morning, acted 
upon insurance measures very much as 
was predicted in last week’s edition. 

Of supreme interest to local agents 
and to casualty companies was the en- 
actment of a security type of financial 
responsibility law to become effective 
Jan. 1, 1946. This is on the New York- 
New Hampshire model and will swell 
the automobile B. I. and P. D. premiums 


early 


in the state by probably at least 50%. | 
Last year the automobile B. I. premiums | 


in Illinois were almost $20 million. 
Inasmuch as the effective date of the 
law is six months away a plan that was 
followed in Virginia and is being fol- 
lowed in Maryland where the law be- 





comes effective Jan. 1. will probably be 


followed. 

The state officials probably in cooper- 
ation with the insurance industry, will 
conduct an educational campaign to ac- 
quaint the motorists with the provisions 
of the law and during the period of that 
campaign the companies and_ local 
agents will be requested to refrain from 
actively soliciting business on the basis 
of the law. A date will probably be set 
when the individual companies and agen- 
cies will be privileged to advertise and 
engage in solicitation based upon the 
new statute. 

Although most of the companies were 
not eager to have this law passed in IIli- 
nois this year, principally because of the 
difficulty of processing the immense vol- 
ume of new business with the manpower 
shortage, yet there was a real threat of 
compulsory insurance legislation being 
enacted in Illinois and the companies are 
willing to face the labor problem that 
the responsibility law will bring as the 
price of escaping the problems of com- 
pulsory insurance. Almost up to the end 


of the session there was a real danger 


that a bill would be passed authorizing 
the appointment of an interim committee 
to investigate compulsory insurance. 
Earlier in the séssion a bill for compul- 
sory insurance was killed. 

The measure passed to create an in- 
terim commission to investigate what 
state legislation if any is desirable in 
the realm of rate regulation, taxes, etc., 
in the light of the S.E.U.A. decision. 

Illinois is now assured of getting the 
1943 standard fire insurance policy since 
the legislature enacted a measure re- 
pealing the statutory form of contract 
and authorizing the insurance director 
to prescribe the form that shall be used. 
Insurance Director Parkinson intends 
of course, to prescribe the 1943 con- 
tract. 

This will make completely extinct the 
1918 New York policy. Illinois was the 
only remaining state requiring it. 

The only states now in which the 
1943 form may not be used are Kan- 
Sas, Massachusetts, New Hampshire, 
Maine, Minnesota, Iowa and California. 

The bill which was sponsored by the 
Illinois Medical Society, passed. This 
enables the creation of medical service 
plan corporation. It is provided that such 
a corporation shall be organized by at 
least seven residents, the majority of 
whom are to be doctors. The administra- 
tion of the act is placed in the insurance 
department and the rates must be ap- 
Proved by the insurance director. 

The bill was passed providing that 


vVitM 





sets, is retained in the law. 
The agreed bills to increase work- 











men’s compensation 
disease benefits were enacted. The bene- 
fits now become the basic scale plus 
20% instead of the basic scale plus 
17-A%. 

Another bill that was enacted governs 
credit for premium reserves in connec- 
tion with reinsurance. It provides that 
unless a reinsurer agrees to pay on the 
basis of the amount of the allowed claim 
in the event of insolvency of the reas- 
sured, the latter may not take premium 
reserve credit for premiums ceded. 

Passed. earlier in the session and 
signed by the governor was the bill to 
permit domestic companies to make di- 
rect investments in community hous- 


and occupational . 
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ing projects, etc., and the bill requiring 
policies issued under the Illinois dram 
shop act to cover liability arising from 
the sale or giving away of liquor to 
minors. 





Am. Casualty Now Subscriber 

American Casualty has become a 
subscriber to the National Bureau of 
Casualty & Surety Underwriters for 
automobile B.I., P.D. and_ collision, 
miscellaneous B.I., P.D. and collision, 
glass and burglary. 


Sell disability with “Seven Good Rea- 
sons Why” folder. Get samples from The 
A. & H. Bulletins, 420 E. 4th St., Cincin- 
nati 2, Ohio. 








efore 


Toiling 





nsurance 


wrought by hand ... . life was 
cheap ... and the idea of insur- 
ance would have been beyond 
understanding. 


Today ... with effective tools in 
the hands of skilled workmen... 
all well protected by insurance 
... construction crews perform 
near-miracles in comparison 
with the labors of ancient 
builders. 


Central Surety, operating 
through agents in all states of 
the Nation, is closely linked to 
accelerated progress coming 
through the ages. 





slaves hewed and 





CENTRAL SURETY AND INSURANCE (ORPORATION 











HOME OFFICE KANSAS CITY, MISSOURI 


SAN FRANCISCO 


R, E. McGINNIS, President 


° CHICAGO ° 


NEW YORK 
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An opportunity to Agents 
for service and income 


Peruaps it hasn’t yet come to the use of a fluoroscope to detect 
engine trouble, as the cartoon humorously suggests. But Diesel 
engines, boilers, and other power equipment should have the 
benefits of planned inspections, such as those made by Hartford 
Steam Boiler. Particularly now, with the war years having 
taken so much out of them. 


Many insurance agents have seen in this situation a real 
opportunity to help keep war production humming and, at the 
same time, increase the income for their Agency by writing 
Hartford Steam Boiler policies. 

It is decidedly not necessary for you to be a specialist in this 
field. Agents have found that the Special Agent of the Hartford 
Steam Boiler in their territory has the answers to the technical 
angles. He can provide whatever help is needed in getting and 
properly servicing this type of risk. 

Hartford Steam Boiler has the largest field staff of specialists 
in the country (both Special Agents and Inspectors) whose 
work is solely power-plant protection. This staff draws upon 
the experience acquired by the Company in seventy-nine years 
of concentrating on this one specialized line. From this come 
the extra values of Hartford Steam Boiler insurance. 


There is a lot of potential Boiler and 
Machinery business “right in your own 
back yard.” Why not use your Hartford 
Steam Boiler Special Agent to put these 
desirable risks on your books? 





The Hartford Steam Boiler Inspection 
and Insurance Company « Hartford, Conn. 


FOR POWER-PLANT INSURANCE, IT PAYS TO CHOOSE THE LEADER 











Fie NATIONAL UNDERWRITER 


CHANGES. 


H. K. Mills Assistant 
S. F. Manager of Zurich 


Zurich has appointed H. K. Mills 
assistant manager at San Francisco. 

Mr. Mills was born at Fresno, Cal., 
and he started in the insurance business 
there in 1925, shortly after graduating 
from school. He went with Zurich at 
San Francisco in 1942. 

During the past three years he has 
devoted himself to all phases of agency 
and sales promotion work for Zurich, 
and he will continue to handle a con- 
siderable amount of field work in addi- 
tion to his new admisitrative responsi- 
bilities. 


Johnson Leaves A. & C. Post 


A. W. Johnson, for the past five years 
with Accident & Casualty, has resigned 
as claim department auditor and claims 
examiner, effective July 15 to open an 
office at Bradford, Pa., as an indepen- 
dent adjuster representing insurance 
companies and self-insurers. Since join- 
ing Accident & Casualty, Mr. Johnson 
spent three years handling claims in var- 
ious field offices but the last two years 
have been entirely devoted to head office 
activities. 

Previously he had spent 18 years in 
field, office work and management in the 
claim organiations of U. S. F. & G. and 
Continental Casualty, all in the western 
Pennsylvania area. 











George Watson with RFC Unit 


WASHINGTON — George Watson, 
formerly a local agent here and more 
recently with national housing agency 
and war shipping administration insur- 
ance divisions, has joined the staff of 
the RFC insurance division headed by 
Hugh Stephenson. Mr. Watson is as- 
sisted there in the handling of casualty 
matters by Assistant Division Chief 
Bloomer. 


Names Midtown Agency at N. Y. 


Appointment of the Midtown Agency 
of New York as borough agents is an- 
nounced by Standard Surety & Casualty. 

The agency has represented another 
Aetna Fire group company, Piedmont 
Fire, since 1940. 

: 





Street Joins San Pedro Agency 

Norman Street, special agént of Fire- 
man’s Fund Indemnity for many years, 
has resigned and is joining the Van 
Camp agency, at San Pedro, Cal. The 
agency is owned and operated by Gilbert 
C. Van Camp, head of the big Van 
Camp Sea Products Company, and his 
stepson, Frank Johnson. 





Paine with Auburn Agency 

Sebra M. Paine has resigned as su- 
perintendent of the casualty department 
in the Pacific office of Great American 
Indemnity to become associated with 
the Alvin Carveth agency, Auburn, Cal., 
one of the largest in that section of the 
state. 





Angell to Truck Exchange 


L. H. Angell, Pacific Coast manager 
of Commercial Standard, has resigned 
and will go with Truck Insurance Ex- 


ACCIDENT 


Commercial, Metropolitan 
Broaden Professional Cover 











Coverage under the special accident 
and health form which Commercial 
Casualty and Metropolitan Casualty are 
writing for members of professional 
organizations has been broadened 
through the attachment of a rider, with- 
out additional cost, to extend the period 
for which accident indemnity is payable 
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from one year to five years and provid- man ; 
ing that sickness indemnity, which regu- visor, 
larly starts with the eighth day of dis- 
ability, will be payable from the first Jones 


day of hospital confinement if insured 
is required to enter a hospital during Bert 





that first week of disability. It is felt the lar 
that while a professional man can stand of Ma 
loss of income during the first week of over tl 
any illness, hospital care does confront manag’ 
him with additional expenses. will es 
This is the form that is the subject age off 
of litigation in Iowa, where it was Gridle} 
barred by the insurance department. compal 
Hospital Form Covers Honor 
. In h 
Congenital Defect Surgery preside 
, ’ a dinne 
A hospital expense policy covers an for the 
operation to correct a congenital knee guests 
defect in a boy when the defect was not gave a 
discovered until after the policy had Ralph 
been in force more than 30 days, the commis 


Alabama supreme court has held in Na- | arq_ Sz 
tional Casualty vs. Hudson. The policy | Mrs. s; 
covered loss due to hospital expense : 


caused by sickness “which is contracted New F 
and begins after this policy has been 

maintained and in force for not less than Amer 
30 days. . .” nut str 


The boy, Ronald Hudson, was 10 § censed 
years of age. According to his parents } 'SUranc 
he had engaged in sports and seemed to dent; C 


be normal in every way. The policy Lester 
application was dated Jan. 21, 1943. The | Cannon, 
parents testified that they first noticed } ——— 
trouble with his knees in May of that 
year. i 
The court stated that it is indicated } 
a ee 


by the judgment that the lower court 
reached the conclusion that although 
from the standpoint of medical science 
the initial cause for the operation may 
have antedated the issuance of the pol- 
icy, the condition did not manifest it- 
self to the extent of hindering or pre- LANS 
venting the afflicted organ from fulfill- } attorney. 
ing its normal function until after we missione 


Bone 
App 





benefits accrued in the contract. The? the 1945 
latter event having occurred, the pro-j{ approval 
tection ripened and the insurer became | contract: 
liable. they ma 
— — | to _fidelit 

Death Due to Anesthesia I re 
Called Accidental | bond for 
) tracts of 


Double indemnity benefits have been) opinions, 


granted by the California supreme court) should c« 
on account of death that occurred while} act exce; 
the insured was in a dentist chair hav-| special | 
ing teeth extracted. While the opera-} “basic” | 
tion was being performed there was a) mental r 


physician in attendance and the patient’s 
blood pressure, heart beat and pulse 
were tested and found to be within 
normal limits. The anesthetic, sodium 
penothal, was given properly. The court 


Bank | 
Predic 








held that death was caused by a hyper- ne 
susceptibility to this particular anaes- ~— ent 
thesia and that such hypersusceptibility A chair 
was not a bodily disease or infirmity but! ssociati 
was a peculiarity unforseen, unexpected © bye 
and unknown to anyone. in banket 
The case was Christen vs. New York} i Banl 
Life. e said 
age 

: as in 
Cincinnati A. & H. Outing afincacen 
CINCINNATI—The Cincinnati Ac-} On th 
cident & Health Association plans to! Said his « 


hold an outing the third week in Au-} three-yea: 

st. were ma 

When the board of directors met re-) Teduction 
cently they tentatively set up a schedule} any expe 
of meetings to be held the last Tuesday | the bank 
of each month during the fall and “ail should be 
ter. The programs for the meetings will} °r accour 
be arranged so the audience may par-} over 10% 
ticipate either in round table discussions } Premium 
or by questioning. This mo 
next ratin 





G. J. Simmons Returns from Navy 


“es Simmons, retired from the ~— Am. Su 
has been made agency supervisor of the 
Mississippi state office of United Benefit Case te 
Life and the Mutual Benefit Health & WASH 
Accident. He had become associatedy has petitic 
with the organization 15 years ago at} view the 1 
Jackson, Miss. He was chief quarter-) its suit ag 
master in the navy. tee in ban! 

Byron Holdren has been appointed’ B. Stratt; 
manager at Tucson, Ariz. He graduated! City Bui 
from Arizona State University. He) ton Const 
joined the Cleveland branch as a sales- 
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man and later became agency 
visor, then assistant manager. 


super- 





Jones Leaves Maryland Casualty 


Bert R. Jones, who built up one of 
the largest accident and health accounts 
of Maryland Casualty at San Francisco 
over the past 25 years, has resigned as 
manager of the department there and 
will establish his own insurance broker- 
age office. He is succeeded by Haines 
Gridley, former special agent of the 
company in the Sacramento valley. 





Honor Manzelmann in Okla. 


In honor of George F. Manzelmann, 
president of North American Accident, 
a dinner was given in Oklahoma City 
for the Oklahoma agents and a few 
guests. C. W. Cameron, state manager, 
gave a short talk. Special guests were 
Ralph W. Russell, assistant insurance 
commissioner, and Mrs. Russell; Leon- 
ard Savage, insurance attorney, and 
Mrs. Savage. 


New Phila. A. & H. Company 


American Mutual Benefit of 1321 Wal- 
nut street, Philadelphia, has been li- 
censed to write accident and health 
insurance. George W. Lefferts is presi- 
dent; Glenn Harsh, vice-president; J. 
Lester McCoy, secretary and C 
Cannon, assistant secretary. 

















Bond Forms Need 
Approval in Mich. 


LANSING, MICH.—The Michigan 
attorney-general, at the request of Com- 
missioner D, A. Forbes, has ruled that 
the 1945 law providing for review and 
approval of “basic forms” of insurance 
contracts by the commissioner before 
they may be used in the state applies 
to fidelity and surety bonds. 

M. M. Moule, assistant attorney-gen- 
eral, who wrote the opinion, held that 
bond forms must be construed as con- 
tracts of insurance, citing several court 
opinions, but that special bond forms 
should come within the provisions of the 
act excepting riders, endorsements and 
special conditions, thus leaving only 
“basic” bond form subject to depart- 
mental review. 





Bank Insurance Chairman 


Predicts Further Changes 


LANSING, MICH.—F. B. Post, 
president Ionia (Mich.) State Bank, who 
is chairman of the American Bankers 
Association insurance and _ protective 
committee, reviewed the recent changes 
in bankers blanket bonds at the Michi- 
gan Bankers Association meeting here. 
He said that the proportion of banks 
covered under bankers blanket bonds 
has increased from 33%4% to 95% in 
ten years, 

On the new term rules, Mr. Post 
said his committee in the past opposed 
three-year coverage unless provision 
were made to take advantage of rate 
reductions made during the period and 
any experience rating credits to which 
the bank might be entitled. Adjustment 
should be made if the bank’s employes 
or accounts are increased or decreased 
over 10% during the year, but only if the 
premium were affected $25 or more. 
This modification is expected at the 
next rating bureau meeting, he said. 





Am. Surety Takes Bond 


Case to Supreme Court 


WASHINGTON — American Surety 
has petitioned the Sureme Court to re- 
view the ninth circuit court judgment in 
its suit against Paul W. Sampsell, trus- 
tee in bankruptcy of the estate of Charles 
B. Stratton, doing business as Temple 
City Building Materials Co., and Strat- 
ton Construction Co., determining that 


dividends on American Surety’s allowed 
claim in bankruptcy shall be paid to 
other creditors of the bankrupt to whom 
American Surety says it has never been 
indebted. 

American Surety in 1941 went on 
Stratton’s labor and material bond in 
the sum of $33,950 in connection with 
his contract with General Electric Co. 
at Antario, Cal., under which Stratton 
agreed to indemnity the surety. Later, 
American Surety paid labor and mate- 
rial claims totaling $6,724. In November, 
1941, Stratton went bankrupt and Amer- 
ican Surety filed with the referee, claim 


for the above amount plus $262 expenses. 
The total was allowed as a “general 
claim.” 

Certain other claims were allowed 
without the claimants having recorded 
claim of lien or given notice to the 
surety as required by California law, the 
petition says. The referee, however, or- 
dered the trustee not to pay dividend to 
American Surety until three other claims 
totaling some $1,300 had been paid in 
full. The district and circuit courts 
affirmed this order. 

American Surety contends it should 
not be deprived of the usual bankruptcy 


? 
~~ 
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rule of equality of distribution where 
the surety’s claim is for subrogation after 
full payment of creditors under a statu- 
tory bond in a case where certain poten- 
tial creditors of the surety were not paid 
solely because of their own lack of dili- 
gence in failing to take steps required 
by state law. 

American Surety argues it has never 
been liable to the three claimants named 
whose claims are involved; that it has 
been deprived of dividends contrary to 
established equitable principles, that the 
circuit court refused to consider rights 
acquired under state law. 





““Unforeseen events ... need not change and shape the 


course of man’s affairs” 


Turoucu dramatic adver- 
tisements in national maga- 
zines, The Maryland is 
acquainting the business 
world with the need for dis- 
honesty insurance now and 
in the postwar period. 





YOU CAN’T STOP IT 


SOME THINGS can’t be stopped. The 
destruction that follows a tornado. 
The flood that follows a tidal wave. 
The sharp upsurge in crime that his- 
tory shows inevitably follows every 
war. Crime of all kinds . . . including 
employee dishonesty. 

Thousands of businessmen already 
have taken steps to meet this threat, 
by safeguarding themselves with in- 


surance protection against financial 
loss from employee dishonesty now 
and in the unsettled days ahead. 

Your Maryland agent or broker can 
obtain for you, immediately, this pro- 
tection against losses due to dishon- 
esty of any of your employees, new or 
old, regardless of the job they fill. * 

This insurance—available to all 
employers, large and small—can be 


had at surprisingly moderate cost. 
Securing it is a common sense measure 
of the businessman who understands 
history's habit of repeating itself. 
Maryland Casualty Company, Balti- 
more 3, Md. 

Buy insurance and surety bonds from a 
local agent or broker. He best knows your 
needs. He assists when a claim arises. 


THE MARYLAND 


MARYLAND ADVERTISEMENTS APPEAR REGULARLY 


IN TIME—NEWSWEEK—U.S. NEWS—BUSINESS WEEK 
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OMPENSATION 


Courts Knock Out Texas Ban 
on Cost-Plus, Stop-Loss Plans 


The Texas third court of civil appeals 
has upheld the Travis county district 
court in a suit filed by Texas Employers 
asking that the Texas board of insur- 
ance commissioners be enjoined from 
enforcing its order prohibiting the so- 
called “cost-plus” and “stop-loss” agree- 
ments in writing workmen’s compensa- 
tion insurance. The district court held 
the order invalid. An attorney general’s 
opinion last fall held the board of insur- 
ance commissioners within its legal 
rights in issuing the order. 

The board’s order, in addition to pro- 
hibiting the two plans which reduce pre- 
miums for some employers, also re- 
quired the filing and the approval on all 
agreements or plans for the distribution 
of dividends by participating companies. 

At the public hearing before the board 
officially issued its order, the attorney 
for Texas Employers contended that 
since his client was a creature of the 











state the same as was the board of in- 
surance commissioners, Texas Employ- 
ers having been created by the state 
legislature, the company did not come 
under the orders, rules and supervision 
of the Texas board in the same manner 
as other companies. 


Mich. Ruling on Exempt Employes 
LANSING, MICH.—At the request 
of R. W. Atwell, director workmen’s 
compensation division of the insurance 
department, the Michigan attorney-gen- 
eral has given an opinion that employers 
of domestic, farm and casual employes 
may elect to bring them under the com- 
pensation law. The question arose over 
the construction of several consecutive 
paragraphs of the law, which exempt 
several classes of employes from_ the 
whole law and from the occupational 
disease portion of it. There had been 
considerable debate over the effect of 
these provisions, as amended recently. 








Va. Rate Revision Sought 
RICHMOND —A hearing was held 
before the Virginia corporation commis- 
sion on petition of companies affiliated 
with the National Bureau of Casualty & 
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Facilities That Count 


Introducing Our New 


Liability Policy 


For details consult the Agency 
Department, 60 John Street 
New York City 


United States Casualty 
~ Company 


Protective 

















Surety Underwriters for a revision of 
workmen’s compensation rates. The 
commission took the matter under ad- 
visement. Companies affiliated with the 
American Mutual Alliance and other 
non-bureau mutuals did not join in the 
petition. The Virginia department ap- 
peared in opposition, taking the position 
that there is no need at this time for a 
revision. 


~ ASSOCIATIONS 


Los Angeles Adjusters Elect 

LOS ANGELES The Casualty 
Insurance Adjusters Association of 
Southern California has elected these 
officers: President, W. C. Fraser, Fi- 
delity & Casualty; vice-president, Eu- 
gene Hillman, Lumbermen’s group; sec- 
retary-treasurer, F. Sheppard, (re- 
elected), Hartford Accident. 

Dr. W. Dodge of the Los Angeles 
receiving hospital spoke on the workings 
of the hospital and its needs. 











Michigan Executives’ Outing 


DETROIT—T. E. Griffin, former res- 
ident vice-president of National Surety 
and dean of Michigan’s surety men, was 
first prize winner at the golf outing of 
the Casualty & Surety Executives As- 
sociation at Orchard Lake Country 
Club near Pontiac. Other prize winners 
included C. L. Miller, Standard Acci- 
dent, and Roy Nelson, Zurich. 

President J. T. V. Keller distributed 
the prizes at the dinner. 





~ COMPANIES 


Grange Mutual Buys Building 

Grange Mutual Casualty has _ pur- 
chased the 6-story building at High and 
Town streets, Columbus. Its offices will 
be moved to the building as soon as 
alterations are made. 











Transport Exchange Licensed 


The California department has __li- 
censed the newly organized Transport 
Insurance Exchange of Los Angeles, 
which plans to write fire, marine, liabil- 
ity, automobile, burglary and miscel- 
laneous lines. Transport Underwriters 
Association is attorney-in-fact. 








More Hartford Circus Fire Suits 


HARTFORD—On the eve of the first 
anniversary of the Ringling Brothers- 
Barnum & Bailey circus fire, additional 
suits totalling $615,000 were filed against 
the circus corporation and the city of 
Hartford last week by 41 persons who 
represent the estates of fire victims, or 
are individuals who suffered injury in the 
fire. The death claims are mostly for 
the maximum of $15,000 allowed in such 
circumstances by Connecticut statute, 
while the claims for injuries range from 
$500 up to $100,000. 


Maj. Tillman H. Smith, formerly a lo- 
cal agent at Greenville, Tenn., has been 
awarded the Bronze star medal for meri- 
torious service with the 16th tank de- 
stroyer group in France and Germany. 














Announcing our new 


SPECIAL SERVICE DIVISION... 








ATWELL, VOGEL & STERLI 


. » + have 24 years of experience in Casualty and Inland Marine 
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Lawyers’ Protective 
Policy Written by 
Two Companies 


Lawyers, who always face the pos- 
sibility that disgruntled clients may sue 
them and collect damages for profes- 
sional errors and omissions, now can 
secure coverage through the lawyers 
protective policy that has been brought 
out this week by New Amsterdam Casu- 
alty and United States Casualty. 

Essentially the same coverage has 
been provided for many years for 
physicians, surgeons, dentists, druggists 
and other professional people, but 
New Amsterdam and U. S. Casualty 
are among the first, if not the first, com- 
panies to bring out this standard cover- 
age tor attorneys. 


Coverage That Is Provided 





_The protection given is the payment 
of damages imposed by law upon 
the lawyer, his law firm or estate be- 
cause of a negligent act, error or omis- 
sion of the lawyer, his partner, associate 
or employe, occurring during the policy 
period in the performance of professional 
services for others, if claim is made 





or suit is brought during the policy | 


veriod or within 10 years thereafter. 
The company agrees not to settle or 
compromise any claim without the in- 
sured’s consent, a necessary provision 
since it is obvious the attorney’s reputa- 


tion might be impaired by his insurer | 


virtually confessing guilt for him. 

This coverage has been sold in Eng- 
land under the name of solicitor’s or 
barrister’s indemnity. It will be written 
at present by the two American com- 
panies in all the states and the Dis- 
trict of Columbia, except Iowa, Texas 
and Massachusetts. No coverage is given 
against legal liability arising from any 
dishonest, fraudulent, criminal or ma- 
licous act or omission, or against libel, 
slander, assault or battery. 

While the coverage is quite broad, the 
premium cost is moderate, being $25 
for a policy of $5,000. This limit and 
higher ones up to the $25,000 maximum 
which the companies will write, are 


single and also aggregate. Higher limits | 


can be secured at reduced rate, $10,000 


being $31.25, $15,000, $37.50; $20,000, 
$43,75; $25,000, $50. 
In addition to the $25 premium | 


charge for. $5,000 limit on the initial 
assured, there is a rate of $15 for each 
additional insured; $5 for each lawyer 
and law clerk employed by the insured; 
$1 each for all other employes of the 
insured, and $2.50 each for practicing 
lawyers associated with the insured but 
not included as an insured. 

United States Casualty also is bring- 


ing out four policy forms providing pro- | 


fessional liability coverage. 


These are! 


physicians, surgeons and dentists liabil- | 


ity; hospital liability; druggists liability, 
and druggists protective liability. The 
same protection also can be written for 
oculists, optometrists and opticians. 

The insuring agreement of the drug- 
gists liability contract applies to the 
specified damages sustained by anyone 
not employed by the insured and caused 
by compounding, dispensing, preparing, 
consumption, use or misdelivery of any 
drug, medicine, prescription or mer- 
chandise generally sold in drug stores, 
in or from any store described in the 
declarations. 

The hospital liability insuring agree- 
ment applies to such damages sustained 
by any patient or patients of the hos- 
pital insured. 

The druggists protective liability 
policy also covers accidents occurring 
on the insured’s premises, the same as 
under an owners, landlords and tenants 
liability policy. The premium is based 
on location, size of store, number of em- 
ployes, etc., and for the average store 
is about $25 for basic limits. 

U. S. Casualty is bringing these con- 
tracts out in celebration of its 50th an- 
niversary. 
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To Hold A. & H. Executives 
Institute at Purdue 


Arrangements have been completed 
for holding a three-day institute for top 
ranking accident and health executives 
at Purdue University, July 24-26. Spon- 
sored by the Health & Accident Under- 
writers Conference, it will be under the 
direction of the university, assisted by 
a conference advisory committee com- 
posed of President H. P. Skoglund of 
North American Life & Casualty; R. J. 
Wetterlund of Washington National, 
executive committee chairman and Man- 
aging Director Harold R. Gordon. 

In strict compliance with ODT regu- 
lations, attendance will be limited to 50 
representatives of top management in 
accident and health insurance, all of 
them from conference companies. J. W. 
Scherr, Jr., assistant secretary Inter- 
Ocean Casualty, is in charge of the 
program for the conference and details 
at the university are being handled by 
Dr. George E. Davis, assistant to the 
director of summer session at Purdue. 

Although somewhat experimental in 
nature, the program is assured of suc- 
cess, having been patterned after similar 
seminars run by Purdue. The institute 
will consist of talks and discussions 
along broad general topics of interest to 
management. It will not deal directly 
with accident and health insurance, but 
will be confined to such topics as public 
affairs, investments, public relations, the 
relationship with government agencies, 
disabled war veterans, post-war prob- 
lems of a general character, and similar 
subjects. The idea is to provide an op- 
portunity for accident and health execu- 
tives to obtain in a few days a broad 
general background of present-day prob- 
lems not available at insurance meetings 
and conventions. 


Hubbard to Be Consultant 

G. Munro Hubbard has been ap- 
pointed public relations adviser to the 
Association of Casualty & Surety Exec- 
uutives. He recently completed a study 
of the casualty and surety business and 
has submitted a comprehensive report of 
his findings to the executive committee 
of the association. 

Mr. Hubbard will advise with the pub- 
lic and agency relations committees on 
steps for effectuating the recommenda- 
tions contained in his report. He was 
vice-president of J. G. White & Co. from 
1919 to 1933 and chairman of J. G. 
White Engineering Corp. He was pres- 
ident and director of Doremus & Co. 
from 1933 until 1942 when he resigned 
to become independent consultant. Mr. 
Hubbard is also a director of General 
Reinsurance and North Star. 


__ PERSONALS 


Among the distinguished San Fran- 
cisco citizens invited to meet President 
Harry S. Truman at the reception 
tendered him by the State Department 
in San Francisco, was George W. Kem- 
per, superintendent of the accident and 
health department of Fireman’s Fund 
Indemnity. Mr. Kemper, long prominent 
in civic affairs, is president of the San 
Francisco library commission. 

W. P. Sizemore, casualty department 
manager of Travelers i in Seattle, has just 
observed his 25th anniversary with the 
company. has spent his entire 
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career with Travelers, starting as a 
clerk in the cashier’s department in 
Seattle. Later he was made assistant 


cashier and in 1925, began field work, 
being promoted to assistant manager in 
1927. He was made casualty manager 
in 1934. He is a past president of the 
Casualty Insurance Association. 
Employes of the San _ Francisco 
branch office of U. S. F. & G,, paid 
tribute to their manager, Vice-president 
E. C. Porter with a luncheon on Mr. 
Porter’s 25th anniversary with the 
company. 


The arrangements were made 


1941. The Des Moines branch 
nearly 300 agencies in Iowa. 
Paul J. Emme, southern California 
manager of- Fidelity & Casualty, is a 
grandfather. A daughter was born to his 


by a committee headed by L. I. Calen- serves 
der, city superintendent. Mr. Porter 
was presented a silver tray and two pic- 
ture frames. He has been in the busi- 


ness since 1909 and joined U. S. F. & G. 





in San Francisco in 1920, being elected son, Capt. William Emme, now sta- 

a vice-president in 1936. tioned at Ft. Slocum, N. Y., and Mrs. 
D. Wesley Barns, Des Moines man- Emme. 

ager, has completed 25 years with the 

U. S. F. & G. He joined the company James E. Coleman, 52, Milwaukee at- 


as casualty underwriter in Omaha in 
1920 and a year later helped open the 
Des Moines branch. He was made dis- 
trict supervisor in 1923 and manager in 


torney and formerly claim manager of 
Maryland Casualty from 1917 until 1924, 
when he returned to private practice, 
died at Rhinelander, Wis. 
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North Raberton Sen Lainion 
Field Group Causes 
Speculation on Coast 


SEATTLE—Resignation of Terry A. 
Hill, special agent at Seattle for North 
America, as president and a member of 
the Special Agents Association of the 
Pacific (Western Washington division), 
this week created a flurry of speculation 
as to whether this is purely a local situ- 
ation as whether it reflects a national 
policy of North America. 

The association, which has jurisdiction 
both in Western Washington and Ore- 
gon, includes in its membership only 
traveling field representatives of mem- 
ber companies of the Pacific Board. 


B.A.R.E. Enters Life Field 
with McCombs in Charge 


. Allan B. McCombs, associate actuary 
of Continental Assurance in the group 
department at the home office, is resign- 
ing to join Benefit Association of Rail- 
way Employes, Chicago, about Sept. 15 
as manager of a new life insurance de- 
partment which is being created there. 
B.A.R.E. wrote life insurance up to 1918, 
when it retired from that field, and since 
then has been writing accident and 
health only. 


CL ASUALT Y 





Cal. Citation Attacked 
by National Auto Counsel 


LOS ANGELES—When hearing was 
resumed here before Chief Assistant 
Commissioner Lloyd and Deputy Com- 
missioner Thomas on Commissioner 
Garrison’s order to show cause why the 
license of National Automobile & Casu- 
alty should not be suspended for not 
more than one year for alleged viola- 
tions of the insurance code, Neill Cun- 
ningham, former deputy attorney gen- 
eral, as counsel for the company en- 
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tered diitcittited to the entire proceed- 
ing. He held the commissioner had 
no jurisdiction in the case, that no notice 
had been given the company of acts 
alleged to be in violation of the code, 
and no showing had been made that it 
had failed to comply with any notices 
from the department. He declared that 
that section 704 of the code is uncon- 
stitutional, in that it illegally delegates 
powers to the commissioner, is ambigu- 
ous and uncertain, and discriminates in 
favor of mutuals and interinsurance ex- 
changes. 

He said the company’s request to 
examine documents in the office of the 
department had been denied and that the 
department would not release certain 
paragraphs of the regular examination 
unless the company would agre to re- 
open the examination. 





Coverage for Auxiliaries 


RICHMOND—Auxiliary and reserve 
firemen and policemen of Richmond will 
be covered by liability insurance carried 
by the city under an ordinance pending 
in city council. Federal paid insurance 
on these men under OCD expired June 
30. Several companies have volunteered 
to provide the desired protection pending 
passage of the ordinance. Funds for the 
insurance are available in the city budget 
appropriation for the expenses of OCD 
Until the situation was clarified, the city 
was threatened with loss of the service 
of the auxiliaries, for the reason that 
they did not care to continue in service 
without insurance protection. 





Safe-Cracking Wave in Portland 


PORTLAND, ORE—A _ wave of 
safe-cracking losses here during the past 
30 days has worried police and insurers. 
The outstanding case was a daring job 
by two persons who apparently secreted 
themselves in the washroom of the Yeon 
building then at 1:30 a. m., bound and 
gagged the watchman and janitor and 
went to work on four offices. They took 
an estimated $1,500 in cash, a diamond 
bracelet worth about $3,500, and a dia- 
mond ring worth $6,000 from a safe at 
Bates, Lively & Pearson, large insurance 
agency, but overlooked a large amount 
of money in envelopes and $15,000 in 
securities. Working their way from the 
third to the tenth floor, the thieves en- 
tered the Union Oil Company’s office 
but got no loot. They knocked off the 
combination of the safe in the House- 
hold Finance Corporation office on the 
sixth floor, but apparently could not 
punch out the spindle. They attempted 
to enter the safe in the Metropolitan 
Life office on the 10th floor, again 
knocking off the combination, but took 
nothing. Forcing the watchman to tell 
them the order of his rounds, they 
punched the watch clock on time, so no 
alarm was raised until they left and the 
ADT Company investigated the subse- 
quent failure of reports, at about 3:40 
a.m. Several other safe burglaries have 
occurred in the city recently and police 
believe that one or several gangs of safe- 
crackers have moved into Portland. 


Wichita Fire Prevention 
Trophies Awarded in Style 


WICHITA—About 200, including the 
Wichita Association of Insurance Agents 
and representatives of the Blue Goose, 
women’s organizations and Kansas State 
Fire Prevention Association, attended 
the presentation of the U. S. Chamber 
of na cram fire waste contest award 
to Wichita. B. Duboc, Kansas City, 
president W aM rn companies, presented 
the National Board of Fire Underwriters 
award and D. H. Lewis, Dallas, regional 
manager U. S. Chamber, presented that 
organization’s plaque. J. H. Burns, Jr., 
Harris, Burns & Co, agency, is president 
of the Wichita Chamber. 





William Rhinelander Stewart, 56, di- 
rector and executive committee mem- 
ber of John C. Paige & Co., insurance 
brokers, died this week. 


Lafe Fire News 


Zendzian to Chicago Marine 
Post of Fireman’s Fund; 
George Maxwell to Minn. 


M. J. Zendzian, who has been Min- 
nesota state agent of Fireman’s Fund 
for the past year, is being transferred 
to the Chicago western department 
headquarters as assistant to P. J. Leen, 
marine superintendent. He is suc- 
ceeded in Minnesota by George Max- 





well, who has been located at Des 
Moines as production engineer for 
Home. 


Men of Wide Experience 


Mr. Zendzian, a graduate of Brown 
University, started as an examiner for 
Springfield F. & M. at Chicago and 
then went to Fireman’s Fund in the 
marine department. He later went into 
the field as marine special agent with 
headquarters at Minneapolis and a year 
ago was promoted to state agent for 
fire and marine. 

Mr. Maxwell started with the Fire 
Underwriters Inspection Bureau at Min- 
neapolis and then went with Home as 
special service engineer at Minneapolis. 
He later saw service at Chicago before 
being transferred to Des Moines. He 
served in the navy two years as lieu- 
tenant until last fall. 


Fellows Farm Department Chief 


James P. Fellows, who has _ been 
northern Illinois state agent for Fire- 
man’s Fund, has been promoted to su- 
perintendent of the western farm de- 
partment. He graduated from agricul- 
tural college at University of Illinois 
and then operated his own farm. He 
entered insurance with the farm depart- 
ment of Hartford Fire, and has been 
with Fireman’s Fund since 1926, first 
as Iowa state agent, and then in IIli- 
nois. 

Succeding Mr. Fellows in Illinois with 
the title of special agent is E. ‘ 
Rossow. He has been with Johnson & 
Higgins at Detroit since leaving army 
service a few months ago. Before the 
war he had been with National Fire and 
traveled in Indiana and Illinois. 
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Erickson me Garner Are 
Advanced by Century 


L. J. Tillman, United States manager 
of Century and Pacific Coast Fire, has 
appointed Clarence J. Erickson secre- 
tary and James Garner agency super- 
intendent. Mr. Erickson has been with 
century since 1931. He previously was 
with Great American. 

Mr. Garner started with Royal-Liver- 
pool and later transferred to the east- 
ern department of Pacific National Fire 
in Philadelphia, where he was chief 
underwriter. 





Seth Thompson of Ore. 
Renamed for 4-Year Term 


Governor Snell of Oregon has reap- 
pointed Commissioner Seth B. Thomp- 
son, who is now chairman of the execu- 
tive committee of the National Associ- 
ation of Insurance Commissioners, for 
a four-year term beginning July 1. When 
the governor took office it was thought 
that there might be a change but Mr. 
Thompson was allowed to remain. His 
appointment was strongly supported by 
insurance interests in the state. 





National Board Special Meeting 
NEW YORK—A special meeting of 

the National Board has been called for 

July 11 here to continue the study and 


solution of problems arising out of the | 


S.E.U.A. decision and related matters. 
Several similar meetings have been held 
ry the past in connection with the 

E.U.A. case. There is no trouble 
eth the government’s “not over 50” 
rule, as one representative from each 
company group attends, yather than one 
from each individual company. 





Pegler Cites Baird Transaction 


Westbrook Pegler’s latest wernes 
this week on the subject of Brig. G 
Elliott Roosevelt’s financing of a aie 


network several years ago bring in the | 


name of a New York insurance man. He 
is David G. Baird, a philanthropist, and 
vice-president of Marsh & McLennan. 
According to Pegler M. 
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1886—OVER A HALF CENTURY OF SERVICE—1944 
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of $50,000 to Roosevelt and subsequently 
settled the debt for $20,800. The loan 
was made, according to Pegler, at the 
instance of Mr. Baird. Also, Pegler said, 
Mr. Baird made a loan of $70,000 to 
Brig. Gen. Roosevelt and the Treasury 
has disallowed Mr. Baird’s bad debt 
claim for $50,000 in this connection. 





Malicious Prosecution Suit 
Against Potomac Voided 


All evidence im the malicious prosecu- 
tion suit of James and Elizabeth Orr 
against Potomac was stricken before 
argument by the Superior Court of Cook 
County, IIL, and it was held there was 
no proof produced of agency on which 
premise the suit was filed. 

The malicious prosecution was predi- 
cated on a complaint issued by Robert 
E. Rausch, deputy state fire marshal. 
The plaintiffs argued that Rausch was 
the agent of Potomac and was activated 
by that conrpany outside the scope of 
his duties to secure a confession from 
the Orrs in a fire case. Paul H. Hei- 
neke, Chicago insurance attorney, rep- 
resented Potomac. 





Roland Returns From Army 


DES MOINES—Lee Roland has re- 
joined the Des Moines branch of Home 
after receiving an honorable discharge 
from the army. He had been with 
Home six years prior to his induction 
and served in the army for three years, 
entering as a private and working up 
to a scecond lieutenant. 





Western Adjustment Changes 


Resident Adjuster Irvin M. Mueller of 
Brainerd, Minn., branch of Western Ad- 
justment, has been transferred to Sioux 
Falls, S. D., to serve as chief staff ad- 
juster under Manager Beardsley. 

He will be succeeded by Adjuster A. 
E. Newton of Sioux City, Ia. Both men 
are graduates of the head office school 
for adjusters and have seen service in 
various offices. Mr. Mueller has been 
with Western since 1935, while Mr. New- 
ton has a record of 15 years’ service. 





Salvation Army Action 


Agents in the southeastern territory 
are much aroused over the announce- 
ment that the southeastern office of the 
Salvation Army at Atlanta ordered all 
divisional offices in that territory not to 
renew expiring insurance. Agents ex- 
pressed doubt whether the army person- 
nel is sufficient in number or experience 
to do an expert job of handling insur- 
ance. It was also pointed out what a 
severe windstorm throughout the terri- 
tory or other similar catastrophe might 
easily wreck the most perfectly con- 
ceived self-insurance plan the army could 
adopt. 


Mississippi Committee 

President Smylie of the Mississippi 
Association of Insurance Agents has ap- 
pointed a legislative committee consist- 
ing of F. L. Grubbs, Philadelphia, chair- 
man; C. Blankenship, Bay Springs; W. 
W. Moore, Meridian; Ramsey Roberts, 
Jackson; John B. Sneed, Gulfport; 
Frank Ransom, Aberdeen; Warner 
Wells, Greenwood; Wilson Carroll, 
Vicksburg; W. F. Byrne, Natchez; F. B. 
Wylie, Duncan; S. J. High, Tupelo; Mas 
Sigler, Hattiesburg and Richard Miller, 
Hazlehurst. 





Hickey Leaves Ky. Department 


_ Robert M. Hickey of the Kentucky 
insurance department has resigned to 
become secretary-treasurer of Kentucky 
Hospital Service Association in Louis- 
ville. He has been with the department 
since 1933. 


O.K. Calif. Fire Policy Broadening 


SAN FRANCISCO — The Pacific 
Board has approved the proposal to ex- 
tend the statutory California standard 
fire policy to cover fire caused by riot, 
thus making the contract the same on 
this point as the 1943 New York form, 
which is used in a]]l other Pacific Coast 





XUM 


states. The board also announced that, 
as of May 17, losses on household con- 
tents in buildings other than dwellings 
may be adjusted under the terms of the 
new dwelling and contents form. 





To Hear Speegle Case Appeal 


The California supreme court will 
hear the case of Xum Speegle against 
the Pacific Board. The $50,000 suit 
which Speegle, a local agent, brought 
against the board, charging it with con- 
spiracy and boycott because it objected 
to his agency doing business with non- 
board companies, has been in the Cali- 
fornia courts for five years, since all the 
fire companies who were members of the 
board withdrew from the Speegle agency. 





Alvin Keys Daughter to Wed 


Mr. and Mrs. Alvin S. Keys, Spring- 
field, Ill. announce the forthcoming mar- 
riage of their daughter, Miss Judy Keys, 
to Maj. Harper C. Allan, son of Mr. and 
Mrs. Rupert M. Allan, Eureka, Mo. 

Miss Keys attended Mills College, 
Oakland, Cal., and Catharine Gibbs 
School, Boston. She has recently re- 
turned from the European theater of 
war where she served with the office 


of strategic services in England and 
France. 
Maj. Allan attended Kemper Military 


Academy, University of Lausanne in 
Switzerland and graduated from Wash- 
ington University, St. Louis. He was 
employed by the Southwestern Bell 
Telephone Co. until entering the serv- 
ice in 1941. He has just returned from 
England, where he was the commanding 
officer of the 850th squadron, 490th 
bomb group of the 8th Air Force and 
completed 31 missions in B-17s. After 
a short leave he will proceed to the Pa- 
cific area. 

The ceremony will take place at the 
home of the bride July 10. 

Mr. Keys is a former president of the 
Illinois Association of Insurance Agents, 
is now a member of the executive com- 
mittee of the National Association and 
chairman of its legislative committee. 
He is assistant director of the Illinois 
state department of safety. 


Large Bank Fidelity Loss 

Alton T. West, charged with misap- 
propriating $117,600 from the Citizens 
National Bank of Petersburg, Va., while 
cashier and vice president, is being held 
for action of the Federal District Court 
at Richmond. The alleged defalcation is 
covered by a fidelity bond of Glens 
Falls Indemnity. The president of the 
bank said that the alleged misappropria- 
tion extended over a period of about two 
years, ending several years ago. Bank 
officials expect that restitution will be 
made by West within a short time. 


Bachman Opens Own Agency 


ST. PAUL—E. J. Bachman, who has 
been associated with the Hannaford- 
O’Brien agency, has opened the Bach- 
man Insurance agency in the Pioneer 
building here. 


FIDELITY & 
SURETY 
MANAGER 











A large casualty company is 
ylanning on entering the fidelity 
I g g 


«& surety field and wants a man 
to head up their Home Office 
Department. Must know under- 
writing and sales promotion cn 
these lines. Top salary for top 
man. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Bivd., Chicago 4, III. 











Hugo LI Sadie ities 

Hugo L. Larson, who had been an ex- 
aminer in Chicago fire insurance com- 
pany western departments about 45 


years, having reached the age of 65, hay, 


Fireman’s Fund under 
its pension plan. - He was guest at a 
luncheon given by the western depart- 
ment and was presented with a watch. 
He had been with Fireman’s Fund 20 
years and with other companies previ- 
ously a total of 25 years. His home is at 
Batavia, IIl. 


been retired by 


John T. Breckon, assistant director of 


the Business Development Office at 
San Francisco, is bereaved by the sudden 
death of his wife. She was the daugh- 
ter of the late J. H. Branscomb, who 
was manager of the Idaho Survey & 
Rating Bureau. 

H. B. Standen, secretary of North 
sritish, was tendered a luncheon by 
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Assistant U.S. Manager John L. 
and 25 members of the staff on his ; 
anniversary with the organization. 

Herbert J. Drane of the H. J. Drane 
& Son local agency, Lakeland, Fla., who 
has been more than half a century an ac- 
tive imsurance a agent, received congratu- 
lations from friends on his 82nd _ birth- 
day. Mr. Drane was one of the first 
agents to emphasize the importance of 
special coverages. 

He is remarkably healthy and can be 
found every day at his desk. 

Robert S. Byars, 49, formerly 
business at Lexington, Ky., with 
father, died at Lexington. 


‘in the 
his 





For each $1 paid in as premium in 
1944, life policyholders or their bene- 
ficiaries were paid or credited during the 
year $1.10 in direct benefits or additions 
to policyholders reserves and surplus 
funds, this being possible because of the 
earnings on the invested policy reserves. 


“OUT-OF-THE-ORDINARY” 


OLD WATER TOWER 


trysting-place falls to its 
doom in Maryland 






hel ws ‘ 


“OUT- OF - THE ORDINARY” 


Insurance Contracts 


in Llopds ot London 


Obtainable 


though R.N. CRAWFORD & CO.. Inc. 


120 South La Salle Street + Chicago 3, Illinois + Telephone: RANdolph 0750 





Announung a Professional 
Liability Policy fon Lawyors 


For details see any Agent or Branch Office of the New 


Amsterdam Casualty Company, or contact the Home Office 


of the Company at 227 St. Paul Street, Baltimore, Md. 


Jey Ginssfenitn 


Baltimore 





New York 
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crease should be submitted at the next 
meeting. Purely as a test of sentiment, 
a “straw vote” was taken on a proposal 
to make the dues $3 for producers and 
$5 for managers or general agents. The 
vote was more than 2 to 1 in favor of 
it. The opponents explained that they 
did not oppose an increase in dues, but 
preferred a uniform schedule for all 
members. The higher rate for general 
agents is O.K. in theory, they said, but 
in_practice is difficult to enforce. 

After the nominations submitted by 
the executive board, which is ex-officio 
the nominating committee, had been ap- 
proved, a question was raised in regard 
to filling the vacancy on the executive 
board created by the election of G. H. 
Knight as second vice-president. A sim- 
ilar situation arose last year and then 
the national council formally recom- 
mended Emerson Davis for the place 
and he was appointed by President Sholl 
as soon as he took office. It was decided 
this time that the council did not have 
power even to recommend. President- 
elect Costigan said he would be glad 
to have suggestions but did not want 
his hands tied in making the appoint- 
ment. Names suggested from the floor 
included those of C. B. Stumpf of Madi- 
son, Lafayette Davis, Provident Life & 
Accident, Atlanta; William Ford, Con- 
tinental Casualty, Newark, and George 


H. Poulsen, Metropolitan Casualty, 
Toledo. 

A resolution presented by W. B. Cor- 
nett, Loyal Protective Life, expressing 


the appreciation of the association to 
President Sholl for his administration, 
was adopted. 


Committee Reports 


Only the reports of the membership, 
law and legislation, public relations and 
planning committees were presented by 
their chairmen in person. Most of the 
others were serit in and were read by 
various officers and board members. An 
interesting feature of the report of M. 
L. Seltzer of Des Moines on coopera- 
tion with the National Association of 
Life Underwriters, in which he stressed 
the necessity of including accident and 
health in any real programming of a 
prospect's need, was a letter from W. H. 
Andrews, Jr, N. A. L. U. president, 
heartily endorsing a program of cooper- 
ation and stating that life men should 
encourage and not knock the sale of 
accident and health, while the accident 
and health men should do likewise re- 
garding life insurance. 

At .the luncheon which closed the 
meeting, Retiring President Sholl in re- 
viewing the work of the year said the 
objective set was to make a better 
ciation. He took up the various 
sions of association activities, 
sented by the work of the various com- 
mittees, telling what they have been do- 
ing and their plans for the future. He 
also took up some of the problems fac- 
ing the business and urged that all those 
in accident and health insurance should 
get out and fight for it. 

He called on Harold R. Gordon, 


asso- 
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as repre- 
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aging directur of the Health & Accident 
Underwriters Conference, who had just 
returned from a Pacific Coast trip. Mr. 
Gordon said the two important post- 
war problems for the business as a 
whole are those of the regulation of ac- 
cident and health—to see that it is not 
too much of the straitjacket type—and 
plans for state or federal health insur- 
ance. He urged the need for unified 
thought on the part of agents and com- 
pany men of all types and a crystaliza- 
tion of ideas on these subjects. 

E. H. O’Connor, executive director 
Insurance Economics Society, seconded 
Mr. Gordon’s suggestion. On compul- 
sory health insurance bills the slate is 
still clean for this year but there are 
five states that have appointed study 
commissions and it will be necessary 
to keep them properly informed. Fred 
M. Walters, General Accident, presi- 
dent International Claim Association, 
also was introduced, as were the five 
past presidents of the National associa- 
tion in attendance: Homer J. Bisch, 
Toledo; E. H. Mueller, Milwaukee; W. 
B. Cornett, Boston; Hamilton Ferguson 
and E. H. O’Connor, Chicago. 


Costigan Outlines Program 


Following the installation of the new 
officers, President Costigan in a brief 
talk pledged himself to two things, a 
big increase in membership, stating that 
he would consider his administration a 
failure if he is not able to report 5,000 
members at the end of the year, and 
that’ he will visit every local asso- 
ciation during the year, “if Uncle Sam 
will let me travel.” He said that both 
his company and his sales organization 
know that this job will take much of 
his time the coming year, and that it 
is all right with both of them. He said 
the association needs the support of the 
companies and they need the support 
of the agency organization. It should 
be a mutual proposition. 

Announcement was made at the lunch- 
eon of the formation of a new local as- 
sociation in Hartford, headed by Charles 
A. Warner, General Acident. Its mem- 
bership roster and a check for National 
association dues were submitted by J. 
H. Garneau, Hartford Accident. 





Morrell to Continental in 
A. &. H. Special Risk Field 


L. C. Morrell, head of the individual 
and group accident and health depart- 
ment of Marsh & McLennan’s Chicago 
office for 12 years, is resigning to go 
with Continental Casualty in about a 
month as superintendent of agents of a 
new special risk division which has just 
been formed in the accident and health 
department. His duties will be to handle 
risks which heretofore have been going 
to the foreign markets because of inabil- 
ity to place them in this country. 

Al Smith, who has been Mr. Morrell’s 


assistant for some time, will take over 
the individual A. & H. business and 
Dana A. Wilson, who has been doing 


group work there, will handle the group 
business. 

Mr. Morrell after graduation from 
University of Southern California in 1924 
started in insurance with the Rule & 
Son general agency at Los Angeles and 
two years later went to Chicago with 
Fred S. James & Co. in the casualty end. 
After a year he joined W. A. Alexander 
& Co. as agent and later went with 
Starkweather & Shepley, heading the life 
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department for three years. When the 
depression came Mr. Morrell went to 
California and applied to Marsh & Mc- 
Lennan for a post as life department 
manager. He was sent back to the Chi- 
cago office to complete the arrangement 
and found himself working in the life 
department there. Later he was placed 
in charge of the individual and group 
accident and health. 


Hold Parley July 12 on 
N. Y. Official Bond Rates 


The 20% rate reduction suggested by 
the Towner Bureau on public official 
bonds was not satisfactory to the New 
York department and the bureau has 
been given until July 12 to submit a 
schedule with more substantial cuts. 
Also involved is the question of the 
issuing companies’ liability under term 
bonds. 

The state’s preference would be to 
accept the 20% reduction with annual 
limits which would be equivalent to a 
considerably more substantial reduction 
in rates. However the companies are 
cool to the annual limit idea as it would 
expose them to liability for the full 
amount of the bond for each year of an 
officials term. 


D. W. Florence Becomes 
Texas Supervisor 
Secretary D. W. Florence of Commer- 


cial Union has been assigned super- 
vision of fire business for Texas, suc- 
ceeding A. C. Broderick, retired. 


Mr. Florence is a native Texan. After 
graduating from Oklahoma A. & M. 
College, he joined the Texas insurance 
department as an inspector in the rating 
division, serving in that capacity until 
1924 when he became associated with 
Commercial Union as special agent. In 
1939 he was called to the New York 
office to supervise the countrywide auto- 
mobile department. 


Installment Group Case 
for Big Finance Company 





(CONTINUED FROM PAGE 3) 
tended to deal with organizations with- 
out the insurance feature. As a prac- 
tical matter, however, there seems to be 
no danger of this. The financing charge 
is a relatively small element in the 
cost of an installment purchase and 
seems even smaller than it is by reason 
of the payments being spread out. 
Moreover, the insurance cost is a very 
smal] part of the finance charge so that 
it is a negligible element in the total 
selling price. 

Another anti-selection possibility that 
is believed to be more theoretical than 
actual is that an extra-shrewd buyer 
would put through the purchase of an 
automobile, for example, in the name 
of an aged and infirm great-aunt, on 
the chance that she might very likely 
die before the installment payments 
were completed, leaving the car in the 
real purchaser's hands with no more 
payments to make. 

The protection against this sort of 
thing is mainly that finance companies 
are thinking about getting their money 


back and check pretty carefully the 
ability of the buyer to make the pay- 
ments he is undertaking. Thus, the 


speculative type of buyer trying to cash 


in on the insurance angle would not 
only have to have a moribund stooge 
but one with sufficient income from 


property, or earning power to be a good 
financial risk. 

Prudential pioneered the use of group 
coverage on personal loans issued by 
banks. This was done in 1928 for 
National City Bank of New York. The 
bank wanted an arrangement so that 
the co-maker would not be called on 
to pay the loan in the event of default 
by reason of the borrower's death. The 
plan is widely used by banks and other 
personal finance institutions. 

A factor that tends to minimize anti- 
selection with either instalment pur- 
chases or personal loans is the fact that 
the amount at risk is constantly lessen- 


in as the balance is paid off. The sickly 
borrower would not only have to die 
during the instalment payment period 
but very close to its inception in order 
to have any large percentage of the 
purchase price wiped out by the life 
insurance. 

Repossessions are a distasteful fea- 
ture of installment financing and group 
coverage eliminates those caused by 
death, reducing the very favorable de- 
fault record on this class of business 
still further. 


Navy OK’s Accident 
Cover for Air Passengers 


WASHINGTON —The navy, it is an- 
nounced, has approved the program to 
enable all passengers on naval air trans- 
port service planes throughout the world 
to obtain accident insurance from In- 
demnity of North America, serviced by 
Marsh & McLennan. Rates, terms and 
conditions are stated to be the same 
as will be available to passengers on 
army transport command planes. The 
insurance will be made available to 
anyone on a trip that originates with 
or continues on NATS planes. 


Distribute Supplies 


The War Department is reported to 
have sent orders to its installations 
abroad concerning the ATC insurance 
program. Application forms and sup- 
plies, instructions, etc., will be dis- 
tributed to ATC and NATS stations and 
bases at home and abroad as rapidly as 
possible, it is understood. 


Indemnity of N.A., U. S. 
Guarantee Make New Filings 


NEW YORK-—Indemnity of North 
America and U. S. Gurantee June 27 
made new rate filings for commercial 
blanket and blanket position bonds. 

For commercial blanket bonds, In- 
demnity’s new rates are 10% below the 
previous scale and for blanket position 
bonds 15% below. There is a minimum 
— of $100. 

U. Guarantee’s new rates are sub- 
aiaaia below the former tariff. 


Salina, Kan., Agents Elect 


J. Earl Wyatt has been advanced 
from vice-president to president of the 
Salina Insurance Board, succeeding 
Herry Felton. Glenn F. Mason was 
elected vice-president. V. M. Richmond 


of Richmond & Glover was named sec- |, 


retary-treasurer but until ” returns 
from service his partner, H. L. Glover, 
who held the office the past gt will 
continue as acting secretary-treasurer. 


Call Meeting at Champaign 


Ray L. Britt of Danville, regional | 
vice-president Illinois Association of In- 
surance Agents, has arranged for a re- 
gional meeting at the Champaign Coun- 
try Club, Champaign, Ill., July 19. H. 
H. Monier and Frank Smith, both of 
Champaign, are assisting in making ar- 
rangements. 





Employers’ Radio Changes 


Effective July 8, Cedric Foster, na- 


tionally-known radio news commentator | 


for the Employers Liability group, will 
go on the air at 6:30 p. m., E.W.T., in- 
stead of 9:30 p. m. The same Mutual 
Network stations will be used. 








CASUALTY SPECIAL 
AGENTS 


Non-Bureau stock company requires serv- 
ices of experienced men familiar with 
either the States of Pennsylvania or Ohio. 
Prospect for right men to eventually be- 
come branch managers of the company. ,, 
Give details concerning past experience, 
territory traveled, in confidence since our 
employees know of this ad. Box No. C-11, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 
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e de- 
siness = = their knowledge of the insurance busi- 
Hold Minn. Meeting ness is limited. Let us keep the insur- 
me ance business in the hands of the legiti- 
Sept. 5: Decide on mate insurance agent.” 
Paid Secret Rauh Agency at Cincinnati 
| etary ; 
is an- Celebrates 75th Anniversary, 
m to MINNEAPOLIS—The annual meet- i. 
rans- | ing of the Minnesota Association of In- Admits Two Members to Firm 
‘“._“s ‘sang Agents has been definitely set CINCINNATI—On the 75th anni 
| i= Bier Set. 5 at te St Pau nee, St “wed 
d by | Paul. Most important business to come pn a ad ag founding of the Frederick 
s and | before the meeting, aside from the elec- — re : rhe = 
same€ | tion of officers, is the proposal to em- "el pontine nemnc 
The } ploy a full-time secretary. mitted to the ‘tom 
e A special committee was named some They are J ; 
le to | time ago to survey the field for a suit- pictice and BR. Ft. 
with | able man. That committee will report Schulte Roth have 
} later this month to the executive com- jeen with the 
| mittee on the results of its survey. Frank agency for years 
ot-t0 S. Preston, who has been executive sec- Mr. Rielage ™ 
ations | 'tary-treasurer for several years, has ead of the engi- 
‘ante TT advised the executive committee that he neering depart- 
sup- | iS not a candidate for the full-time job. jnent. He is the son 
‘dis- | AS far as known the only other man of the late Joseph 
s and | Deing considered is George Blomgren, Rielage, manager 
ily as | 20W manager of the Minneapolis Under- of the Cincinnati Frederick Rauh 
4 writers Association. office of the Ohio 
The Minneapolis board at its quarterly Audit Bureau until his death. 
meeting July 9 will consider a proposal During his years of service Mr. 
to dispense with a full-time manager and Schulte has advanced to office manager 
ings establish its headquarters in the same and is in charge of the fire and marine 
office with the secretary of the associa- department. 
North | tion. Only a stenographer would be em- The present senior partner in the firm, 


ne 27 | ployed by the local board to handle the 
ercial | details of the office. 

ds. The local board members also will act 
;,; In- | on a proposal to accept the new dues 


w the | schedule of the state association. In a 
sition , letter to members, President John Bax- 
imum | ter of the local board says the present 


scale has not been sufficient to meet the 

e sub- fannual expenses for the years and that 

it has become necessary for the board to 
rearrange its finances. 

He feels that adoption of the program 

d | Proposed will be for the best interests 

of the local board without adding to the 

dues of members. 
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yore Automobile Dealers 
eturns | in Wisconsin Offer 
* wili Scheme to Agents 


ir will 
eee MILWAUKEE — Certain automobile 
}dealers in the state are reported to be 
‘approaching insurance companies and 
gional Jagents in an attempt to make arrange- 
of In- }ments whereby the dealer organizes a 
a re- local finance company and has an em- 
Coun- /ploye licensed as an agent to write not 
19. H. Jonly the material damage coverages but 
oth of also the bodily injury and property dam- 


ng ar- jage, either as a direct agent of the in- 
surer or a broker of the agency. 
_Commenting on this situation, Urban 
Krier, executive secretary of the Wis- 

©, consin Association of Insurance Agents, 

.ntator )S2id: “We believe this is bad for the 


p, will American agency system. The agent 
 in- PMay be tempted by such an offer and 
futual jmay feel that this is an opportunity to 
sget not just some of the financed ac- 
fcounts, but a large volume of such 
eee P business. 
“The agent would be doing an irre- 
L Parable harm to the agency system that 
jwe must all defend and protect if we 
think seriously of our business and if we 
jwant to raise the standards of our pro- 


“ with fession. If the garage dealers are al- 
r Ohio. lowed to set up insurance agencies, with 
lly be- Profit to a few insurance agencies or 
mpany. “°™Panies, who knows which industry 
rience, will be the next to follow suit? 


“The standards of the insurance agent 
and the insurance business should be 
elevated, not lowered,” Mr. Krier em- 
Phasized. “This is no reflection on the 
automobile dealers. They may be excel- 
aaa ‘lt auto salesmen and repairmen, but 
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Frederick Rauh, president of the Cin- 
cinnati Fire Underwriters Association, 
is the third generation of the family con- 
nected with the agency founded by his 
grandfather, also named Frederick. He 
joined the agency when he graduated 
from Williams College in 1926. His 
brother, Morton A. Rauh, now in the 
navy, is also a member of the firm, com- 
ing in when he graduated from Harvard 
in 1931. 

Their father, Louis L. Rauh, was on 
the executive committee of the National 
Association of Insurance Agents. He 
was well known by agents nationally. 
R. A. Winkler is also a partner. 

The agency has represented Great 
American for 70 years. The founder of 


Germania of Cincinnati, which was ab- 
sorbed by the German American, sub- 
sequently the Great American. Other 
companies in the agency have also had 
long representation such as Atlas and 
Security, Ct., for 50 years and Ocean 
Accident over 45 years, practically since 
that company was admitted to this coun- 
try. 





Prevention Award to Mo. Paper 


Ralph B. Innis, chairman of the pub- 
lic relations and fire prevention commit- 
tee of the Insurance Agents Association 
of Kansas City, Mo., presented to the 
“Inter-City News,’ Fairmont, Mo., a 
National Board honorable mention cita- 
tion for outstanding activity in fire pre- 
vention. A. H. Fraas, Fairmont local 
agent, introduced Mr. Innis, who spoke 
on stock fire insurance and the agents’ 
relation to the National Board. Because 
of a complete breakdown of fire protec- 
tion in its portion of Jackson county, 
the “News” sparkplugged a campaign 
which raised $13,000 for emergency pro- 
tection, pushed legislation in such a mil- 
itant manner that it carried 5 to 1 and 
through the incorporation of a fire dis- 
trict insured future fire fighting service 
in a vital defense area. 


Collins Returns to Michigan 


Samuel R. Collins, who has been with 
the Bartholomay & Clarkson agency of 
Chicago in the production department 
for eight years, is opening his own 
agency in the Kaufman building, Mar- 
quette, Mich. Mr. Collins lived in the 
upper peninsula before he joined John- 
son & Higgins’ Detroit office, where he 
served for over 10 years after graduat- 
ing from University of Michigan. 


NEWS BRIEFS 


Wm. F. Leverenz of Michigan City, Ind., 
has moved to 103 West 7th street. 


Insurance Women of Racine, Wis.,: at 
their monthly meeting installed these 
new officers: Martha Roush, president; 
Grace Benson, vice-president; Lunette 
Giefer, secretary; Kay Bonini, treas- 
urer. A. L. Steffenson, local agent, was 
the installing officer and Frank P. Thiery 
spoke on “Post-War Planning for 





Ritgerod to Ark. 
General Agency 


LITTLE ROCK—Henry A. Ritgerod 
has resigned as manager of the Arkansas 
Association of In- 
surance Agents to 
become a junior 
member of the firm 
of L. V. Martin & 
Co., insurance man- 
agers. Martin & 
Co. will celebrate 
its 10th anniversary 
Aug. 1. Its head 
was at one time 
state manager of 
Fire Companies Ad- 
justment Bureau in 
Arkansas. 

Mr. Ritgerod will 
make the change as 
soon as suitable arrangements can be 
completed for relieving him of his duties 
as association manager. 

L. V. Martin & Co. on July 1 became 
insurance managers for Arkansas of 
Maryland Fire and Hudson Underwriters 
of Franklin Fire, formerly supervised by 
T. A. Manning & Sons, general agents, 
Dallas. The firm also represents Fed- 
eral, Sea, Manhattan and First Ameri- 
can in Arkansas. 





H. A. Ritgerod 


Mr. Ritgerod has been manager of the 
Arkansas Association of Insurance 
Agents since Aug. 1, 1942, when he 
opened the organization’s first full-time 
office in the Hall building in Little Rock. 
He has been the editor of the “Arkansas 
Insuror” and was the originator of the 
Order of the Purple Duck, an honorary 
gridiron club for past presidents of state 
associations with chapters now in Arkan- 
sas and Kansas. He is a native of Mis- 
souri and has a master’s degree in eco- 
nomics and government from the Univer- 
sity of Missouri. Before his tenure with 
the Arkansas association, he was direc- 
tor of the Arkansas Municipal League 
and a member of the staff of the Uni- 
versity of Arkansas at Fayetteville. Pre- 
viously, he had spent a number of years 
as a member of the research staff on the 
old Missouri State Planning Board in 
Jefferson City. 


Hail Row Leads to 
N. C. Indictments 


SMITHFIELD, N. C.—As an after- 
math of the severe windstorm which 
struck Johnston county last year, caus- 
ing severe damage to the tobacco crop, 
indictments have been voted against five 
fire insurance companies, charging that 


they issued hail insurance under forms 
which had not been approved by the 
North Carolina department. 

The policies covered hail on growing 
crops, but did not cover wind damage 
unless accompanied by hail. The dam- 
age was caused almost entirely by wind, 
with practically no hail involved. As a 
result, there was very little insurance 
coverage and much dissatisfaction among 
tobacco growers. Complaints were made 
to Commissioner Hodges, who was 
called as a witness before the grand jury. 
Solicitor W. J. Hooks, who presented 
the bills, said that more than 20 civil . 
suits have been filed. 

The companies involved are American, 
American Alliance, Southern Fire, North 
Carolina Home and Westchester Fire. 


New Va. President Is 
1 of 3 Insurance Brothers 


John T. Minter, the new president of 
the Virginia Association of Insurance 
Agents, has been 
associated with in- 
surance since 1914. 
He started with the 
T. G. Burch agency 
at Martinsville, Va., 
and went to Nor- 
folk in 1916 to go 
with the rating bu- 
reau. He served in 
the former war, re- 
turned to the bu- 
reau but left short- 
ly to go with A. 
H. Harris, general 
agent, now Louis 
E. English, at Rich- 

ond. ‘ 
haa he returned to Norfolk with the 
Dobie & Bell agency and in 1925 he 
went with the Myers Corp. He served 
as vice-president of Finley-Jacobs & 
Co. in 1931-32 and in 1933 formed Nor- 
folk Insurance Corp. and assumed the 





John T. Minter 


office of secretary-treasurer. He holds 
the same office with M. H. Justice 
agency which is owned by Norfolk 
agency. 


Mr. Minter is a past president of the 
Norfolk Association of Insurance Agents. 


He is chairman of Ghent Methodist 
Church and director of the Kiwanis 
Club. ; , 

A brother, W. O. Minter, 1s secre- 


tary of National Fire of Hartford, and 
another brother, Frank E. Minter, 18 
with Southern Fire at Durham, N. C. 


Per Acre Plan of Insuring 
Grain Spreads in Texas 


The plan of writing fire and lightning 
insurance in Texas on grain, cut or 
uncut, in the open or stored in build- 
ings, on a per acre basis the same as for 
hail insurance that was introduced two 
years ago by Cravens, Dargan & Co., 
this vear is being used by a number of 
additional companies and is almost the 
universal arrangement now in that state. 
The Floyd West & Co. general agency 
adopted that plan last year. 

Policies may be written for two 
months or longer. The rate is $1.50 per 
year or 45 cents for two months. There 
is no difference between owner and 
tenant rate. Ten dollar per acre insur- 
ance costs 4% cents per acre premium 
for two months. ; : 

Under this plan the insurer is provid- 
ing specific insurance on each crop 
rather than a stated total amount of in- 
surance in a described section, township 
and range. ; 

One question that comes up is how a 
loss to grain would be settled after it 
has been cut and stored on the premises. 
Although there is a possibility that the 
per acre limit could be applied to such 
grain, the general opinion seems to be 
that after the grain has been put in 
storage, the per acre limit ceases to 
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apply and the entire amount of insurance 
is available. 


Oklahoma Regional at Enid 


A regional meeting of the Oklahoma 
Association of Insurance Agents at 
Enid was attended by the state execu- 
tive committee and agents of Enid and 
adjacent towns. Through activities of 
the membership committee 10 new mem- 
bers were picked up en route to the 
meeting. 





An educational program was pre- 
sented, opening with a report of the 


meeting of the midwest conference com- 
mittee in Chicago by Harry F. Parrish 
of Tulsa. Dave R. McKown, Oklahoma 
City, spoke on public relations and 

M. Miller, superintendent of the Okla- 
homa Audit Bureau, on practices and 
- principles of the audit bureau. Mr. 
Miller also conducted an open forum, 


Va. Cars Covered in Mutuals 
RICHMOND, VA.—Insurance con- 


tracts for 78 state owned and operated, 


cars valued at $72,300 have been or- 
dered for the fiscal year beginning July 
1 with a net cost to the state of $1,207. 
A contract covering bodily injury and 
property damage has been placed with 
Harleyville Mutual Casualty, premium 
being $947.59, less $236.89 estimated 
dividends, or net cost $710.70. A com- 
prehensive fire and theft policy will be 
held with American Mutual Liability, 
premiums being $709.26, less estimated 
dividend $212.78, net cost $496.48. 





Chattanooga Class Graduates 


Graduation exercises were held at 
Chattanooga upon completion of the 
100-hour educational program of the 
National Association of Insurance 
Agents. Five members of the local study 
group were presented with certificate 
awards by President David Lockmiller 
of University of Chattanooga at a 
luncheon meeting. One of the graduates 
was Will S. Keese, a former N.A.I.A. 
executive committee member. 

The total number of N.A.I.A. gradu- 
ates is now raised to 118. 


Enid, Okla., Agents Elect 


Local agents of Enid, Okla., have 
elected J. L. Simpson, president; Everett 
J. Crews, vice-president, and Ray John- 
son, secretary-treasurer. New directors 
are Harry P. Frantz and John W. Bow- 
ers. 








Set N. C. Department Salaries 
RALEIGH, N. C.—The North Caro- 


lina state advisory budget commission 
has set salary ranges for new posts 
created in the insurance department by 
the 1945 legislature. 
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The range for a casualty actuary was 
set at from $4,200 to $5,100, for an 
investment analyst $2,400 to $3,000 and 
field representative $2,100 to $2,700. The 
maximum salary range of the present 
life actuary was raised from $4,800 to 
$6,000. 


NEWS BRIEFS 


The installation banquet of the Nash- 
ville Association of Insurance Women 
was held on Saturday evening, June 23, 
at the Andrew Jackson Hotel. LouElla 
Finley, retiring president, presided over 
the meeting and introduced several 
guests from Knoxville and Chattanooga. 


Mrs. Dorothy Stone, a past president, 
installed the officers: Marguerite G. 
Murphy is president; Callie Yarbrough, 
vice-president; Ellen McRedmond, cor- 
responding secretary; Frances Fisher, 
recording secretary; Louise Sisk, treas- 


urer. 

Gifts were presented from the club by 
Marie Irvine to LouElla Finley and Mrs. 
Dorothy Stone. 

Theda Tunnell, new president of the 
Insurance Women’s Club of Oklahoma 
City, at the closing meeting of the sea- 
son announced new committees. 


Pittsburgh School 
Prepares for New Season 


The Pittsburgh Insurance School and 
its Alumni Association have elected 
officers and organized for the coming 
year. Val E. Schott, Aetna Casualty, 
was reelected for his third term as di- 
rector of the school and Bessie M. Sny- 
der, secretary Pittsburgh Association of 
Insurance Agents, continues as secre- 
tary, even though she was granted an 
extended leave of absence due to ill 
health. ,; 

The new member of the board of 
governors is Crosby T. Smelzer of 
Tucker & Johnston. 

At the meeting of the alumni asso- 
ciation, Hugh E. Harkins, E. A. Hess 
Co., was elected to succeed Dewey 
Clark as president. Secretary is Minnie 
B. Burroughs, American Surety, and 
Virginia Skapik of the Skapik agency, 
Ambridge, is treasurer. 

The school operates under the joint 
sponsorship of Insurance Club of Pitts- 
burgh and Pittsburgh Association of 
Insurance Agents, with the cooperation 
of the Pittsburgh Insurance School 
Alumni Association. It annually con- 
ducts a 160-hour course in general in- 
surance, based upon the 100-hour 
N.A.I.A. educational program. 

During its 1944-45 term 10 students 
completed the full course of study and 
120 had been enrolled for a total of 
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4,500 hours of study. Commencement 
exercises are to be held Aug. 27. 

The tuition is 25 cents per hour with 
a maximum of $35 and a minimum of 
$10. It is expected that the next term 
will begin Sept. 17. 





Speculate on Fate of Mass. Bill 


BOSTON—Governor Tobin returned 
to the legislature for the third time this 
week the recently enacted bill to re- 
move the statutory ceiling on the 
amount of guaranty capital allowed to 
be issued by a mutual insurance com- 


pany, the effect of which is to allow the 
governor another five days in which to 
make up his mind whether or not he 
will sign the measure. Mutuals now are 
allowed a guaranty capital of $500,000. 
Under the bill passed by the legislature 
the guaranty capital could be raised to 
any amount desired upon two-thirds 
vote of policyholders. The five days 
grace will bring the final day into the 
period when Governor Tobin is in the 
west attending the governors’ confer- 
ence and there is much speculation as to 
what action will be taken at that time. 
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Wash. Fire Pool Is 
Near Launching 


SEATTLE—Formation of a pool of 
fire companies to provide adequate ca- 
pacity on a provisional reporting form 
basis appeared to be nearly completed 
this week. It would provide guaran- 
teed capacity of aproximately $20 mil- 
lion on two of Seattle’s huge salmon 
storage terminals, the Spokane and Han- 
ford street terminals. 

The sign-up of companies participat- 
ing was about 90% completed and the 
remaining capacity was expected to be 
committed within the next few days. 


Alaskan Salmon Pack Problem 


The pool solution to the problem was 
worked out in the Seattle market after 
trying experience in past years when the 
salmon storage terminals were taxed to 
capacity during certain periods of the 
year due to the huge Alaskan pack. An 
agent or broker would block out certain 
provisional reporting capacity of a given 
company and then might use only a frac- 
tion of the limits. It was estimated last 
year between $40 and $50 million in lim- 
its was bound up, while the capacity of 
the two terminals is at the most $20 mil- 
lion. 

Under the proposed arrangement, the 
pool would guarantee provisional capac- 
ity of $20 million and coverage would 
be readily obtained by an agent or broker 
representing an insured with stock stored 
in either terminal. The net 100% blanket 
fire rate, after the 30% deviation, on the 
two terminals is .231 and the extended 
coverage rate is .023. 

The committee handling preliminary 
arrangements for the pool included Terry 
A. Hill, special agent North America; 
Ray H. Ensign, Johnson & Higgins; and 
Henry Ross, Marsh & McLennan. 





Hike Billings Suburban Rates 


BILLINGS, MONT.—Because of the 
lack of fire protection in outlying areas, 
fire insurance rates for suburban and 
rural areas here have been increased by 
the Pacific Board, putting them 45% 
above those for the city proper. 

The three-year rate for ordinary frame 
dwellings in suburban areas has been 
$1.20, depending on whether they were 
within 1,000 feet of a fire hydrant. Now 
it is raised to $1.50, regardless of prox- 
imity to a hydrant, as compared with 
an 80-cent rate for similar type resi- 
dences within the city limits. 





Speer Is Spokane Speaker 

The salability of form “G” of U. & O. 
coverage was emphasized by Howard B. 
Speer, special agent of Atlas, in a talk 
before the Spokane (Wash.) Insurance 
Association. The simplicity of the form 


makes it readily understood by the 
small merchant, Mr. Speer said. Fol- 
lowing the talk, there was an open 


forum. 





Stevens at Utah Fire School 


SALT LAKE CITY—The first state 


firemen’s training school, lasting four 
days, was held here. Jay W. Stevens, 
assistant manager National Board, San 
Francisco, was the chief speaker. 





Thompson Head of 
Surplus Line Body 


SEATTLE—Stuart G. Thompson of 
Stuart G. Thompson-Elwell Co. was 
elected chairman of the Surplus Line 
Association of Washington at the annual 
meeting here. He succeeds C. W. Jamie- 
son of D. K. MacDonald & Co, J. F. 
Sullivan, Frank Burns Co., was elected 
secretary-treasurer. 

The new executive committee, in ad- 
dition to the chairman, includes R. E. 
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Yerkes Quits United Pacific 
‘to Become Wash. Deputy 


William D. Yerkes has resigned as 
)assistant secretary of United Pacific at 
Seattle and has been named deputy in- 
surance commissioner of Washington. 
His headquarters will be in Olympia and 
he will be in charge of the rate filing 
division, taking over duties formerly 
handled by C. E. Fullerton, who re- 
signed several months ago to manage a 
medical service bureau covering several 
‘counties in southeastern Washington. 
| Mr. Yerkes is a native of Seattle and 
}graduate of University of Washington. 
He served in the air corps during the 
first world war and later for many years 
Was associated with Dillon, Read Co. at 
New York under James Forestall, now 
Secretary of the Navy. 

In 1940 Mr. Yerkes returned to Seattle 
jand went with United Pacific. He 
opened the service office at Eugene and 
for a time was manager. Later he was 
made unit manager at Seattle, in charge 
of Washington, Oregon, Utah and Ida- 
ho. He opened a branch at Salt Lake 
City and for the last two years has been 
in charge of the King and Kitsap county 
unit at Seattle. 





Brokers Exchange Slate 








Brace Carter, Edwin C. Imhaus and 
H. S. Henderson have been nominated 
for the board of governors of the In- 
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should emphasize that he provides com- 
plete insurance service including the 
third party coverages and medical pay- 
ments. The agent should think in terms 
of selling complete automobile insur- 
ance protection so as to make returns 
from his efforts most substantial. 


Booklet Distributed 


The F. & G. folder “Eleven Pointers 
on Expanding Your Automobile Busi- 
ness” was recently sent to agents and 
also to every commercial bank in the 
country. Already a number of bank 
presidents have acknowledged receipt of 
the booklet and expressed their desire 
to have a talk with a local agent in 
their locality. One bank will make 15 
month loans on two-thirds of the value 
of an automobile and will include in 
the loan the insurance costs so that the 
agents may get premiums paid immedi- 
ately. This bank is circularizing every 
agent telling’ them that they want this 
kind of business. 

Mr. Ogden recalled that early in 1934 
F. & G. Fire was urging its agents to 
make their clients understand that it 
was not necessary to let the finance 
companies have the insurance when a 
new car was purchased. Agents were 
invited at that time to work with a lo- 
cal bank and point out the possibilities 
of loans for these purchases. 





More than 40 attended the golf outing 
and dinner of the Western Conference of 
Special Risk Underwriters at Westward 
Ho Golf Club near Chicago. 
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IN THE CANADIAN FIELD 





Canada Association 
Against Deductible 


Fire Insurance 


TORONTO — The Canadian Under- 
writers Association has expressed itself 
as against deductible fire insurance, 
which was recently strongly advocated 
for municipalities at the meeting of the 
Confederation of Mayors and Munici- 
palities. Mayor Robert Saunders of 
Toronto sponsored a resolution asking 
for deductibles up to $20,000. 

In an official statement, the C.U.A. 
took the position that deductible rates 
would necessitate involved calculations, 
depending not only on the amount of 
the deductible, but also on the percent- 
age of the value of the property it rep- 
resents. It also pointed out that fire in- 
surance rates are averages and it is im- 
possible to isolate Toronto or any other 
municipality and break down the rate 
into two or three dozen alternatives. 

Another point made by the C.U.A. is 
that deductible insurance is economically 
unsound and amounts only to a gamble, 
that too many municipalities are doing 
the same thing in effect now with in- 
adequate insurance and that “amateur 
born” proposals such as this usually 
look to the establishment of a self-in- 
surance fund. It also maintains that 
deductible fire insurance is different from 
deductibe automobile collision insurance, 
since the latter is intended only to re- 
duce loss frequencies to a sufficient un- 


certainty to meet the function of insur- 
ance. L 

It has been learned in Toronto that 
while the mayors organization turned 
down a suggestion at the meeting that 
would bring about the formation of 
a municipal mutual insurance com- 
pany, the matter has not been dropped 
altogether. It is understood that research 
work will be done during the next year 
and the subject will be brought to the 
fore again at the 1946 meeting. 





Quebec Refuses Auto 
Dealers Agents’ Licenses 


MONTREAL—The province of Que- 
bec has refused to issue insurance 
agents’ licenses to automobile dealers, 
it was announced at the annual meeting 
here of the Insurance Brokers Associa- 
tion of the province. : 

Rules and regulations now in force in 
Quebec regarding agents’ licenses re- 
quire that an agent follow insurance as 
his principal occupation. Following rep- 
resentations by Brokers Association, the 
government decided to maintain the 
present rules. It was held that if those 
licenses were granted, not only would it 
nullify all the efforts made to improve 
the situation, but would also be an invi- 
tation to others to act as insurance 
agents. 





Bolton Heads W.C.ILU.A. 


WINNIPEG—The annual meeting of 
the Western Canada Insurance Under- 
writers Association was held at Kenora, 
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Ont. C. W. Bolton, Home, was elected 
president. Vice-presidents. are: Fire 
branch, R. F. Swaine, Norwich Union; 
Auto branch, P. A. Codere, St. Paul F. 
& M.; Casualty branch, G. F. Burne, 
London & Lancashire. 


Quebec Blue Goose Elects 


W. H. Bell, assistant manager for 
Canada of Guardian Assurance, has 
been elected most loyal gander of the 
Quebec Blue Goose. R. Lepage is su- 
pervisor; M. W. Donald, custodian; 
Paul E. Tremblay, guardian; Benoit 
Bertrand, keeper, and R. A. Harries 
wielder. 





Trucking Industry 
Aroused by Cargo 
Insurance Situation 





(CONTINUED FROM PAGE 4) 


without this subsidy there would be a 
greatly added burden for the truck lines, 
whose margin between inflated costs and 
rates controlled by the Interstate Com- 
merce Commission is extremely scant. 
However, the insurance underwriters are 
trying to keep the truck lines’ cargo 
~business where they can do it without 
losing their shirts. They feel an obliga- 
tion to supply the coverage if it can 
be done, besides which there is usually 
agency pressure and the consideration 
that after the war conditions may im- 
prove enough so that the business can 
be made profitable. 





Companies Pelted by 
Hail Storms Over 
Wide Area in West 


(CONTINUED FROM PAGE 3) 


energetic in trying to get experienced 
men to assist at this particular time. 

Quincy, Ill, was hit Saturday by a 
windstorm and some 2,500 claims were 
filed by Monday. Streator, Ill., and La- 
Salle both suffered many losses. 

Windstorm losses which may aggre- 
gate $1% million were sustained in a 
series of tornadoes and windstorms 
which swept through various parts of 
{Ilinois the past week. The storm which 
hit north and east of Princeton did close 
to $1 million damage. It swept through 
an area about one mile wide and 15 miles 
in length. Another storm on the same 
day did considerable damage near Proph- 
etstown, III. 

There was several hundred thousand 
dollars of damage in the city and sur- 
rounding rural areas. The wind unroofed 
the 6-story J. C. Penny Company build- 
ing and threw the roof across the street 
on to the 2-story Spivak building, badly 
damaging that structure. A number of 
other buildings were damaged. 

Other towns hit by storms the same 
day were Bluffs, Harrisburg, Pittsfield 
and Versailles. In Harrisburg wind de- 
stroyed a hangar at the airport operated 
by Walter Scherschlight, demolishing 
two privately owned airplanes and badly 
damaging five others. s 








Inland Marine Rate 
Filings Made in N. Y. 


_NEW YORK—With the July 1 dead- 
line for filing inland marine rates on 
class rated risks, the recently organized 
Inland Marine Insurance Bureau filed its 
manual, while a number of companies 
made independent filings. The latter 
include Atlantic Mutual, Corroon & 
Reynolds, American Automobile, Bank- 
ers & Shippers, Buffalo, Jersey, Pacific 
National, Republic of Dallas, Security 
of Davenport, Potomac, Northern of 
New York, and Switzerland General. 
Pending revisions in the furriers’ cus- 
tomers rates in the bureau manual were 


not completed by July 1 but it is ex 
pected that a revised schedule will be 
filed in the near future, the manual 
states. 

While it was not possible to make af 
comprehensive comparison of the inde 
pendent inland marine filings with the 
bureau manual and with one another, 
it was noted that Atlantic Mutual’s P, 
P. F. rates for New York (Manhattan) 
are identical with the bureau’s except 
that Atlantic Mutual shows a five-year 
term rate in the territorial loadings, 
Since the per-year cost is no less than 
under the three year term rate, the ad- 
vantage appears to be that it permits 
use of the five-year fire rate as the basis, 


War Policy Broadened 


NEW YORK—Members of the Amer- 
ican Institute of Marine Underwriters 
have broadened the cargo war risk pol- 
icy effective on shipments under ocean 
bills of lading dated on or after July 1 
so that goods are covered from the time 
they are first loaded on the lighter, craft 
or vessel after leaving the warehouse at 
point of shipment in transit for the final 
destination until they are finally landed 
from the vessel at the final place or port 
of discharge. The coverage continues 
for an unlimited period of time at a 
port of transshipment, afloat or ashore 
without additional premium, and also 
during overland intermediate transit be- 
tween transshipment points, providing 
the assured will act with reasonable dis- 
patch in all circumstances within his 
control. 

American underwriters, following the 
action of WSA in 1943 amended the war 
perils clause to include certain losses 
resulting from vessels running without 
lights, stranding caused by removal of 
lights, buoys or other aids to navigation 
or by navigating without a pilot. These 
perils were simultaneously exclude 
from the marine policy by a revised F, 
C. & S. clause. Conditions have changed 
so that such perils may be better as 
sumed under marine policies and Ameri 
can underwriters have amended the F 
C. & S. clause to include these perils 

The amended F. C. & S. clause is no 
approximately the same as the British} 
clause. 


Tennessee Wgmen’s Meeting 


NASHVILLE—T he Federation of 
Insurance Women of Tennessee will 
hold its first annual meeting in Knox- 
ville Oct. 19-20, it was decided at a meet- 
ing of the executive committee here’ 
Miss Marie Irvin, president of the fed- 
eration, presided. Miss Margaret Davis, 
Knoxville, has been appointed general 
chairman for the meeting. 











Haerle Before Wood Producers 


OLYMPIA, WASH.—G. W. Haerle, 
prominent Portland agent, explained the 
safety activities of private insurance 
companies at the Western Forests Prod-} 
ucts Safety Conference here. He de- 
sctibed the work of the National Board 
and Underwriters Laboratories and also 
the work of casualty companies, pointing 
out that the monopolistic compensation 
funds of Oregon and Washington have 
deprived the majority of producers of 
forest products of the benefit of the lat- 
ter activities. 








Maj. Ellis R. Larson, A. C., son of 
E. R. Larson, assistant manager of Fire 
man’s Fund Indemnity at Chicago, home 
from service in Australia, New Guine 
and the Philippine Islands, was married 
to Miss Eva Louise Verser of Hot 
Springs, Ark. E. D. Lawson, vice-presi- 
dent of Fireman’s Fund, was the mastet_ 
of ceremony at the reception given by), 
the groom’s parents. 

Maj. Larson is now assigned to Couttl 
nental Air Forces Headquarters, Bolling 
Field, Washington. 





Joseph H. Kolkmeyer has been ap- 
pointed chief auditor and examiner of) 
the Ohio department. He formerly was 
an examiner in the department, but more 
recently has been in company work. 
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HERE’S many an accident that 
ends up in the hospital with 
doctors’ and nurses’ bills and extra 


expenses. 
oe 


This national magazine advertisement 
featuring the F. & C. Maximum Bene- 
fit Income Accident policy is also avail- 
able in poster, reprint and news mat 
form for your local use. 
* 

Send for supplies and push Personal 
Accident Insurance. Write to the 
Advertising Department, 80 Maiden 
Lane, New York 8, N. Y. ! 



























“Have an accident?’ 


Displaying great restraint, Ogden Foresythe* does not 
make the obvious response—“No thanks, just had one!” 


But Ogden has done one obvious thing—he has provided for all con- 
tingencies with an F. & C. Maximum Benefit Income Accident policy 
with Medical Reimbursement. It pays $50 weekly for 200 weeks for 
total disability and then $30,000: if permanently disabled. It pays 
$30,000 for loss of limbs or sight of eyes. It also includes hospital, 
nurse, medical and surgical expense up to $1000. Policies for larger 
amounts can be obtained. 


Have you had the foresight to do likewise? Write to The Fidelity and 
Casualty Co., 80 Maiden Lane, New York 8, N. Y. for full details on this 
accident policy and the name of the nearest F. & C. representative. 


*pronounced FORE’ SIGHT” 





THE FIDELITY and CASUALTY COMPANY 


OF NEW YORK 
A Member Company of 
THE AMERICA FORE INSURANCE AND INDEMNITY GROUP 


BERNARD M. CULVER FRANK A. CHRISTENSEN 
President Vice President 


THE CONTINENTAL INSURANCE CO «© FIDELITY-PMENIX FIRE INSURANCE CO. *« NIAGARA FIRE INSURANCE CO 
MARYLAND INSURANCE CO AMERICAN EAGLE FIRE INSURANCE CO © FIRST AMERICAN FIRE INSURANCE CO 











which includes the following companies 





























House Set Afire! 


on "ei a : 


Out—In One Minute! 


STANDARD FMC FOG FIRE 
FIGHTER. A_ self-con- 
tained fire-fighting unit. 
Carries its own water 
supply and complete 
fire-fighting equipment. 
Provides two guns of 
30 gallons each at 600 


Ibs. nozzle pressure. 


MORE PROOF! FMC HIGH-PRESSURE 


FOG SMOTHERS FLAME — FAST! 


Fire Fought by Local Firemen—The 
FMC High-Pressure Tests conducted 
at Endicott, N. Y., proved two 
things: 
First: That an average fireman, 
without previous high-pressure 
experience, can use FMC High- 
Pressure Fog and use it effec- 
tively. 
Second: That the tests showed the 
real value of FMC High-Pressure 
Fog under actual fire-fighting 
conditions. 


Various inflammable liquid fires 
were touched off and extinguished 


efficiently with FMC High-Pressure 
Fog. 

Later—a tinder-dry house was set 
on fire several times with gasoline 
and oil. And — the last big house 
fire of the series was knocked down 
in one minute, with less than 70 
gallons of water. 


And remember—these tests were 
set up and conducted by the local 
Chief and extinguished by his fire- 


men. 


Investigate! Get the facts about 
this new and revolutionary fire- 
fighting technique. 





¢ ¢ 


EFFECTIVE ON ALL TYPES OF iis 


Stores Gasoline 


Nothing Else Like It! You get action 
— fast—with the FMC High- 
Pressure Fog Fire Fighter. And 
here’s why! Barns 


The FMC Fog Fire Fighter Silos Bakeries 
easily maintains 800 lbs. pump 
pressure — better than 600 Ibs. 
nozzle pressure. This high pres- 
sure gives you a combination of Boats Gas Airplanes 
high velocity and finely-atomized Docks Oil Fires 
fog—just what you need to 4/ast, 
cool and smother flame. Every 
droplet of water is broken up Forest Fires Restaurants Chicken Houses 
into thousands of tiny particles Grain Fields Night Clubs Grass 


that can be “blasted” into the eatead 
source of the fire. Tay ories 


Cars and Trucks 
Lumber Yards Warehouses 
Bowling Alleys 
Farm Houses Paint Booths Blower Systems 


Residences Tar Kettles Sawdust Piles 


Airport Hangars 


Transformers Hotel Fires Quenching Tanks 








Gas Stations and many others 








FMC > WIGH-PRESSURE FOG FIRE FIGHTER 


CAN BE MOUNTED ON MOST STANDARD TRUCK CHASSIS 
FOOD MACHINERY CORPORATION 
John Bean Mfg. Co., 716 Hazel St., Lansing 4, Mich. » Bean-Cutler Division, 416 Julian St., San Jose, Calif. 


BUILDERS OF BEAN HIGH-PRESSURE PUMPS FOR OVER 60 YEARS 











